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7HEN�THE�COMPETITIVE�POSITION�OF�,EBANON�S�LARGEST�SUBSECTOR�OF�MANUFACTURING�
IS� AT� RISK� OF�WEAKENING� LOCALLY� OR� ON� EXPORT�MARKETS�� ALARM�BELLS� GO� HAYWIRE� AT��
BUSINESS�SUPPORT�INSTITUTIONS�LIKE�CHAMBERS�OF�COMMERCE��

4O� BE� SURE�� FOOD� AND� BEVERAGES� PROCESSING� IS� THE� FLAGSHIP� OF�
MANUFACTURING� INDUSTRIES�� IT� EMPLOYS� THE� LARGEST� INDUSTRIAL� WORK� FORCE��
IT� PRODUCES� THE� LARGEST� SHARE� OF� INDUSTRIAL� OUTPUT� AND� ACCOUNTS� FOR� THE��
LARGEST� PORTION� OF� INDUSTRIAL� VALUE� ADDED� AND� THE� LARGEST� PORTION� OF� EXPORTS�� IT�
HAS� THE� HIGHEST� GROSS� lXED� CAPITAL� FORMATION� AND� HAS� ACCUMULATED� THE� LARGEST� TOTAL� lXED� ASSETS�� AND� IT� IS� THE�
�COUNTRY�S�MOST�SUCCESSFUL�IMPORT�SUBSTITUTING�MANUFACTURING�ACTIVITY�

7EIGHTY� AS� THE� SECTOR�MAY�BE� IN�OUR� ECONOMY�� IT� IS� ONLY� THROUGH�ADHERENCE� TO� INTERNATIONAL� SAFETY� AND�QUALITY��
STANDARDS�THAT�ITS�COMPETITIVENESS�WILL�BE�SUSTAINED��4HIS�CALLS�FOR�A�COMPREHENSIVE��HOLISTIC�APPROACH�TO�FOOD�SAFETY�
IN�ORDER�TO�ENSURE�COMPLIANCE�AT�ALL�LEVELS�OF�THE�VALUE�CHAIN�OF�THE�FOOD�AND�BEVERAGES�CLUSTER�

4HE�RATIlCATION�OF�A�COMPREHENSIVE�FOOD�SAFETY�CODE��AND�THE�WILL�TO�ENFORCE�ITS�PROVISIONS��WOULD�GO�A�LONG�WAY�IN�
TACKLING�MANY�OF�THE�SECTOR�S�WOES�AND�BOOSTING�CONSUMER�CONlDENCE��7E�HOPE�THE�MINISTERIAL�DECISION�EXAMINED�
IN�THE�PRESENT�IMPACT�ANALYSIS�WILL�TURN�OUT�TO�BE�A�STEP�IN�THE�RIGHT�DIRECTION�

�4HE�"EIRUT�#HAMBER�OF�#OMMERCE�VALUES� ITS�COLLABORATION�WITH�53!)$� IN� THE�PREPARATION�OF� THIS�ANALYSIS��4HE�
RESEARCH� EFFORT� INVESTED� IN� THE� PROJECT� DID� ACHIEVE� THE� AIM� IT� SET� OUT� TO� ATTAIN� NAMELY�� TO� REACH� A� QUANTITATIVE��
ASSESSMENT�OF�THE�COSTS�AND�BENElTS�OF�COMPLIANCE�WITH�SAFETY��QUALITY�AND�ENVIRONMENTAL�NORMS�IN�THE�PROCESSING�
OF�FOOD�AND�BEVERAGE��

4HE� EXERCISE� INDEED� REAFlRMED� OUR� BELIEF� THAT� OUR� lRST�� LAST�� AND� BEST� STRATEGY� TO� REINFORCE� THE� ACTIVITY�S��
COMPETITIVENESS�AND�MARKET�FOOTHOLD�SHOULD�REMAIN�ONE�OF�STRICT�ADHERENCE�TO�THE�MOST�STRINGENT�AND�DEMANDING�
INTERNATIONAL�FOOD�SAFETY�REQUISITES�CURRENTLY�ENFORCED��,ET�THE�h-ADE�IN�,EBANONv�IDENTIlER�EVOLVE�INTO�A�BRAND�OF�
SAFETY�AND�QUALITY�������

-OHAMED�#HOUCAIR
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&OOD�SAFETY�IS�THE�BEST�STRATEGY



�

)MPROVING�THE�REGULATORY�REGIME�IN�,EBANON

4ODAY�S� DRAMATICALLY� CHANGING� INTERCONNECTED� WORLD� PUSHES� ,EBANON� CLOSER� TO� A� COMPETITIVE� ECONOMY�� � !S�
SUCH��GOVERNMENT� HAS� A� KEY� ROLE� TO�PROVIDE� AN�ENVIRONMENT�OF� POLICIES�� REGULATIONS�� INSTITUTIONS�� AND�ECONOMIC��
GOVERNANCE�THAT�ENABLES�THE�PRIVATE�SECTOR�TO�mOURISH�AND�GROW���3UPPORTING�THE�'OVERNMENT�OF�,EBANON�TO�BREAK�DOWN��
EXPENSIVE�BARRIERS�TO�GROWTH��JOB�CREATION��AND�INVESTMENT��53!)$�,EBANON�INTRODUCED�THE�CONCEPT�OF�2EGULATORY�
)MPACT�!NALYSIS��2)!	�AND�ECONOMETRIC�MODELING�TO�KEY�PRIVATE�SECTOR�ACTORS��AND�THROUGH�THIS�BUILT�AN�ADVANCED�
CADRE�OF�ECONOMIC�POLICY�ACTIVISTS���

"Y�USING�2)!��THE�'OVERNMENT�OF�,EBANON�AND�PRIVATE�SECTOR�STAKEHOLDERS�NOW�HAVE�THE�ABILITY�TO�MAKE�EDUCATED�
POLICY�DECISIONS�ABOUT�THE�POTENTIAL�EFFECTS�OF�REGULATORY�MEASURES
OF�BOTH�THE�INTENDED�AND�ACTUAL�NET�EFFECTS
IN�
TERMS�OF�COSTS�AND�BENElTS�TO�ALL�PARTIES�AFFECTED�BY�THE�REGULATION���4HIS�STRENGTHENS�GOVERNMENT�AND�PROVIDES�
POSITIVE�SOCIAL�AND�ECONOMIC�BENElTS�TO�SOCIETY���

53!)$��THROUGH�ITS�7ORLD�4RADE�/RGANIZATION�ACCESSION�PROJECT��ESTABLISHED�lVE�WORKING�GROUPS�TO�PREPARE�2)!S�
FOR�lVE�EXISTING�OR�PLANNED�REGULATIONS���4HIS�PARTICULAR�2)!��AN�ANALYSIS�OF�-INISTRY�OF�!GRICULTURE�$ECISION�������
REGARDING�NEW�FOOD�PROCESSING�POLICIES��WAS�PREPARED�BY�THE�#HAMBER�OF�#OMMERCE��)NDUSTRY��AND�!GRICULTURE�OF�
"EIRUT�AND�-OUNT�,EBANON�AND�A�TEAM�OF�FOOD�PROCESSING�STAKEHOLDERS���4HE�STUDY�REPRESENTS�A�CLEAR�EXAMPLE�OF�
THE�INmUENTIAL�ROLE�THE�PRIVATE�SECTOR�CAN�PLAY�TO�IMPROVE�THE�REGULATORY�REGIME�IN�,EBANON�AND�HOW�THE�'OVERNMENT�
OF�,EBANON�CAN�BETTER�SERVE�ITS�CONSTITUENTS�FROM�SUCH�ANALYSIS�

)�LOOK�FORWARD�TO�FOLLOWING�THE�POSITIVE�EFFORTS�OF�THIS�2)!�AND�OTHERS�IN�,EBANON�AND�CHALLENGE�GOVERNMENT�AND�THE�
PRIVATE�SECTOR�TO�BUILD�AND�EXPAND�ECONOMIC�ANALYSIS�EFFORTS�

(EATH�#OSGROVE�

$IRECTOR
%CONOMIC�'ROWTH��7ATER��AND�%NVIRONMENT

53!)$�,EBANON
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h����2)!�S�MOST�IMPORTANT�CONTRIBUTION�TO�THE�QUALITY�OF�DECISIONS�IS�NOT�THE�PRECISION�
OF� THE�CALCULATIONS�USED��BUT� THE�ACTION�OF�ANALYZING�n�QUESTIONING��UNDERSTANDING�
REAL
WORLD�IMPACTS�AND�EXPLORING�ASSUMPTIONS�v

2EGULATORY�0OLICIES�IN�/%#$�#OUNTRIES��&ROM�)NTERVENTIONISM�TO��
2EGULATORY�'OVERNANCE��/%#$������	��P����
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4HE� RESEARCH� STUDY� SOUGHT� TO� WEIGH� THE� COSTS� AND� BENElTS� OF� A� REGULATORY� ATTEMPT� TO� IMPOSE� INTERNATIONALLY��
APPROVED� AND� ADOPTED� GUIDELINES� TO� FOOD� SAFETY� AND� ENVIRONMENTAL� PROTECTION� ON� PRODUCERS� IN� THE� FOOD� AND��
BEVERAGES��&�"	�SECTOR�IN�,EBANON��

-ANDATORY�PROCEDURES�SPELLED�OUT�IN�$ECISION�NUMBER�������ISSUED�JOINTLY�BY�THE�-INISTRIES�OF�!GRICULTURE��-O!	�
AND� )NDUSTRY� �-O)	�WERE�MET�WITH�MIXED� RESPONSE� FROM� THE�PRIVATE� SECTOR�� 0RODUCERS� PROMPTLY� RECOGNIZED� THE��
EXTENSIVE�POTENTIAL�BENElTS�OF�INTEGRATING�THESE�PROCEDURES�WITHIN�THEIR�MANUFACTURING�STRUCTURES��BUT�WERE�WARY�OF�
EXCESSIVE�COSTS�THEY�MAY�HAVE�TO�BEAR�IN�ORDER�TO�COMPLY�WITH�THE�REQUIREMENTS�OF�THE�MINISTERIAL�DECISION�OVER�A�
RELATIVELY�SHORT�PERIOD�OF�TIME�

4HE�BOTTOM
LINE�OUTCOME�OF�THE�ANALYSIS�IS�THAT�THE�OVERALL�BENElTS�FROM�COMPLIANCE�WITH�THE�$ECISION�OUTWEIGH�THE�
COSTS�BY�A�NARROW�MARGIN�OF����PERCENT��

4HE�COST
BENElT�ANALYSIS�APPLIED� IN� THE� RESEARCH�STUDY�WAS�BASED�ON� RESULTS�OBTAINED� FROM�A� TWO
PART� SURVEY��
/NE�PART�WAS�DESIGNED�TO�DETECT�PRODUCERS��PERCEPTION�OF�THE�COSTS�THEY�EXPECT�TO�INCUR�IN�COMPLYING�WITH�THE��
STIPULATIONS�OF�THE�MINISTERIAL�DECISION��4HE�OTHER�PART�TALLIED�COMPLIANCE�COSTS�AS�ESTIMATED�THROUGH�lELD�VISITS�TO�
PRODUCTION�SITE�PREMISES�

%STIMATING�BENElTS�WAS�MORE�PROBLEMATIC�DUE� TO� THE�ABSENCE�OF�DATA�ON� KEY�PARAMETERS�� 4HE� RESEARCH� STUDY�
BASED� ITS�ESTIMATES�OF� THE� @BUSINESS��COMPONENT�OF�BENElTS�ON�PROJECTIONS�OF� THE� FOOD�AND�BEVERAGES�SECTOR�S��
PRODUCTION�AND�EXPORTS��3UBSTANTIAL�AS�THEY�ARE�BOUND�TO�BE��PUBLIC�HEALTH�AND�ENVIRONMENTAL�BENElTS�REMAINED�
DIFlCULT�TO�ASSESS��

4HE� RESEARCH� STUDY� CONCLUDES� WITH� TWO� SETS� OF� RECOMMENDATIONS�� )N� ONE� SET�� PROPOSALS� WERE�
PUT� FORTH� THAT� MAY� CALL� FOR� MODIlCATIONS� TO� THE� MINISTERIAL� DECISION� THAT� WOULD� RAISE� ITS� COST��
EFFECTIVENESS�� )N� ANOTHER� SET�� SUGGESTIONS� AIM� DIRECTLY� AT� UNDERPINNING� THE� DECISION�S� TWO� OVERRIDING��
OBJECTIVES�NAMELY��FOOD�SAFETY�AND�ENVIRONMENTAL�PROTECTION�
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4HE� RESEARCH� STUDY� SOUGHT� TO� REACH� AN� ASSESSMENT� OF� THE� COSTS� AND� BENElTS� TO� CONSUMERS�� PRODUCERS���
GOVERNMENT� AGENCIES�� BUSINESS� SUPPORT� ORGANIZATIONS�� AND� OTHER� STAKEHOLDERS� IDENTIlED� ARISING� FROM� THE��
ENFORCEMENT�OF�MINISTERIAL�$ECISION��������

4HE� COST
BENElT� ANALYSIS�WAS� CARRIED� OUT� IN� THREE� STAGES��#OST� BEARERS� AND� BENElCIARIES�WERE� lRST� IDENTIlED��
EXHAUSTIVE� LISTS� OF� COSTS� AND� BENElTS� WERE� THEN� DRAWN� AND� ASSIGNED� TO� COST� BEARERS� AND� BENElCIARIES�� AND��
SUBSEQUENTLY�THE�EXERCISE�OF�QUANTIFYING�COSTS�AND�BENElTS�WAS�UNDERTAKEN�

4HE�QUANTIlCATION�OF�COSTS�AND�BENElTS�TO�PRODUCERS�RELIED�MAINLY�ON�RESULTS�OBTAINED�FROM�A�SURVEY�CARRIED�OUT�

BY�THE�RESEARCH�TEAM��"ASED�ON�A�SYSTEMATIC�JUSTIlCATION�OF�THE�WEIGHTS�ASSIGNED�TO�COSTS�AND�BENElTS�TO�OTHER��

STAKEHOLDERS��THE�ANALYSIS�REACHED�THE�CONCLUSION�THAT�THE�OVERALL�BENElTS�FROM�COMPLIANCE�WITH�THE�MINISTERIAL�DECI


SION�OUTWEIGH�COMPLIANCE�COSTS��BUT�BY�A�NARROW�MARGIN�OF����PERCENT��

4O�BE�SURE��THE�RESEARCH�STUDY�MADE�NO�ATTEMPT�TO�QUANTIFY�A�BROAD�SWATH�OF�SOCIETAL�AS�WELL�AS�BUSINESS�COSTS�AND�

BENElTS��4HESE�UNQUANTIlABLE�COSTS�RELATE�TO�PUBLIC�HEALTH�AND�THE�ENVIRONMENT��WHEREAS�TO�PRODUCERS��IMPACT�ON�

PRODUCT�AND�lRM�IMAGE��DEMAND��AND�RISK�OF�PRODUCT�LIABILITY�REMAINS�HARDLY�QUANTIlABLE��

4HE�SECTOR�S�ECONOMIC�WEIGHT

4HE� &�"� SECTOR� IN� ,EBANON� IS� THE� LARGEST� AMONG� MANUFACTURING� ACTIVITIES�� !CCORDING� TO� THE� -INISTRY� OF��

)NDUSTRY�S������CENSUS�h4HE�,EBANESE�)NDUSTRIAL�3ECTORv��THE�ACTIVITY�COMPRISES�THE�LARGEST�NUMBER�OF�INDUSTRIAL��

ESTABLISHMENTS��WITH�����PRODUCERS�ACCOUNTING�FOR������PERCENT�OF�TOTAL�INDUSTRIAL�ENTERPRISES�

/N�SIX�COUNTS�THE�ACTIVITY�IS�THE�LARGEST�WITHIN�THE�INDUSTRIAL�SECTOR�NAMELY��THE�INDUSTRIAL�WORK�FORCE��INDUSTRIAL�OUTPUT��

INDUSTRIAL�VALUE�ADDED��lXED�ASSETS��GROSS�lXED�CAPITAL�FORMATION��AND�EXPORTS�

4HE�SECTOR�S�OBSTACLES

)T�HAS�BEEN�INCREASINGLY�CHALLENGING�FOR�,EBANESE�&�"�EXPORTS�TO�ACCESS�FOREIGN�MARKETS�AS�MOST�COUNTRIES�ARE��

APPLYING� PROGRESSIVELY� MORE� STRINGENT� STANDARDS� AND� SPECIlCATIONS� ON� IMPORTS�� "Y� ENFORCING� COMPLIANCE� WITH��

INTERNATIONALLY�ACCEPTED�HEALTH�AND�SAFETY�STANDARDS��MINISTERIAL� REGULATION�������WOULD�BE�BY� THE�SAME�STROKE�

FACILITATING�THE�ACCESS�OF�,EBANESE�&�"�PRODUCTS�TO�EXPORT�MARKETS�

4HE�REGULATION

)N� *ANUARY� ������ THE�-O!� AND� THE�-O)� JOINTLY� ISSUED� REGULATION� NUMBER� ������ REQUIRING� FOOD� AND� BEVERAGES��

MANUFACTURING� ESTABLISHMENTS� TO� REGISTER� WITH� THE� -INISTRY� OF� !GRICULTURE�� AND� SUBSEQUENTLY� GO� THROUGH� AN��

INSPECTION�DESIGNED�TO�ASCERTAIN�COMPLIANCE�WITH�HEALTH�AND�TECHNICAL�STANDARDS��4HE�PROVISIONS�OF�THE�REGULATION�

APPLY�TO�PROCESSED�FOOD�PRODUCTS��BE�THEY�DESTINED�FOR�LOCAL�OR�FOR�EXPORT�MARKETS��5PON�ASSESSMENT�VISITS�CARRIED�

OUT�BY�-O!�INSPECTORS��MANUFACTURING�FACILITIES�THAT�ARE�FOUND�TO�BE�COMPLIANT�WITH�THE�STIPULATIONS�OF�THE�REGULATION�

ARE�ASSIGNED�A�HEALTH�REGISTRATION�NUMBER��4HAT�NUMBER�IS�NOT�ONLY�AN�ATTESTATION�OF�COMPLIANCE�WITH�THE�PROVISIONS�

OF�THE�REGULATION��BUT�IT�IS�ALSO�PRACTICALLY�A�LICENSE�TO�EXPORT�&�"�PRODUCTS�AND�OR�SELL�THESE�PRODUCTS�ON�THE�LOCAL�

MARKET�

4HE�REGULATION�S�RATIONALE

$ECISION� NUMBER� ������ ADDRESSES� CRITICAL� CONCERNS� RELATED� TO� FOOD� SAFETY�� CONSUMER� PROTECTION�� AND� THE��

ENVIRONMENT��@#OLLATERAL��BENElTS�PERTAIN�TO�EASIER�ACCESS�TO�INCREASINGLY�MORE�DEMANDING�EXPORT�MARKETS�
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#OST�BEARERS

-ANUFACTURING�ENTERPRISES�IN�THE�&�"�SECTOR�ARE�THE�PRIMARY�COST�BEARERS��BE�THEY�REGISTERED�WITH�THE�-O)�OR�NOT��

4O�COMPLY�WITH�MINISTERIAL�DECISION��������THESE�ENTERPRISES�HAVE�TO�SUSTAIN�COSTS�THAT�ARE�FAR�FROM�BEING�UNIFORM�

IN�MAGNITUDE��4HESE�COSTS�RANGE�FROM�DAUNTINGLY�HIGH�TO�THE�MINOR���

%XCESSIVELY�COSTLY�RELOCATION�MAY�BE�THE�ONLY�SOLUTION�IN�INSTANCES�WHERE�INADEQUATE�OR�NONEXISTENT�SEWAGE�AND�

WASTE�DISPOSAL�NETWORK�RENDERS� IMPOSSIBLE�COMPLIANCE�WITH�CERTAIN�CONDITIONS�OF� THE�MINISTERIAL�DECISION��/N�A�

SLIGHTLY�LOWER�RUNG�OF�THE�COST�SCALE�ARE�INSTANCES�WHERE�COMPLIANCE�NECESSITATES�THAT�THE�PREMISES�UNDERGO�MAJOR�

ENGINEERING�WORKS��,ESSER�MODIlCATIONS�IN�THE�STRUCTURE�OF�THE�PREMISES�OR�CHANGES�IN�THE�PRODUCTION�LINE�S	�SETUP�

MAY�GIVE�RISE�TO�MODERATE�COSTS��

0RODUCERS�MAY�ALSO�HAVE�TO�BUDGET�OUTLAYS�FOR�ADVISORY�AND�STAFF�TRAINING�SERVICES��IN�ADDITION�TO�EXPENDITURE�ON�

WORKERS��HEALTH�CARE�

4HE�SURVEY

4HE�MAIN�OBJECTIVE�OF�THE�SURVEY�IS�THREE
PRONGED��TO�REACH�A�MEANINGFUL�ESTIMATE�OF�THE�MAGNITUDE�OF�COMPLIANCE�

COSTS� TO�MANUFACTURERS�� TO�lND�OUT�MANUFACTURERS��EXPECTATIONS�AS� TO� THE�POTENTIAL�BENElTS� TO�BE�DERIVED� FROM��

COMPLIANCE�AND�TO�REVEAL�THEIR�ABILITY�AND�INTENTION�TO�SHIFT�COMPLIANCE�COSTS�ONTO�CONSUMERS�

4HE�PROCESSING�OF�RESPONSES�TO�THE�SURVEY�IS�ALSO�DESIGNED�TO�ALLOW�AN�INFERENCE�REGARDING�THE�EXTENT�TO�WHICH�

COMPLIANCE� COSTS�� VIEWED� AS� A� DEPENDENT� VARIABLE�� ARE� A� FUNCTION� OF� ONE� OR� MORE� SIZE
INDICATOR� INDEPENDENT��

VARIABLES�SUCH�AS�LABOR�FORCE��OPERATING�SURFACE�OF�PREMISES��PRODUCTION�SCALE��AND�NUMBER�OF�PRODUCTION�LINES��

4HE�QUESTIONNAIRE

4HE�SURVEY�S�QUESTIONNAIRE�IS�SUBDIVIDED�INTO�THREE�CORE�SECTIONS�� )N�A�SECTION�ON�COSTS��RESPONDENTS�ARE�ASKED�

TO�EVALUATE�THE�COST�BURDEN�THAT�EACH�OF����COMPLIANCE�REQUIREMENT�CATEGORIES�IS�EXPECTED�TO�HAVE��0RODUCERS�

ARE�ALSO�ASKED�TO�EVALUATE�THE�PERIOD�OVER�WHICH�COMPLIANCE�COSTS�WILL�BE�INCURRED��!�SECOND�SECTION�IS�INTENDED�

TO�REVEAL�RESPONDENTS��PERCEPTION�OF�BENElTS��AND�A�THIRD�SECTION�INCLUDES�QUESTIONS�RELATING�TO�THE�IMPACT�OF�THE��

DECISION�ON�PRODUCERS��COMPETITIVENESS�AND�PRODUCT�PRICES�
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!�����/BJECTIVE�OF�THE�IMPACT�ANALYSIS

4HE�AIM�OF�THIS�RESEARCH�STUDY�IS�TO�REACH�A�CONCLUSION�AS�TO�WHETHER�THE�@COMMUNITY��OF�STAKEHOLDERS�n�CONSUMERS��

PRODUCERS��GOVERNMENT�AGENCIES��AND�BUSINESS�SUPPORT�ORGANIZATIONS�n�WILL�BE�BETTER�OFF�OR�WORSE�OFF�DUE�TO�THE�

ENFORCEMENT�OF�MINISTERIAL�DECISION��������4HIS�REQUIRES�WEIGHING�THE�TOTAL�OF�ALL�CURRENT�AND�FUTURE�BENElTS�AGAINST�

THE�TOTAL�OF�ALL�CURRENT�AND�FUTURE�COSTS�EXPECTED�TO�OBTAIN�FROM�THAT�ENFORCEMENT���4HE�DECISION�WOULD�BE�DEEMED�

BENElCIAL�IF�TOTAL�PRIVATE�AND�COMMUNAL�GAINS�DERIVING�FROM�ENFORCING�IT�OUTWEIGH�TOTAL�PRIVATE�AND�COMMUNAL�COSTS����

"�����-ETHODOLOGY

&OR� THE� PURPOSE� OF� THIS� RESEARCH� STUDY�� COSTS� AND� BENElTS� REFER� TO� THOSE� DERIVING� FROM� THE� APPLICATION� OF��

MINISTERIAL� � DECISION��������2ECURRENT� COSTS� INCURRED�BY� STAKEHOLDERS�PRIOR� TO� THE� APPLICATION�OF� THE� REGULATION��

AND�DIRECTLY�ATTRIBUTABLE�TO�THE�ABSENCE�OF�SUCH�REGULATION�ARE�EXAMINED�AS�POTENTIAL�BENElTS���

4HE� COST
BENElT� ANALYSIS�WAS� CARRIED� OUT� IN� THREE� STAGES��#OST� BEARERS� AND� BENElCIARIES�WERE� lRST� IDENTIlED��

EXHAUSTIVE� LISTS� OF� COSTS� AND� BENElTS� WERE� THEN� DRAWN� AND� ASSIGNED� TO� COST� BEARERS� AND� BENElCIARIES�� AND��

SUBSEQUENTLY�THE�EXERCISE�OF�QUANTIFYING�COSTS�AND�BENElTS�WAS�UNDERTAKEN�

4HE�PURPOSE�OF�THIS�2)!�WAS�THE�QUANTIlCATION�OF�COSTS�TO�PRODUCERS�WAS�BASED�ON�RESULTS�OBTAINED�FROM�A�SURVEY�

AND�FROM�lRST
HAND�ESTIMATES�OF�COSTS�PUT�FORTH�BY�EXPERTS�IN�FOOD�PROCESSING�AND�BY�ENGINEERS�WHO�CONDUCTED�

lELD�VISITS�TO�MANUFACTURING�FACILITIES�

/THER� COST� CATEGORIES� NAMELY� THOSE� BORNE� BY� NON
PRODUCERS� INCLUDE� COSTS� TO� PUBLIC� AGENCIES� AND� COSTS� TO��

BUSINESS�SUPPORT�ORGANIZATIONS���

/BVIOUSLY��THE�PRESENT�RESEARCH�STUDY�WAS�UNABLE�TO�QUANTIFY�A�BROAD�SWATH�OF�SOCIETAL�AS�WELL�AS�BUSINESS�COSTS�

AND�BENElTS��

5NQUANTIlABLE� SOCIETAL� COSTS� AND� BENElTS� RELATE� TO� PUBLIC� HEALTH� AND� THE� ENVIRONMENT��WHEREAS� TO� PRODUCERS���

IMPACT�ON�PRODUCT�AND�lRM�IMAGE��DEMAND��AND�RISK�OF�PRODUCT�LIABILITY�REMAINS�HARDLY�QUANTIlABLE�

4HE�ASSESSMENT�STUDY�RELIED�ON�lVE�SOURCES�OF�DATA�AND�INFORMATION�TO�VALIDATE�THE�ANALYSIS�IT�SET�OUT�TO�ACCOMPLISH��

4HESE�ARE�

ͻ� ,EBANESE�#USTOMS��STATISTICAL�DATA�ON�TRADE�AND�ON�THE�&�"�SECTOR��/FTEN�CHALLENGED�BY�STAKEHOLDERS�AS�
WANTING�IN�ACCURACY��THE�RESEARCH�TEAM�S�UNASSAILABLE�LINES�OF�ARGUMENT�ARE�THAT��I	�THESE�ARE�THE�COUNTRY�S�SOLE�

OFlCIAL�SETS�OF�DATA���II	�THESE�SETS�ARE�CONSISTENT�WITH�NATIONAL�ACCOUNTS�DATA�SETS��AND��III	�NO�PRIVATE
SECTOR�

SOURCE�CAN�POSSIBLY�ASSUME�THE�TASK�OF�COMPILING�SUCH�DATA�OR�ANY�USEFUL�SUB
SET�THEREOF�

ͻ� 3URVEYS�AND�lELD� VISITS� PROVED� TO�BE� A� USEFUL� TOOL� TO� SECURE� INFORMATION� FROM�STAKEHOLDERS� AND�PROCESS�
IT�SYSTEMATICALLY��4HE�RESULTING� @SYNTHETIC��DATA�WERE�USED�TO�COMPLEMENT�THE�ANALYSIS��2ESULTS� FROM�PREVIOUS��

%XECUTIVE�/PINION�3URVEYS�ON�INDUSTRY�CONDUCTED�BY�THE�##)!
"-,�WERE�ALSO�HELPFUL���
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ͻ� $IRECT�INTERVIEWS��WITH�MINISTRY�OFlCIALS�HELP�CLARIFY�A�NUMBER�OF�ISSUES�RELATING�TO�THE�REGULATION�UNDER�REVIEW��
THE�OFlCIAL�INTERPRETATION�OF�CRITICAL�CLAUSES�AND�STIPULATIONS�IN�THE�REGULATION��AND�MOST�IMPORTANTLY��THE�OFlCIAL�

OUTLOOK�REGARDING�ENFORCEMENT�AND�PENALTIES�

ͻ� 7ORKING�'ROUP�MEETINGS�AND�DISCUSSIONS�THE�RESEARCH�TEAM�HAS�HAD�WITH�PROMINENT�&�"�PRODUCERS�WERE�
THE�MOST�VALUABLE�SOURCE�OF�KNOWLEDGE�OF�THE�SECTOR��ITS�CURRENT�PROBLEMS�AND�EXPECTATIONS��AND�ITS�POTENTIALS�

AND�THE�CHALLENGES�IT�FACES��/VER�A�SIX
MONTH�PERIOD�FROM�END
3EPTEMBER������TO�END
-ARCH�������PRODUCERS�

PARTICIPATING�IN�THE�7ORKING�'ROUP�REmECTED�THE�VIEWS�OF�THE�SECTOR�S�MANUFACTURING�ENTERPRISES�ON�MINISTERIAL�

DECISION�������AND�REmECTED�ON�THE�DECISION�S�IMPACT�AND�IMPLICATIONS��

ͻ� -INISTERS� OFlCIAL� STATEMENTS� ALSO� CONSTITUTED� A� BASIS� ON� WHICH� SOME� PARAMETERS� OF� THE� ASSESSMENT�
CONSTRUCT�WERE�VALUED��

�� �4HE�RESEARCH�TEAM�WAS�UNABLE�TO�SECURE�ANSWERS�TO�QUESTIONS�ADDRESSED�TO�THE�LABORATORY�DEPARTMENT�OF�THE�)NDUSTRIAL�2ESEARCH�
)NSTITUTE��)2)	�DESPITE�NUMEROUS�REQUESTS�BY�E
MAIL�AND�PHONE�CALLS��
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!�����4HE�SECTOR�S�ECONOMIC�WEIGHT

4HE� &�"� SECTOR� IN� ,EBANON� IS� THE� LARGEST� AMONG� MANUFACTURING� ACTIVITIES�� !CCORDING� TO� THE� -INISTRY� OF��

)NDUSTRY�S������CENSUS�h4HE�,EBANESE�)NDUSTRIAL�3ECTORv��THE�ACTIVITY�COMPRISES�THE�LARGEST�NUMBER�OF�INDUSTRIAL��

ESTABLISHMENTS��WITH�����PRODUCERS�ACCOUNTING�FOR������PERCENT�OF�TOTAL�INDUSTRIAL�ENTERPRISES�

/N�SIX�COUNTS��THE�ACTIVITY�IS�THE�LARGEST�WITHIN�THE�INDUSTRIAL�SECTOR��

ͻ� IT�EMPLOYS�THE�LARGEST�PERCENTAGE�OF�THE�INDUSTRIAL�WORK�FORCE�������PERCENT	��

ͻ� IT�PRODUCES�THE�LARGEST�SHARE�OF�INDUSTRIAL�OUTPUT�������PERCENT	��

ͻ� IT�ACCOUNTS�FOR�THE�LARGEST�PORTION�OF�INDUSTRIAL�VALUE�ADDED�������PERCENT	��

ͻ� ITS�lXED�ASSETS�ARE�THE�INDUSTRIAL�SECTOR�S�LARGEST�AT������PERCENT�OF�THAT�SECTOR�S�TOTAL�

ͻ� ITS�GROSS�lXED�CAPITAL�FORMATION�IS�THE�SECTOR�S�LARGEST�AT������PERCENT�OF�THE�TOTAL�

ͻ� AND�ITS�EXPORTS�ACCOUNT�FOR�NINE�PERCENT�OF�THE�COUNTRY�S�TOTAL�EXPORTS��SECOND�ONLY�TO�JEWELRY�EXPORTS��WHICH�
OWE�THEIR�lRST�PLACE�SOLELY�TO�THEIR�HIGH
VALUE�PRECIOUS
METAL�CONTENT�

������0RODUCTS�OF�THE�FOOD�INDUSTRY

,EBANESE�FOOD�PROCESSING�ENTERPRISES�PRODUCE�A�VARIETY�OF�NATIONAL�FOODS�AND�BEVERAGES�INCLUDING�TRADITIONAL�PROD


UCTS�SUCH�AS�ALCOHOLIC�BEVERAGES��CONFECTIONERY��BAKERY�PRODUCTS��OLIVE�OIL��PICKLES��PRESERVES��SPICES��CONDIMENTS��

AND�PROCESSED�AND�CANNED�FRUITS�AND�VEGETABLES�

"AKERIES�REPRESENT����PERCENT�OF�THE�&�"�SECTOR�AND�COMPRISE�����ESTABLISHMENTS��THE�SWEETS�INDUSTRY�ACCOUNTS�

FOR������PERCENT�AND�THE�&�"�PROCESSING�AND�PRESERVATION�SUB
SECTOR�CONSTITUTE�ABOUT�FOUR�PERCENT�OF�THE�TOTAL�

NUMBER�OF�ENTERPRISES�IN�THE�&�"�SECTOR�

������4HE�SECTOR�IN�lGURES

)NPUT�AND�ENERGY

4HE�&�"�SECTOR� IS� THE�SINGLE� LARGEST�USER�OF� RAW�MATERIALS�AND�ENERGY�COMPARED�WITH�OTHER� INDUSTRIAL�ACTIVITIES��

)N�������THE�YEAR�THE�LATEST�INDUSTRIAL�CENSUS�WAS�CARRIED�OUT	��THE�SECTOR�S�TOTAL�SPENDING�IN������PRICES�ON�RAW��

MATERIALS�HAD�ADDED�UP�TO��������MILLION�WHEREAS�SPENDING�ON�ENERGY�HAD�ADDED�UP�TO��������MILLION��)N�THAT�YEAR��

THE�SECTOR�HAD�ABOUT�������MILLION�WORTH�OF�ENVIRONMENTAL�EQUIPMENT�

3ALES�AND�INDUSTRIAL�OUTPUT

4HE�SECTOR�IS�A�TOP�RANKER�IN�TERMS�OF�SALES��WHICH�AMOUNTED�TO����������MILLION��THAT�IS����PERCENT�OF�TOTAL�SALES�

IN�THE�INDUSTRIAL�SECTOR��4OTAL�OUTPUT�ADDED�UP�TO����������MILLION�AND�CONSTITUTED�ALSO����PERCENT�OF�THE�SECTOR�S�

TOTAL�OUTPUT�



��

&IXED�ASSETS

4HE� FOOD�AND�BEVERAGES� INDUSTRY�OWNS����PERCENT�OF� TOTAL�ASSETS� IN� THE� INDUSTRIAL�SECTOR��OF�WHICH����PERCENT��

CONSTITUTES�MACHINERY�������PERCENT�BUILDING�AND����PERCENT�LAND�

%XPENDITURE�ON�SALARIES�AND�WAGES

4HE�SECTOR�EMPLOYS�MORE�WORKERS�THAN�ANY�OTHER�MANUFACTURING�ACTIVITY��3OME��������lXED�AND�������SEASONAL�

WORKERS�ARE�ON�THE�PAYROLLS�OF�&�"�PRODUCERS��WHO�INCUR��������������IN�SALARIES�AND�WAGES�THAT�IS����PERCENT�

OF�THE�INDUSTRIAL�WAGE�BILL�AND�THE�INDUSTRIAL�SECTOR�S�LARGEST�SUCH�EXPENDITURE�

4HE� &�"� SECTOR�S� WORKFORCE� INCLUDES� SKILLED� AND� UNSKILLED� WORKERS�� 3KILLED� WORKERS�� SUCH� AS� TECHNICIANS� AND��

ENGINEERS� ASSUME� SUPERVISORY� FUNCTIONS�� QUALITY� CONTROL� FUNCTIONS�� AND� RESPONSIBILITIES� IN� ANALYTICAL� AND��

MICROBIOLOGICAL� LABORATORIES� AND� IN� EQUIPMENT� MAINTENANCE�� -ANAGERIAL� STAFF� CARRIES� OUT� FUNCTIONS� IN� THE��

PROCUREMENT�OF�RAW�MATERIALS�AND�IN�MARKETING�ON�DOMESTIC�AND�EXPORT�MARKETS��4HE�&�"�INDUSTRY�ALSO�HAS�THE��

HIGHEST�PERCENTAGE�OF�HOME�WORKERS��

0RODUCTION

&�"�PRODUCTION�IS�MAINLY�SOLD�ON�THE�LOCAL�MARKET�WITH�SALES�AMOUNTING�TO����������MILLION��7HEREAS��TOTAL�EXPORTS�

OF�THE�SECTOR�AMOUNTED�TO��������MILLION�IN������ACCORDING�TO�CUSTOMS�DATA��4HE�LARGEST�EXPORT�COMPONENT�OF�THIS�

CATEGORY�IS�THE�PREPARED�FOOD
�VEGETABLES��FRUITS�AND�NUTS�

4HE� MAIN� DESTINATIONS� OF� THE� ,EBANESE� AGRO
FOOD� EXPORTS� ARE�� 3YRIA�� 3AUDI� !RABIA� AND� )RAQ�� WHICH� BOUGHT��

RESPECTIVELY����������AND�����PERCENT�OF� THE�SECTOR�S� TOTAL�EXPORTS��!MONG� THE� TOP� TEN�EXPORT�MARKETS�� THE�%5�

�OCCUPIES�THE�FOURTH�RANK�WITH������PERCENT�OF�TOTAL�EXPORTS�WHEREAS�EXPORTS�TO�THE�53�MAKE�UP������PERCENT�OF�

OVERALL�EXPORTS�

)MPORTS�OF�&�"�ADD�UP�TO����������MILLION��-AIN�SUPPLIERS�INCLUDE�&RANCE��4HE�.ETHERLANDS��3AUDI�!RABIA�AND�3YRIA�

������4HE�SECTOR�S�COMPETITIVENESS

4O�THE�EXTENT�THAT�IT�RELIES�MAINLY�ON�LOCAL�AGRICULTURAL�PRODUCTION�FOR�ITS�RAW�MATERIALS��THE�&�"�SECTOR�DRAWS�SOME�

OF�ITS�COMPARATIVE�ADVANTAGES�FROM�THE�CHARACTERISTIC�STRENGTHS�OF�THAT�PRODUCTION�

ͻ� #LIMATE�DIVERSITY��SOIL�FERTILITY��AND�THE�ABUNDANCE�OF�WATER�RESOURCES�ARE�FACTORS�THAT�CONTRIBUTE�TO�THE�BROAD�
VARIETY�OF�QUALITY�AGRICULTURAL�PRODUCE�AT�THE�DISPOSAL�OF�&�"�PROCESSING�INDUSTRIES�

ͻ� 2ELATIVELY�CHEAP�BUT�SKILLED�AGRICULTURAL�LABOR�ACCOUNTS�FOR�COMPARATIVELY�LOW�PRODUCTION�COSTS�IN�SOME�CROPS�

ͻ� 'EOGRAPHICAL�PROXIMITY�TO�!RAB�AND�%5�EXPORT�MARKETS�

4HESE�STRENGTHS��HOWEVER��ARE�OUTWEIGHED�BY�SERIOUS�WEAKNESSES�THAT�UNDERMINE�THE�&�"�SECTOR�S�RELIANCE�ON�

LOCAL�AGRICULTURAL�PRODUCE�AS�RAW�MATERIALS�FOR�PROCESSING�

ͻ� (IGH� COSTS� OF� PRODUCTION� DUE� TO� THE� LACK� OF� MODERN� NETWORKS� OF� INFRASTRUCTURAL� FACILITIES�� POOR� WATER��
MANAGEMENT�SYSTEMS��POWER�SUPPLY�DElCIENCIES�AND�HIGH�ENERGY�COSTS��4HESE�COSTS�RENDER�LOCAL�PRODUCTION�

UNABLE�TO�COMPETE�WITH�IMPORTED�PRODUCTS�

ͻ� ,ACK� OF� MECHANIZATION� AND� MODERN� TECHNOLOGIES�� UNDERDEVELOPED� WASTE� MANAGEMENT� TECHNIQUES� AND�
�INAPPROPRIATE�POST
HARVEST�HANDLING�OF�THE�PRODUCE�THAT�MAY�CAUSE�ITS�DETERIORATION�AND�MAKE�IT�UNSUITABLE�FOR�

PRODUCTION�



��

ͻ� -OST�LOCAL�PRODUCTION�IS�NOT�COMPLIANT�WITH�INTERNATIONAL�STANDARDS�AND�USE�IMPROPER�PRACTICES�SUCH�AS�THE�EX

CESSIVE�USE�OF�PESTICIDES�AND�HERBICIDES��4HESE�PRACTICES�AFFECT�THE�QUALITY�OF�PRODUCTION�AND�LEAD�TO�EXPORTS�

BEING�DENIED�ACCESS�TO�53��%5�AND�OTHER�EXPORT�MARKETS�

ͻ� 0OOR�PUBLIC�lNANCING�OR�SUPPORT�SERVICES�SUCH�AS�RESEARCH�AND�DEVELOPMENT��EXTENSION�AND�ADVISORY�SERVICES��
TECHNICAL�ASSISTANCE�AND�TRAINING�PROGRAMS�

ͻ� $IFlCULT�ACCESS�TO�CREDIT�ESSENTIAL� FOR� INVESTMENT�AIMING�TO� IMPROVE�THE�PRODUCTION�AND�COMPETITIVENESS�OF�
,EBANESE�PRODUCTS�

ͻ� 4HE� &�"� SECTOR� HAS� TO� DEAL� WITH� A� COMMERCIAL� CHALLENGE� TO� INCREASE� ITS� COMPETITIVENESS� IN� LIGHT� OF� THE��
INTEGRATION� OF� ,EBANON� INTO� THE� GLOBAL� ECONOMY�� -OREOVER�� IT� HAS� TO� FACE� THE� COMPETITION� FROM� LOW� COST��

PRODUCERS��AND�LOW�COST�INDUSTRIES��3YRIA��%GYPT��AND�*ORDAN	�

"�����4HE�SECTOR�S�PROBLEMS

)T�HAS�BEEN�INCREASINGLY�CHALLENGING�FOR�,EBANESE�EXPORTS�TO�ACCESS�FOREIGN�MARKETS�AS�MOST�COUNTRIES�ARE�APPLYING�

PROGRESSIVELY�MORE�STRINGENT�STANDARDS�AND�SPECIlCATIONS�ON�IMPORTS��

"Y�ENFORCING�COMPLIANCE�WITH� INTERNATIONALLY�ACCEPTED�HEALTH�AND�SAFETY�STANDARDS��MINISTERIAL� REGULATION�������

WOULD�BY�THE�SAME�STROKE�FACILITATING�THE�ACCESS�OF�,EBANESE�&�"�PRODUCTS�TO�EXPORT�MARKETS�

)N�AN�EXERCISE�THAT�SOUGHT�TO�COMPARE�THE�FREQUENCY�OF�INSTANCES�WHERE�EXPORTS�FROM�,EBANON��3YRIA��*ORDAN�AND�

3AUDI�!RABIA�WERE�DENIED�ENTRY� INTO�53�MARKETS�� IT�WAS�NOTED�THAT�,EBANESE�EXPORTERS�OF�PROCESSED�FOOD�AND�

BEVERAGES�WERE�AT�PAR�WITH�THEIR�THREE�!RAB�COMPETITORS�AS�FAR�AS�TYPE�OF�VIOLATIONS�DETECTED�BY�THE�&OOD�AND�$RUG�

!DMINISTRATION��&$!	��

4HE�LAST�����RECORDED�CASES�WHERE�EXPORTS�WERE�DENIED�ACCESS�TO�53�MARKETS�REVEALED�THAT�VIOLATIONS�FELL�INTO�TWO�

BROAD�CATEGORIES�

Ă͘� 6IOLATIONS�THAT�CORRUPT�FOOD�SAFETY�AND�QUALITY��SUCH�AS�THE�PRESENCE�OF�UNACCEPTABLE�LEVELS�OF�PESTICIDE�
RESIDUES��TOXIC�LEVELS�OF�BACTERIA��OR�THE�USE�OF�UNSAFE�COLOR�ADDITIVES��OR�PRODUCTS�THAT�ARE�PLAINLY�DESCRIBED�

AS�hlLTHYv�

ď͘� 6IOLATIONS�THAT�ARE�LESS�HAZARDOUS�TO�HEALTH��BUT�NONETHELESS�CAUSE�EXPORTS�TO�BE�DENIED�ACCESS��SUCH�AS�
LABELING��MISBRANDING�AND�ADMINISTRATIVE�INFRINGEMENTS��

4HE�PREVALENT� FORM�OF�VIOLATION�DETECTED� IN� THE� FOOD�AND�BEVERAGE�PRODUCTS�OF� THE� FOUR�!RAB�COUNTRIES�PERTAINS�

TO� TECHNICAL� INFRINGEMENTS�� ,ABELING�NON
CONFORMITY�OCCURRED�MOST� FREQUENTLY� IN�PRODUCT�DETENTION� INSTANCES�OF��

EXPORTS�FROM�ALL�FOUR�COUNTRIES��7HEREAS�THE�MORE�SERIOUS�VIOLATIONS�RECORDED�MODERATE�OCCURRENCES�THAT�RANGED�

FROM����PERCENT�OF�TOTAL�VIOLATIONS�FOR�3YRIA�S�EXPORTS�TO����PERCENT�FOR�3AUDI�!RABIA�S�

)N�THE�CASE�OF�,EBANON�S�EXPORTS��SERIOUS�VIOLATIONS�ACCOUNTED�FOR����PERCENT�OF�TOTAL�VIOLATIONS�DETECTED�IN�THE�

����CASES�THAT�WERE�MONITORED��#OMPARED�TO�THE�OTHER�THREE�!RAB�COUNTRIES��,EBANON�S�DETAINED�EXPORTS�HAD�THE�

HIGHEST�OCCURRENCE�OF�UNSAFE�COLOR�ADDITIVES�AND�THE�SECOND�HIGHEST�OCCURRENCE�OF�SALMONELLA�AND�OF�PRODUCTS�

DESCRIBED�AS�lLTHY�BY�53�CUSTOMS�AUTHORITIES�

4HOUGH� THE� FREQUENCY�DISTRIBUTION�BY� TYPE�OF�VIOLATION� IS�COMPARABLE� FOR�ALL� FOUR�COUNTRIES��,EBANESE�EXPORTS� TO�

53�MARKETS�SCORED�WORSE�IN�TERMS�OF�THE�TIME�PERIOD�DURING�WHICH�THE�LAST�����CASES�OF�CONSIGNMENT�DETENTION��

OCCURRED�



��

/N�THAT�COUNT��*ORDAN�AND�3AUDI�!RABIA�RANKED�BEST�WITH�THE�LAST�����CASES�OF�EXPORTS�BEING�DENIED�ACCESS�TO�53�

MARKETS�OCCURRING�WITHIN�A�PERIOD�OF�NEARLY�SEVEN�AND�A�HALF�YEARS��3YRIA�RANKED�THIRD�ON�THAT�COUNT��WITH�THE�LAST�

����CASES�OF�DETAINED�EXPORTS�OCCURRING�OVER�A�lVE
YEAR�PERIOD��WHILE�FOR�,EBANON�THE�LAST�����CASES�OF�DETAINED�

EXPORTS�OCCURRED�OVER�FOUR�YEARS�THAT�IS�AN�AVERAGE�OF����SUCH�CASES�A�YEAR�



��

)))�����4(%�2%'5,!4)/.

!�����-INISTRY�OF�!GRICULTURE�AND�-INISTRY�OF�)NDUSTRY�REGULATION��������PROVISIONS�AND��
��������RATIONALE

������4HE�REGULATION

)N� *ANUARY� ������ THE�-O!� AND� THE�-O)� JOINTLY� ISSUED� REGULATION� NUMBER� ������ REQUIRING� FOOD� AND� BEVERAGES��

MANUFACTURING� ESTABLISHMENTS� TO� REGISTER� WITH� THE� -INISTRY� OF� !GRICULTURE�� AND� SUBSEQUENTLY� GO� THROUGH� AN��

INSPECTION�DESIGNED�TO�ASCERTAIN�COMPLIANCE�WITH�HEALTH�AND�TECHNICAL�STANDARDS��4HE�PROVISIONS�OF�THE�REGULATION�

APPLY�TO�PROCESSED�FOOD�PRODUCTS��BE�THEY�DESTINED�FOR�LOCAL�OR�FOR�EXPORT�MARKETS��5PON�ASSESSMENT�VISITS�CARRIED�

OUT�BY�-O!�INSPECTORS��MANUFACTURING�FACILITIES�THAT�ARE�FOUND�TO�BE�COMPLIANT�WITH�THE�STIPULATIONS�OF�THE�REGULATION�

ARE�ASSIGNED�A�HEALTH�REGISTRATION�NUMBER��4HAT�NUMBER�IS�NOT�ONLY�AN�ATTESTATION�OF�COMPLIANCE�WITH�THE�PROVISIONS�

OF�THE�REGULATION��BUT�IT�IS�ALSO�PRACTICALLY�A�LICENSE�TO�EXPORT�&�"�PRODUCTS�AND�OR�SELL�THESE�PRODUCTS�ON�THE�LOCAL�

MARKET��

4HE� REGULATION�S� CONDITIONS� RELATE� TO� FOOD� SAFETY�� POLLUTION� CONTROL�� WORKER� HYGIENE�� AND� MORE� GENERALLY���

SYSTEMATIC�CONTROL�OVER�ALL�AREAS�AND�NEXUSES�IN�PRODUCTION�LINES�AND�PROCESSES��4HESE�CONDITIONS�ARE�IN�HARMONY�WITH��

INTERNATIONAL�PRACTICES�AND�GUIDELINES��!S�A�MATTER�OF� FACT�� THE� TEXT�OF� THE� REGULATION�MENTIONS�CONGRUENCE�WITH�

'ENERAL�-ANUFACTURING�0RACTICES��'-0	�AND�THE�h(AZARD�!NALYSIS�AND�#RITICAL�#ONTROL�0OINTSv��(!##0	�AND�LOCAL�

REGULATIONS�AND�STANDARDS�SUCH�AS�THE�,EBANESE�STANDARD�NUMBER�����TITLED�h'ENERAL�&OOD�3AFETY�2ULESv��

������)NSPECTION�AND�CONTROL

&ACTORY�PREMISES��EQUIPMENT�AND� INFRASTRUCTURE�ARE� TO�BE�SUBJECTED� TO� INSPECTION�AND�SO� IS� THE�WHOLE�PRODUC


TION�PROCESS��INCLUDING�THE�QUALITY�OF�RAW�MATERIALS�AND�ADDITIVES�USED��WORKER�HYGIENE��PACKAGING��LABELING��AND��

STORAGE��0RODUCT�TESTING�IS�TO�BE�MADE�REGULARLY�TO�DETERMINE�CONFORMITY�WITH�NATIONAL�STANDARDS�AND�WITH�EXPORT�

MARKET�REQUIREMENTS��%NVIRONMENTAL�SAFETY�REQUIREMENTS�SUCH�AS�THOSE�RELATED�TO�WASTE�MANAGEMENT�AND�DISPOSAL�

TAKE�PART�OF�THE�CONDITIONS�THAT�SHOULD�BE�MET�FOR�REGISTRATION��

4HE� DECISION� STATES� THAT� NON
COMPLIANT� FACTORIES� ARE� ALLOWED� A� GRACE� PERIOD� OF� THREE�MONTHS� TO� CARRY� OUT� THE��

REQUIRED�CORRECTIVE�MEASURES��#OMPLIANT�FACTORIES�WILL�BE�ASSIGNED�A�HEALTH�REGISTRATION�NUMBER��A�PRE
CONDITION�FOR�

SELLING�ON�THE�LOCAL�MARKET�AND�FOR�THE�ISSUANCE�OF�HEALTH�CERTIlCATES�FOR�EXPORTS�

"ECAUSE�THE�ISSUE�OF�FOOD�SAFETY�HAS�TO�BE�ADDRESSED�EXPANSIVELY�AND�HOLISTICALLY��A�COMPREHENSIVE�MAPPING�OF�ALL�

WAREHOUSES��SLAUGHTERHOUSES��FARMS��FACTORIES�AND�RESTAURANTS�WILL�BE�CARRIED�OUT�BY�THE�-INISTRY�OF�%CONOMY�AND�

4RADE��-O%4	��4HE�MINISTRY�IS�COORDINATING�EFFORTS�WITH�ALL�MINISTRIES�CONCERNED�WITH�FOOD�SAFETY��4HIS�ENDEAVOR�WILL�

BE�COMPLEMENTED�BY�A�PROPOSED�MINISTERIAL�DECREE�THAT�COMPELS�OWNERS�OF�WAREHOUSES��ESPECIALLY�STOCKING�FOOD�

PRODUCTS�SUCH�AS�MEAT��DAIRY�PRODUCE�AND�ALL�VARIETIES�OF�CHILLED�OR�FROZEN�FOOD��TO�OBTAIN�LICENSES�IN�A�BID�TO�MONITOR��

AND�CONTROL�THE�QUALITY�AND�SAFETY�OF�IMPORTED�OR�LOCAL�FOOD�ITEMS�IN�WAREHOUSES�AND�THWART�FOOD�SAFETY�VIOLATIONS�

������2ATIONALE

$ECISION� NUMBER� ������ ADDRESSES� CRITICAL� CONCERNS� RELATED� TO� FOOD� SAFETY�� CONSUMER� PROTECTION�� AND� THE��

ENVIRONMENT��@#OLLATERAL��BENElTS�PERTAIN�TO�EASIER�ACCESS�TO�INCREASINGLY�MORE�DEMANDING�EXPORT�MARKETS�



��

I�����&OOD�SAFETY

4HERE�ARE�INDICATIONS�THAT�A�SPATE�OF�HIGHLY�PUBLICIZED�CASES�OF�FOOD�POISONING�AND�OF�SPOILED�FOOD�BEING�MARKETED�

DOMESTICALLY�MAY�HAVE�PRODDED�THE�-O!�TO�TAKE�REGULATORY�INITIATIVE�TO�ADDRESS�THE�ISSUE�OF�FOOD�SAFETY��4HE�ELE


MENT�OF�SPONTANEITY�THAT�PROMPTED�THE�MINISTRY�TO�INTERVENE�THROUGH�REGULATORY�DECISION�������MAY�EXPLAIN�THE�FACT�

THAT�REGULATORY�ALTERNATIVES�WERE�NOT�EXAMINED�AND�ANALYSIS�OF�THE�REGULATION�S�IMPACT�WAS�DEEMED�NONESSENTIAL�

#ONSUMERS��PUBLIC�OPINION�AT� LARGE�AND� THE� JUDICIARY� READILY�ATTRIBUTE� FOOD
VECTORED�POISONING�� FATAL� IN�SOME� IN


STANCES��TO�INADEQUATE�SUPERVISION�AND�CONTROL�OVER�THE�&�"�AND�THE�CATERING�INDUSTRIES�IN�GENERAL��#ONSEQUENTLY��

REGULATION�������WILL�INEVITABLY�BE�PERCEIVED�AS�A�SIGNAL�TO�PRODUCERS�AND�TO�CONSUMERS�THAT�LOCALLY�PROCESSED�&�"�

PRODUCTS�WILL�HENCEFORTH�BECOME�SAFER�AS�PRODUCTION�FACILITIES�WILL�BE�SUBJECTED�TO�RECURRENT�TESTING�AND�CONTROLS��

!LSO�IMPLIED�IN�THE�DECISION�IS�THE�MORE�CONTENTIOUS�MESSAGE�THAT�THIS�IS�ALSO�AN�ATTEMPT�TO�ADDRESS�THE�COMPLEX�

ISSUE�OF�FOOD�SAFETY��AS�THE�DRAFT�LAW�ON�FOOD�SAFETY�WAS�SHELVED�SEEMINGLY�INDElNITELY��

II�����#LEANER�PRODUCTION

!NOTHER�DIMENSION�FOR� THE�REGULATION�S�RATIONALE�PERTAINS�TO�ENVIRONMENTAL�CONCERNS�CAUSED�BY� FOOD�PROCESSING�

PLANTS��/VERALL�� THE� INDUSTRIAL� SECTOR� IN�,EBANON�CONTRIBUTES� TO����PERCENT�OF� TOTAL�GREENHOUSE�GAS�EMISSIONS���

� )NFORMATION�GLEANED�FROM�THE�STUDY�POINT�TO�THE�FACTS�THAT�THE�FOOD�AND�BEVERAGES�INDUSTRY� IS�ONE�OF�THE� LARGER�

GREENHOUSE�GAS�EMITTERS��AND�IS�ONE�OF�TWO�MAIN�EMITTERS�OF�.-6/#S��

4O�BE�SURE��AIR�POLLUTION�IS�NOT�THE�ONLY�ENVIRONMENTAL�PERIL�BROUGHT�ABOUT�BY�THE�&�"�INDUSTRY��!S�A�MATTER�OF�FACT��

THE�ACTIVITY�DISCHARGES�SOLID�AND�mUID�WASTES�THAT�DEGRADE�BOTH�WATER�AND�SOIL�

)N� THE� INDUSTRIAL� SECTOR� AT� LARGE�� EFFORTS� TO� CONTAIN� POLLUTION� WERE� FOUND� TO� BE� WANTING�� 4HE� ����� INDUSTRIAL��

CENSUS�REVEALED�THAT�VALUE�OF�EQUIPMENT�INSTALLED�FOR�THE�PROTECTION�OF�THE�ENVIRONMENT�REPRESENTED�A�PALTRY�����

PERCENT�OF�TOTAL�lXED�ASSETS�IN�THE�SECTOR��WITH�HARDLY�ANY�RECURRING�NET�INVESTMENT�IN�SUCH�EQUIPMENT�BEING�MADE��

4HE�MINISTERIAL�REGULATION�UNDER�REVIEW�ATTEMPTS�TO�CONTROL�AND�CONTAIN�THE�ENVIRONMENTAL�IMPACT�OF�&�"�PROCESSING�

BY�SETTING�CONDITIONS�ON�WASTE�MANAGEMENT�

III�����4HE�EXPORT�FACTOR

%ASIER�ACCESS�TO�EXPORTS�MARKETS�IS�ANOTHER�OBJECTIVE�OF�THE�REGULATION��0RODUCERS�THAT�CONFORM�TO�CONDITIONS�SET�

IN�THE�MINISTERIAL�REGULATION�WOULD�BY�THE�SAME�STROKE�BE�COMPLYING�WITH�FOOD�QUALITY�AND�ENVIRONMENTAL�REGULATIONS�

ENFORCED� IN�EXPORT�MARKETS��3HOULD� THE�-O!�S�HEALTH�CERTIlCATE�GAIN�CREDENCE� LOCALLY�AND�ON�EXPORT�MARKETS�� IT�

MIGHT�CONCEIVABLY�FACILITATE�&�"�PRODUCERS��ACCESS�TO�THESE�MARKETS�AND�REDUCE�THE�STEEP�TESTING�COSTS�THEY�ARE�

CURRENTLY�BEARING��AND�IN�SOME�SUB
SECTORS��DISPENSE�THEM�FROM�SEEKING�INTERNATIONAL�CERTIlCATION�LIKE�(!##0�OR�

'-0�

�� �4HESE�EMISSIONS�TOTALED�������'G�OF�#/��EQUIVALENT�IN�������ACCORDING�TO�A�-INISTRY�OF�%NVIRONMENT�STUDY�TITLED�h,EBANON�S�3EC

OND�.ATIONAL�#OMMUNICATION�TO�THE�5NITED�.ATIONS�&RAMEWORK�#ONVENTION�ON�#LIMATE�#HANGEv�PUBLISHED�IN�������4HE�STUDY�WAS�FUNDED�BY�
THE�'LOBAL�%NVIRONMENT�&ACILITY�AND�WAS�CARRIED�OUT�BY�THE�5NITED�.ATIONS�$EVELOPMENT�0ROGRAM�IN�,EBANON��)N�THAT�STUDY��THE�INDUSTRIAL�SECTOR�S�
EMISSIONS�ARE�SUBDIVIDED�INTO�EMISSIONS�CAUSED�BY�THE�COMBUSTION�OF�FUEL�FOR�INDUSTRIAL�USE�AND�IN�CONSTRUCTION�SITES��AND�OTHER�SECTOR
SPECIlC�
EMISSIONS��4HE�SHARE�OF�THE�FOOD�AND�BEVERAGES�INDUSTRY�REmECTS�THE�LATTER�EMISSIONS�RESULTING�FROM�INDUSTRIAL�PROCESS�AND�NOT�THOSE�RESULTING�
FROM�ENERGY�USE��

�� ��.ON
-ETHANE�6OLATILE�/RGANIC�#OMPOUNDS��!SPHALT�ROAD�PAVING�IS�THE�OTHER�MAIN�EMITTER�OF�.-6/#�
�� �0UBLISHED�IN������



��

������4HE�DECISION�S�LEGAL�BASIS�AND�PRODUCERS��POSITION

)N�,EBANON�S�LEGAL�CONTEXT��MINISTERIAL�DECISIONS�RANK�QUITE�LOW�ON�THE�SCALE�OF�LEGAL�PRECEDENCE��THEY�ARE�SUBORDI


NATE�TO�LAWS��WHICH�REQUIRE�PARLIAMENTARY�RATIlCATION��AND�LOWER�THAN�REGULATORY�DECREES��WHICH�ARE�MEANT�TO�DElNE�

ENFORCEMENT�PROCEDURES�AND�SANCTIONS�FOR�VIOLATION�OF�RATIlED�LAWS��/N�THAT�SCALE��MINISTERIAL�DECISIONS�HAVE�LEGAL�

PRECEDENCE�OVER�ADMINISTRATIVE�CIRCULARS�ONLY��

2EmECTING� THE� BROAD� PREROGATIVES� ASCRIBED� TO� MINISTERS� AS� THE� HIGHEST
RANKING� EXECUTIVES� WITHIN� THE� PUBLIC��

ADMINISTRATION��MINISTERIAL�DECISIONS�CARRY�PRACTICALLY�THE�ENFORCEABILITY�OF�RATIlED�LAWS�AND�CAN�BE�CHALLENGED�BY�

PETITIONING�THE�3TATE�S�#ONSULTATIVE�#OUNCIL��

7ITH�REGARD�TO�MINISTERIAL�DECISION��������PRODUCERS�IN�THE�&�"�SECTOR�CLARIlED�A�lNELY�NUANCED�lVE
POINT�POSITION��

#ONSISTENT� WITH� THEIR� PERSISTENT� AFlRMATION� THAT�� FUNDAMENTALLY�� THEY� ARE� SUPPORTIVE� OF� THE� MINISTERIAL� DECISION��

SUBJECT�TO�CERTAIN�PROVISOS��PRODUCERS�AND�THEIR�TRADE�ASSOCIATION��THE�3YNDICATE�OF�,EBANESE�&OOD�)NDUSTRIALISTS�

�3,&)	��HAVE�NO�INTENTION�OF�LEGALLY�CHALLENGING�THE�DECISION�IN�ANY�CLASS�ACTION�

)NDIVIDUAL�PRODUCERS��HOWEVER��REMAIN�FREE�TO�UNDERTAKE�LEGAL�ACTION�AGAINST�THE�DECISION�SHOULD�THEY�RECKON�THAT�

COMPLYING�WITH�ITS�STIPULATIONS�WOULD�ENTAIL�CONSIDERABLE�DAMAGE�TO�THE�INTERESTS�OF�THEIR�ENTERPRISES�

0RODUCERS�DO�NOT�CONSENT�TO�ALLOWING�ANY�MINISTRY�OR�PUBLIC�AGENCY�THE�PREROGATIVE�TO�CLOSE�DOWN�A�MANUFACTURING�

FACILITY�SOLELY�ON�ACCOUNT�OF�ITS�NON
COMPLIANCE�WITH�(!##0�OR�'-0��AS�LONG�AS�THAT�FACILITY�S�lNAL�PRODUCT�IS�SAFE�

FOR�HUMAN�CONSUMPTION��4HEY�BASE�THEIR�STANCE�ON�THE�FACT�SUCH�PREROGATIVE�HAS�NO�LEGAL�GROUNDS�

!SSIGNING�THE�lNAL�SAY�ON�CLOSING�DOWN�A�FACTORY�TO�THE�MINISTER�OF�INDUSTRY�IN�PERSON�DOES�NOT�SOLVE�THE�QUANDARY��

0RODUCERS�REALIZE�THAT�THROUGH�THIS�PROVISION�THE�MINISTRIES�OVERSEEING�THE�APPLICATION�OF�DECISION�������MAY�HAVE�

SOUGHT�TO�SEND�A�REASSURING�SIGNAL� THAT� THEY�DEEMED�THE�CLOSURE�DECISION�TO�BE�AT�A� LEVEL�OF�GRAVITY� THAT�WOULD��

WARRANT�THE�PERSONAL�APPROVAL�OF�A�MINISTER��"UT�STILL��PRODUCERS�ARE�DISINCLINED�TO�GRANT�TO�ANY�MINISTER�DISCRETIONARY�

POWERS�THAT�SHOULD�NORMALLY�BE�RESERVED�TO�THE�JUDICIARY��

!DVOCATING� AND� LOBBYING� FOR� MODIlCATIONS� IN� THE� MINISTERIAL� DECISION� ARE� THE� FORMS� OF� ACTION� THAT� PRODUCERS��

INTEND�TO�UNDERTAKE�������

"�����4HE�IMPLEMENTATION�MECHANISM

������4HE�VIEW�FROM�THE�-/!

4HE�CHECKLIST

!S�VIEWED�BY�THE�-O!���THE�STIPULATIONS�OF�THE�MINISTERIAL�DECISION�ARE�THE�MOST�BASIC�AND�GENERAL�GUIDELINES�FOR�

FOOD�SAFETY��4HESE�GUIDELINES�ARE�NEITHER�TOO�DEMANDING�NOR�ENTIRELY�NEW�TO�THE�&�"�INDUSTRIES�

!S�A�MATTER�OF� FACT�� THE�#OUNCIL�OF�-INISTERS�HAD� IN������APPROVED�,)"./2�STANDARD�NO�������WHICH�HAD�SET��

GENERAL�GUIDELINES� FOR� FOOD�SAFETY�AND�WHICH�CONSTITUTED�A�BASE� FOR�MINISTERIAL�DECISION�������� )N� THE�MINISTRY�S�

OPINION��THEREFORE��PRODUCERS�HAVE�HAD�AMPLE�TIME�TO�GET�ON�THE�PROCESS�OF�COMPLIANCE�AND�WOULD�HAVE�BEEN�MORE�

PREPARED�TO�COMPLY�WITH�THE�RECENT�MINISTERIAL�DECISION�

�� �%NG��-S��-ARIAM�%ID�EXPRESSED�THE�-O!�S�VIEWS�ON�DECISION�������IN�A�DIRECT�INTERVIEW�HELD�IN�&EBRUARY������WITH�ONE�OF�THE�
RESEARCHERS�WHO�WORKED�ON�THE�PRESENT�PAPER�����



��

4HOUGH� THE�-O!�S�CHECKLIST� FOR�COMPLIANCE�ASSESSMENT� IS� THE�SAME� FOR�ALL�PRODUCERS�WITHIN� THE�&�"�SECTOR��A��

DIFFERENT�WEIGHT�IS�ASSIGNED�TO�EACH�REQUIREMENT�DEPENDING�ON�THE�SUB
SECTOR�SPECIlCS�AND�ON�THE�DEGREE�OF�RISK�

ATTACHED�TO�DIFFERENT�PHASES�WITHIN�ANY�GIVEN�PRODUCTION�PROCESS�

!SSESSING�COMPLIANCE

4HE�-O!�CONSIDERS� THAT� IT� IS�WITHIN� ITS� PREROGATIVES� TO� SUPERVISE� &�"� INDUSTRIES�� FOOD� SAFETY� BEING� ONE� OF� THE��

MINISTRY�S� MAIN� CONCERNS�� )T� DEEMS� ASSESSING� THE� IMPACT� OF� THE� MINISTERIAL� DECISION� ON� PRODUCERS� TO� BE� A��

RESPONSIBILITY�IT�SHARES�WITH�THE�-O)�AND�WITH�PRODUCERS�THEMSELVES���

5PON� lLING� FOR� REGISTRATION� WITH� THE� -O!�� PRODUCERS� SHOULD� EXPECT� A� VISIT� BY� THE� MINISTRY�S� INSPECTORS� FOR� A��

PRELIMINARY�ASSESSMENT�OF�THEIR�PRODUCTION�FACILITIES��0ROCESSING�OPERATIONS�THAT�ARE�DEEMED�TO�BE�NON
COMPLIANT�

WITH�THE�CONDITIONS�OF�THE�REGULATION�ARE�GIVEN�TIME�TO�MEET�THOSE�CONDITIONS��$EPENDING�ON�EXTENT�OF�MODIlCATIONS�

THAT�NEED�TO�BE�MADE�AND�THE�RISK�FACTOR�ATTACHED�TO�THE�lRM�S�PRODUCT��THE�PERIOD�GRANTED�FOR�COMPLIANCE�COULD�

STRETCH�TO�THE�LIMIT�OF�A�YEAR�

4O�FURTHER�DEVELOP�ASSESSMENT�PROCEDURE��THE�MINISTRY�IS�CURRENTLY�PREPARING�INSPECTION�LISTS�IDENTIFYING�CRITICAL�AND�

HAZARDOUS�POINTS�THAT�COULD�JEOPARDIZE�THE�SAFETY�OF�EACH�TYPE�OF�PRODUCT�

4HE� INSPECTORS�� ASSESSMENT� OF� THE� EXTENT� OF� COMPLIANCE� AND� THE� RELATIVE� IMPORTANCE�OF� EACH� REQUIREMENT� THUS��

BECOMES�MORE�OBJECTIVE�AND�LESS�DISCRETIONARY��"ASED�ON�THAT�ASSESSMENT�A�SCORE�IS�ASSIGNED�TO�THE�INSPECTED�

lRM�AND�A�DECISION�EMERGES�AS�TO�WHETHER�OR�NOT�IT�IS�GRANTED�THE�MINISTRY�S�HEALTH�NUMBER�

)NSPECTORS�ARE�EITHER�ENGINEERS�OR�TECHNICAL�ASSISTANTS��AND�ARE�EITHER�MEMBERS�OF�THE�-O!�STAFF�OR�WORKING�WITH�

THE�MINISTRY�ON�A�CONTRACTUAL�BASIS��4RAINING�SESSIONS�ARE�BEING�PROVIDED�TO�THE�INSPECTORS��WITH�ENGINEERS�GETTING�

HIGHER�LEVELS�OF�TRAINING�THAN�TECHNICAL�ASSISTANTS��4RAINING�IS�BASICALLY�TECHNICAL�AND�INCLUDES�EXPOSURE�TO�(!##0�

4HE�REGULATION�S�IMPLIED�LENIENCY

4HOUGH� THE� NOTION� OF� COMPLIANCE� BY� STAGES� IS� NOT�MENTIONED� IN� THE� REGULATION�� THE�MINISTER� OF� AGRICULTURE� HAS��

ANNOUNCED�ON� SEVERAL� OCCASIONS� THAT� IN� CASES�WHERE� NON
COMPLIANCE�DOES� NOT� JEOPARDIZE�PRODUCT� SAFETY�� THE��

MINISTRY�WILL�BE�MORE� LENIENT�ON�ENFORCEMENT�DEADLINES�� )N�SUCH� INSTANCES�� THE�MINISTRY�MAY�CARRY�OUT�PERIODICAL�

CHECKS�TO�ASCERTAIN�COMPLIANCE�ACTION�UNDERTAKEN�

/NLY�IN�CASES�WHERE�FOOD�SAFETY�IS�mAGRANTLY�DISREGARDED�THAT�PROCEDURE�FOR�CLOSING�DOWN�A�lRM�IS�INITIATED�

7HEN�DEEMED�COMPLIANT��PRODUCTION�FACILITIES�ARE�GRANTED�A�HEALTH�NUMBER�

4HE�-O!� INTENDS� TO�APPLY� THE�CONDITIONS�SPELLED�OUT� IN�MINISTERIAL�DECISION������� TO�ALL� &�"�PROCESSING�lRMS��

INCLUDING�THOSE�THAT�DO�NOT�HOLD�A�LICENSE�FROM�THE�-O)�

$EALING�WITH�CRITICAL�CASES�OF�NON
COMPLIANCE

2EGULATION�������STATES� THAT� IN�CRITICAL� CASES�� lRMS�MAY�BE�SHUT�DOWN�BASED�ON�A�DECISION�OF� THE�-INISTER�OF��

)NDUSTRY��3UCH�MEASURE��HOWEVER��IS�NOT�ENTIRELY�SUBJECTIVE��AS�IT�WOULD�REQUIRE�A�COURT�DECISION��)N�INSTANCES�WHERE�

CLOSING�DOWN�A�lRM�IS�WARRANTED��THE�-INISTER�OF�)NDUSTRY�WOULD�HAVE�TO�RECOMMEND�A�TEMPORARY�CLOSURE�UNTIL�PUBLIC�

PROSECUTION�HAS�CONDUCTED�FURTHER�INVESTIGATIONS�BASED�ON�WHICH�A�COURT�DECISION�WOULD�BE�REACHED�

4HE�-O!�MAY�ASK�THE�-O%4�TO�WITHDRAW�A�GIVEN�PRODUCT�FROM�THE�MARKET�AND�BAN�ITS�EXPORTATION��)N�SUCH�CASE��THE�

lRM�WOULD�BE�PRACTICALLY�PUT�OUT�OF�BUSINESS��



��

4HE�PROCEDURE�FOR�CLOSING�DOWN�A�FACTORY�FOR�NON
COMPLIANCE�WITH�THE�MINISTERIAL�DECISION�HAS�NOT�YET�BEEN�lNALIZED��

)N�SUPPORT�OF�&�"�INDUSTRIES�THE�MINISTRY�IS�SEEKING�TO�WORK�OUT�AGREEMENTS�WITH�PUBLIC
SECTOR�LABORATORIES�SUCH�AS�

)NDUSTRIAL�2ESEARCH�)NSTITUTE��)2)	�AS�WELL�AS�PRIVATE�LABORATORIES�CALLING�FOR�A�REDUCTION�OF�TESTING�FEES��)N�ADDITION��

THE�MINISTRY�WILL�DEFEND�THE�CASE�FOR�LOWER�CUSTOMS�DUTIES�ON�IMPORTS�OF�RAW�MATERIALS�AND�SEMI
lNISHED�PRODUCTS�

USED�AS�INPUTS�IN�&�"�INDUSTRIES��PROVIDED�SUCH�IMPORTS�DO�NOT�COMPETE�WITH�LOCAL�PRODUCTION�

/N�THE�NECESSITY�OF�COMPLIANCE�TO�INTERNATIONAL�STANDARDS

4HROUGH�THE�DECISION��THE�STATED�AIM�OF�THE�-O!�IS�TO�INDUCE�&�"�PRODUCERS�TO�ADOPT�THE�(!##0�APPROACH�TO��

ASSESS� AND�ADDRESS� RISKS� EMBEDDED� IN� THEIR� lRM�S�PRODUCTION�PROCESS�� 4HE�MINISTRY� DOES�NOT� SEEK� TO� IMPOSE�

(!##0�CERTIlCATION�AS�SUCH�ON�&�"�PROCESSING�lRMS��BUT�A�SYSTEMATIC�PREVENTIVE�APPROACH�IMPOSED�BY�A�GROWING�

NUMBER�OF�REGULATORY�INSTITUTIONS�THROUGHOUT�THE�WORLD�

&ROM�THE�MINISTRY�S�PERSPECTIVE��PRODUCERS�HAVE�A�STAKE�IN�INTEGRATING�WITHIN�THE�GENERAL�RUN�OF�OPERATIONS�COSTS��

THE�COSTS�OF�ADAPTING�PRODUCTION�PROCESSES�TO�THE�EXIGENCIES�OF�FOOD�SAFETY��4HIS�IS�BECAUSE�THE�MINISTRY�ESTIMATES�

A�PRIORI�THAT�COSTS�BROUGHT�ABOUT�BY�COMPLIANCE�WITH�THE�REGULATION�S�REQUISITES�WILL�BE�LOWER�THAN�THOSE�PRESENTLY�

INCURRED��

!�MEMORANDUM�OF�UNDERSTANDING�IS�BEING�PREPARED�TO�COORDINATE�THE�EFFORTS�OF�THE�-O!�AND�THE�-O)�ON�MATTERS�

PERTAINING�TO�INSPECTION�

������4HE�ROLE�OF�THE�-INISTRY�OF�%NVIRONMENT��-O%	

4HE� -O%�S� GUIDELINES� FOR� COMPLIANCE� WITH� ENVIRONMENTAL� REGULATIONS� ARE� AMONG� THE� CONDITIONS� IMPOSED� ON��

FACTORIES� SEEKING�AN� INDUSTRIAL� LICENSE�PRIOR� TO� THEIR� ACTUAL� ESTABLISHMENT��� � 4HE�-O%� THEREFORE� SUPPORTS� EFFORTS�

TO�REGULATE�THE�&�"�SECTOR�AND�MONITOR� ITS�COMPLIANCE�WITH�TECHNICAL��HEALTH��AND�ENVIRONMENTAL� REQUISITES��4HE��

MINISTRY�S�INVOLVEMENT�IN�MINISTERIAL�DECISION�������RELATES�TO�INSTANCES�AND�SITUATIONS�THAT�COULD�ARISE�WHERE�THE�

DECISION�S�STIPULATION�MAY�OVERLAP�WITH�OR�CONTRADICT�SOME�OF�-O%�S�REQUIREMENTS��

)NFRASTRUCTURE��WASTE�MANAGEMENT�AND�POLLUTION

!S�A�PUBLIC�AGENCY�IN�CHARGE�OF�CONTAINING�THE�ENVIRONMENTAL�IMPACT�OF�THE�INDUSTRIAL�SECTOR��THE�-O%�DETERMINES�

AND�SUPERVISES� THE� IMPLEMENTATION�OF�GUIDELINES�PERTAINING� TO�WASTE�MANAGEMENT�AND�POLLUTION�CONTROL��!S� FOR��

INFRASTRUCTURE�� THE�-O%� COLLABORATES� WITH� OTHER� MINISTRIES� IN� PLANNING� FOR� THE� LAYING� AND� UPGRADING� OF� A� WASTE��

DISPOSAL�NETWORK�THAT�WOULD�RENDER�POSSIBLE�COMPLIANCE�WITH�A�NUMBER�OF�REGULATORY�REQUISITES�

#OMPLIANCE�WITH�ENVIRONMENTAL�GUIDELINES

4HE�MINISTRY�SETS�GUIDELINES�FOR�THE�ESTABLISHMENT�OF� INDUSTRIAL�PLANTS�AND�IS�A�MEMBER�OF�THE� INDUSTRIAL� LICENSES�

COMMITTEE�THAT�ADVISES�THE�MINISTER�OF�INDUSTRY�ON�THE�GRANTING�OF�INDUSTRIAL�LICENSES��,ICENSES�ISSUED�BY�THE�-O)�ARE�

CONDITIONAL�UPON�THE�LICENSEE�MEETING�-O%�REQUISITES��3UBSEQUENTLY��THE�-O%�FOLLOWS�UP�ON�PRODUCERS�CONTINUED�

COMPLIANCE�ONCE�OPERATIONS�ARE�UNDERWAY�

4HE�-O%�MEMBERSHIP�IN�HEALTH�COMMITTEES�OF�,EBANESE�PROVINCES��IN�THE�3UPREME�#OUNCIL�FOR�5RBAN�0LANNING��

AND�IN�,)"./2�FURTHER�CONFERS�TO�IT�INmUENCE�IN�MATTERS�RELATING�TO�ENVIRONMENTAL�NORMS�AND�REGULATIONS�APPLIED�TO�

PRODUCTION�FACILITIES���

�� �-S�3ANAA�3AIRAWAN��(EAD�OF�3ERVICE�OF�0LANNING�AND�0ROGRAMS��AND�-R��(ASSAN�(OTEIT��(EAD�OF�$EPARTMENT�OF�5RBAN�%NVIRONMENTAL�
0ROTECTION�EXPRESSED�THE�-O%�S�VIEWS�ON�DECISION�������IN�WRITTEN�ANSWERS�TO�QUESTIONS�PREPARED�BY�RESEARCHERS�WHO�WORKED�ON�THE�PRESENT�
PAPER����



��

0REROGATIVES�IN�CASES�OF�NON
COMPLIANCE

4HOUGH�THE�INDUSTRIAL�LICENSE�IS�ISSUED�BY�THE�-O)��THE�-O%�RESERVES�THE�RIGHT�TO�REVOKE�THAT�LICENSE�IN�INSTANCES�

WHERE�FACILITIES�WERE�BUILT�THAT�DO�NOT�COMPLY�WITH�ENVIRONMENTAL�GUIDELINES��

,ICENSED�INDUSTRIAL�ESTABLISHMENTS�THAT�ARE�FOUND�TO�HAVE�LOOSENED�UP�THEIR�COMPLIANCE�TO�ENVIRONMENTAL�GUIDELINES�

AT�LATER�STAGES�ARE�SERVED�A�PRELIMINARY�WARNING�FOR�COMPLIANCE�BY�THE�-O%��4HE�WARNING�NOTICE�SPECIlES�A�TIME�

PERIOD�FOR�COMPLIANCE�AND�FAILURE�TO�COMPLY�MAY�PROMPT�THE�-O%�TO�UNDERTAKE�LEGAL�ACTION�SEEKING�TO�CLOSE�DOWN�

MANUFACTURING�PLANTS�

������#OMPLIANCE�BY�STAGES��!�##)!
"-,�PROPOSAL

4HE�##)!
"-,�PROPOSED�THAT�&�"�MANUFACTURERS�BE�ALLOWED�TO�COMPLY�BY�STAGES�TO�INTERNATIONALLY�ESTABLISHED�

NORMS�AND�REGULATIONS�PERTAINING�TO�PRODUCTS�AS�WELL�AS�PRODUCTION�PROCESSES�� )T� IS�THE�##)!
"-,�S�BELIEF� THAT�

MANUFACTURING�ENTERPRISES�IN�THAT�SECTOR�ARE�CURRENTLY�CONFRONTED�WITH�COSTLY�AND�DEMANDING�COMPLIANCE�WITH�THE�

REQUISITES�OF�'-0��(!##0�AND�)3/��AND�THAT�THIS�PRESENTS�CHALLENGES�THAT�MANUFACTURERS�CAN�HARDLY�MEET�OVER�

THE�SHORT�TERM��

!S�A�MATTER�OF� FACT�� THE�#HAMBER�BELIEVES� THAT� INSTIGATING�COMPLIANCE� IN� THAT� SECTOR� IS� A�NATION
WIDE� TASK�WITH�

PREREQUISITES�OF�WHICH� INVOLVE�SUBSTANTIAL� LONG
TERM� INVESTMENTS� IN� INFRASTRUCTURE�AND� IN� THE�SECTOR�S�CONFORMITY��

ASSESSMENT�CHAIN�

7ITHIN� THAT� PERSPECTIVE�� THE� #HAMBER�S� TWIN� OVERRIDING� CONCERNS� RELATE� TO� PUBLIC� HEALTH� AND� THE� ENVIRONMENT��

(IGHER�PRODUCTIVITY��COMPETITIVENESS��AND�EASIER�ACCESS�TO�EXPORT�MARKETS�ARE�CONSEQUENTIAL�OBJECTIVES�OF�CRITICAL��

IMPORTANCE�TO�MANUFACTURERS�

)N� CONCERT� WITH� THE� 5NITED� .ATIONS� )NDUSTRIAL� $EVELOPMENT� /RGANIZATION� �5.)$/	�� THE� #HAMBER� PROPOSES� TO��

ESTABLISH�ITS�OWN�SEAL�OR�CERTIlCATE�THAT�WOULD�BE�AWARDED�TO�FOOD�PROCESSING�CONCERNS�THAT�HAVE�COMPLIED�WITH�A�

NUMBER�OF�PRE
SET�HEALTH�AND�ENVIRONMENTAL�PARAMETERS��4HOUGH�SHORT�OF�THE�REQUISITES�OF�INTERNATIONAL�STANDARDS��

THESE�PARAMETERS�MAY�BE�DEEMED� AS� DESERVING� THE�#HAMBER�S� SEAL� OF� QUALITY� ON� CONDITION� THE�MANUFACTURING�

CONCERN�THAT�MET�THEM�HAS�MADE�A�VERIlABLE�COMMITMENT�TO�STRIVE�FOR�FULL�COMPLIANCE�WITH�INTERNATIONAL�STANDARDS�

)N� THIS� CONTEXT�� PRODUCERS� APPLYING� FOR� THE� #HAMBER�S� SEAL� WOULD� HAVE� TO� UNDERGO� AN� ENVIRONMENTAL� AUDIT��

CONDUCTED�BY�ANY�OF�THE�TECHNICAL�PARTNERS�IN�THE�SCHEME��3UBSEQUENT�TO�THE�TECHNICAL�ASSISTANCE�THESE�PARTNERS�

MAY�HAVE�PROVIDED�TO�PRODUCERS��THE�#HAMBER�REVIEWS�THE�MEASURES�TAKEN�IN�THE�COMPLIANCE�PROCESS��CARRIES�OUT�

A�GAP�ANALYSIS�TO�ASCERTAIN�WHAT�REMAINS�TO�BE�DONE��AND�EVALUATES�PRODUCERS��COMMITMENT�TOWARD�FULL�COMPLIANCE��

/NLY�THEN�WOULD�THE�#HAMBER�S�LOGO�AND�SEAL�OF�COMPLIANCE�BE�GRANTED�TO�THE�PRODUCER�

4HE�#HAMBER�S�INVOLVEMENT�IN�THE�COMPLIANCE�PROCESS�IS�INTENDED�TO�MAKE�IT�EASIER�FOR�PRODUCERS�TO�COMPLY�WITH�

INTERNATIONAL�STANDARDS�BY�STAGES�AND�HENCE�PREPARING�THE�GROUNDS�FOR�FULL�COMPLIANCE�

4HIS�APPROACH�CALLS�FOR�AN�AGREEMENT�WITH�INSTITUTIONS�FROM�THE�PUBLIC�AND�PRIVATE�SECTORS�THAT�ARE�ABLE�TO�ASSIST�IN�

ͻ� 0ROVIDING� THE� ENVIRONMENTAL� COMPLIANCE� KNOW
HOW� TO� INTERESTED� PRODUCERS� AMONG� THE� #HAMBER�S��
MEMBERS�

ͻ� 0ROVIDING�THE�#HAMBER�WITH�ENVIRONMENTAL�AUDIT�TO�PRODUCERS�

ͻ� 3ECURING�lNANCING�WHERE�POSSIBLE�TO�MEET�COMPLIANCE�COSTS���



��

������0RE
CONDITIONS�TO�SEAMLESS�COMPLIANCE

)NFRASTRUCTURE�AND�THE�ALLOCATION�OF�INDUSTRIAL�ZONES

4O�SOME�PRODUCERS��COMPLIANCE�WITH�CRITICAL�STIPULATIONS�OF�MINISTERIAL�DECISION�������IS�EITHER�IMPOSSIBLE�OR�WOULD�

ENTAIL�FORBIDDINGLY�HIGH�COSTS�DUE�TO�INADEQUATELY�BUILT�AND�MAINTAINED�INFRASTRUCTURE�IN�INDUSTRIAL�ZONES�AND�OTHER�

LOCATIONS�WHERE�THEIR�FACTORIES�ARE�ESTABLISHED��)NDEED��THE�COST�BURDEN�OF�COMPLIANCE�IS�UNBEARABLE�TO�PRODUCERS�

THAT�ARE� LOCATED�IN�AREAS�WHERE�NO�INDUSTRIAL�WASTE�DISPOSAL�NETWORKS�EXIST�OR�WHERE�SUCH�NETWORKS�EITHER�HAVE�

INSUFlCIENT�CAPACITY�OR�SUFFER�FROM�DECADES�OF�NEGLECT��

!WARE�OF�THE�FACT�THAT�STOP
GAP�SOLUTIONS�IN�MATTERS�RELATING�TO�INFRASTRUCTURE�WOULD�HAVE�MINUTE�IMPACT�ON�THEIR��

ABILITY� TO� COMPLY� WITH� THE� STIPULATIONS� OF� THE� MINISTERIAL� REGULATION�� PRODUCERS� ARE� DEMANDING� GOVERNMENT��

INTERVENTION�IN�THE�BUILDING�OF�ADEQUATE�WASTE�DISPOSAL�INFRASTRUCTURE�IN�NEW�INDUSTRIAL�ZONES��4HESE�ZONES�WOULD�

HAVE�TO�BE�ALLOTTED�AND�DEVELOPED�BY�THE�GOVERNMENT��RATHER�THAN�BY�PRIVATE�DEVELOPERS�IF�LAND�PRICES�WERE�TO�REMAIN�

AFFORDABLE�FOR�INDUSTRIAL�PROJECTS�

!DDRESSING�THE�PROBLEM�OF�NON
REGISTERED�PRODUCERS�

4HE�-O!�HAS�MADE�IT�CLEAR�FROM�THE�OUTSET�THAT�THE�STIPULATIONS�OF�DECISION�������WILL�APPLY�TO�ALL�&�"�PRODUCERS�

IRRESPECTIVE�OF�WHETHER�OR�NOT�THEY�HAVE�AN�INDUSTRIAL�LICENSE�FROM�THE�-O)���3UCH�RESOLVE�IS�IN�LINE�WITH�THE�PRIME�

RATIONALE�BEHIND� THE�DECISION�NAMELY�� FOOD�SAFETY�� 4HE�OFlCIAL� ARGUMENT� IN� THIS� CONTEXT� IS� THAT� COMPLIANCE�WITH�

THE�MINISTERIAL�DECISION�IS�A�PREREQUISITE�FOR�EXPORTING�AND�FOR�LOCALLY�MARKETING�&�"�PRODUCTS��WHEREAS�THE�SET�OF��

CONDITIONS�THAT�HAVE�TO�BE�MET�FOR�INDUSTRIAL�LICENSING�ARE�MOSTLY�ADMINISTRATIVE�AND�AFFECT�ONLY�REMOTELY�THE�QUALITY�

AND�SAFETY�OF�&�"�PRODUCTS�
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)6�����34!+%(/,$%23

!�����!N�ANALYTICAL�LISTING�OF�STAKEHOLDERS

������0RODUCERS�AND�EXPORTERS

0RODUCERS�AND�EXPORTERS�OF� THE�&�"�SECTOR�ARE�THE�DIRECT�STAKEHOLDERS� IMPACTED�BY�MINISTERIAL�DECISION��������

0RODUCERS�MUST�ENSURE�THAT�THEIR�PRODUCTION�IS�COMPLIANT�TO�(!##0�AND�'-0�IN�ORDER�TO�BE�ELIGIBLE�FOR�A�HEALTH�

NUMBER��4HIS�REQUIRES�ALL�lRMS�TO�SET�RIGHT�ALL�NON
COMPLIANT�AREAS�OF�THEIR�PRODUCTION�RANGING�FROM�PREMISES�AND�

INFRASTRUCTURE�TO�PRODUCTION�PROCESSES�AND�PACKAGING��

������4HE�-INISTRY�OF�0UBLIC�(EALTH��-O0(	

)N�MORE�ASPECTS�THAN�ONE��THE�-O0(�IS�DIRECTLY�CONCERNED�BY�MINISTERIAL�REGULATION���������&OOD�SAFETY��THE�PRIME�

OBJECTIVE�OF�THE�REGULATION�UNDER�REVIEW��IS�ONE�OF�THE�MAIN�@ENTRYWAYS��TO�PUBLIC�HEALTH��4HE�-O0(�ASSUMES�PIVOTAL�

RESPONSIBILITIES�IN�INSTANCES�OF�PANDEMIC�OUTBREAKS�OF�INFECTIOUS�DISEASES��INCLUDING�THOSE�THAT�ARE�FOOD
BORNE�AND�

WATER
BORNE��BE�THEY�TRIGGERED�LOCALLY�OR�INTRODUCED�THROUGH�IMPORTS��4O�CARRY�OUT�ITS�DUTIES�IN�DISEASE�PREVENTION��

CONTROL�AND�ERADICATION��THE�-O0(�IS�GRANTED�BROAD�REGULATORY�AND�PROCEDURAL�PREROGATIVES�THAT�COULD�AFFECT�IM


PORTS�AS�WELL�AS�LOCALLY�PRODUCTION�OF�SUSPECT�ITEMS�OR�CATEGORIES�OF�COMESTIBLES��

!LSO�WITHIN� THE�-O0(�PREROGATIVES� ARE� THE� LICENSING�OF�� AND�HEALTH� CONTROL� OVER��WATER� BOTTLING� ENTERPRISES�� AS�

SPELLED�OUT�IN�DECREE�NUMBER����������

4HE�-O0(�HAD�IN�THE�PAST�ISSUED�REGULATORY�CIRCULARS�NUMBERS����AND����IN������REQUESTING�THAT�BAKERIES�AND�

MILLS� SHOULD� MAINTAIN� CLEANLINESS� OF� WORK� PREMISES�� SET� PROPER� WASTE� AND� WASTEWATER� DISPOSAL� SYSTEMS�� AND��

PROVIDE�ADEQUATE�WORK�PLACE�LIGHTENING�AND�VENTILATION��!ND�IN�DECISIONS�SOMEWHAT�EVOCATIVE�OF�REGULATION��������

THE�-O0(�ALSO�REQUIRED�WORKERS�TO�HAVE�HEALTH�CERTIlCATES�AND�TO�USE�PROTECTIVE�EQUIPMENT�IN�THE�WORKPLACE��

4HE�-O0(�HAS�THE�ADDITIONAL�PREROGATIVE�OF�INTERVENING�IN�INSTANCES�OF�FOOD�POISONING��WHICH�FURTHER�CONlRMS�ITS�

POSITION�AS�A�MAJOR�STAKEHOLDER�IN�THE�IMPLEMENTATION�OF�THE�CURRENT�JOINT�MINISTERIAL�REGULATION��������

!S� A� MATTER� OF� FACT�� THE� -O0(� HAD� ISSUED� CIRCULAR� NUMBER� ��� IN� ����� BY� WHICH� IT� SET� GUIDELINES� FOR� FOOD��

POISONING�INVESTIGATIONS��)N�INSTANCES�OF�CONTAMINATED�FOOD�PRODUCTS��THE�CIRCULAR�CALLS�FOR�A�-O0(�PROBE�OF�THE�SUSPECT��

FACTORY��3UCH�PROBE�WOULD�INVOLVE�CHECKING�FOR�COMPLIANCE�WITH�HEALTH�CONDITIONS��CHECKING�ON�THE�STATE�OF�HEALTH�

OF�STAFF�WORKING�AT� THE� FACTORY��AND�SAMPLE�TESTING�PRODUCTS��3HOULD�THE�PRODUCTION�PROCESS�BE�DEEMED�AS�THE�

CAUSE�OF�PRODUCT�CONTAMINATION��THE�MINISTRY�WOULD�IMPOSE�A�PRODUCT�RECALL�AND�THE�MANUFACTURING�FACILITY�WOULD�BE�

CLOSED�DOWN�PENDING�VERIlABLE�REMEDIAL�ACTION�

0AST� ATTEMPTS� BY� THE� -O0(� TO� IMPOSE� CONTROLS� ON� THE� &�"� PROCESSING� INDUSTRIES� FAILED� TO� PUT� IN� PLACE� AN��

ENFORCEMENT�MECHANISM�

������4HE�-INISTRY�OF�%NVIRONMENT

3OLID�AND�LIQUID�WASTE�DISPOSAL�THROUGH�AN�ADEQUATE�SEWAGE�NETWORK�IS�A�KEY�REQUIREMENT�OF�REGULATION�������AND�

BY�THE�SAME�STROKE�THAT�REQUIREMENT�SET�THE�-O%�AS�A�DIRECT�STAKEHOLDER�IN�THE�REGULATORY�PROCESS�BEING�EXAMINED�

)N�LINE�WITH�ITS�RESPONSIBILITIES�AND�PREROGATIVES�DElNED�BY�LAW���������THE�-O%�SET�IN������NATIONAL�STANDARDS�



��

FOR�ENVIRONMENTAL�QUALITY��4HESE�SPECIFY�FOR�ALL� INDUSTRIAL�PLANTS�GENERAL�EMISSION�LIMIT�OF�AIR�POLLUTANTS�AND�DElNE�

PARAMETERS�FOR�WASTEWATER�DISCHARGES�AND�NOISE�POLLUTION�

)N�A�BID�TO�CONTROL�POLLUTION�GENERATED�BY�&�"�PROCESSING��THE�-O%�ISSUED�TWO�MINISTERIAL�REGULATORY�DECISIONS�IN�

THE�YEARS������AND�������$ECISIONS�NUMBERS������AND�����AIMED�AT�SETTING�THE�GENERAL�ENVIRONMENTAL�GUIDELINES�

REQUIRED� FOR� THE� ESTABLISHMENT� AND� OPERATION� OF� DAIRY� PRODUCTS� INDUSTRIES� AND� VEGETABLE� AND� FRUIT� PRESERVATION��

INDUSTRIES�� RESPECTIVELY�� )N� ������ THE� -O%� EXTENDED� ITS� REGULATORY� REACH� TO� OLIVE� MILLS�� BAKERIES� AND� ROASTING��

INDUSTRIES�

-ANY�OF�THE�REQUIREMENTS�INCLUDED�IN�-O%�REGULATORY�DECISIONS�RECUR�IN�REGULATION��������-AINTAINING�CLEANLINESS�

IN�WORKING�AND�STORING�AREAS��SUPPLYING�WORKERS�WITH�PROTECTIVE�GEAR��SETTING�UP�ADEQUATE�VENTILATION�SYSTEMS��AND�

ESTABLISHING�WASTE�DISPOSAL�SYSTEMS�ARE�EXAMPLES�OF�RECURRING�REQUIREMENTS��

(AD�THE�LEGAL�AND�INSTITUTIONAL�FRAMEWORK�ENABLED�THE�-O%�TO�FULLY�ENFORCE�COMPLIANCE�WITH�THE�GUIDELINES�IT�SET��

MANUFACTURERS�WOULD�HAVE�GONE�A�LONG�WAY�IN�COMPLYING�WITH�THE�STIPULATIONS�OF�REGULATION��������AS�THEY�WOULD�

HAVE�HAD�THE�TIME�NEEDED�FOR�SUCH�COMPLIANCE�

������4HE�-INISTRY�OF�!GRICULTURE

)T�WAS�AT�THE�BEHEST�OF�THE�-O!�THAT�A�REGULATORY�ATTEMPT�WAS�UNDERTAKEN�THAT�AIMS�AT�IMPROVING�THE�SAFETY�OF�LOCALLY�

PROCESSED�FOODS�AND�BEVERAGES�AND�REDUCING�THE�ENVIRONMENTAL�FOOTPRINT�OF�THE�FOOD�PROCESSING�INDUSTRY��

4HE�-O!�AND�THE�-O)�JOINTLY�ASSUME�THE�SUPERVISION�OF�MINISTERIAL�DECISION�������

������4HE�-INISTRY�OF�)NDUSTRY

4HE�MAIN�OBJECTIVE�OF�THE�-INISTRY�OF�)NDUSTRY�IS�THE�DEVELOPMENT�OF�NATIONAL�INDUSTRIES�AND�THE�PROMOTION�OF�THEIR�

PRODUCTS��4HROUGH�ITS�INDUSTRIAL�POLICIES��THE�MINISTRY�ALSO�SEEKS�TO�PROTECT�LOCAL�PRODUCTION�AND�PROMOTE�,EBANESE�

EXPORTS�

"Y�ISSUING�DECISION�NUMBER��������JOINTLY�WITH�THE�-O!��THE�-O)�ENSURES�THAT�LOCAL�PRODUCTION�OF�THE�&�"�SECTOR�IS�

COMPLIANT�WITH�INTERNATIONAL�STANDARDS�WHICH�CONFERS�IT�A�BETTER�ACCESS�TO�EXPORT�MARKETS���

������4HE�-INISTRY�OF�%CONOMY�AND�4RADE

2EGULATION�������S�MAIN�OBJECTIVE�IS�GETTING�FOOD�FACTORIES��PRODUCTS�TO�MEASURE�UP�TO�NATIONAL�AND�INTERNATIONAL�

STANDARDS�

!T�THE�NATIONAL�LEVEL�THIS�WOULD�DIRECTLY�AFFECT�THE�#ONSUMER�0ROTECTION�$IRECTORATE�AT�THE�-O%4��4HIS�DEPARTMENT�

STATES�THAT�ONE�OF�ITS�MAIN�GOALS�IS�TO�ENSURE�FOOD�SAFETY�IN�LOCAL�MARKETS��)T�IS�ALSO�EVIDENT�THAT�WITH�THE�EVENTUAL�

COMPLIANCE�OF� THE� FACTORIES�� THE�$IRECTORATE�S� JOB�WOULD�BE� TO�OVERSEE� THE�lNAL�PRODUCT�AS� IT�MIRRORS� THE�WHOLE�

MANUFACTURING�PROCESS�

(OWEVER��THE�$IRECTORATE�HAS�A�LIMITED�NUMBER�OF�CONTROLLERS�IN�THE�lELD�AND�ITS�ACTION�CANNOT�POSSIBLY�COVER�ALL�OF�

THE�COUNTRY�S�RETAILERS�AND�RESTAURANTS�

4HE�$IRECTORATE�CURRENTLY�HAS�ONLY�����CONTROLLERS�HIRED�ON�A�CONTRACTUAL�BASIS��4HESE�CONTROLLERS�ARE� IN�CHARGE�

OF�SUPERVISING�THE�QUALITY�OF�FOOD�PRODUCTS�SOLD�ON�A�NATIONAL�SCALE��%LEVEN�OF�THEM�COVER�THE�COUNTRY�S�SOUTHERN��

REGION�����ARE�ASSIGNED�FOR�THE�NORTHERN�REGION�AND�����FOR�THE�AREA�OF�"EIRUT�AND�-OUNT�,EBANON�



��

������'OVERNMENT�AGENCIES

)2)��ESTABLISHED�IN�������IS�A�,EBANESE�INSTITUTION�FOR�STUDIES��INDUSTRIAL�RESEARCH�AND�SCIENTIlC�TESTING�AND�ANALYSIS��

)2)�IS�A�NOT
FOR
PROlT�INSTITUTION��LINKED�TO�THE�-O)�AND�ENJOYS�ADMINISTRATIVE�AND�lNANCIAL�AUTONOMY�

4HE�ACTIVITIES�AND�SERVICES�OF�THE�)NSTITUTE�ARE�ORGANIZED�TO�REALIZE�THE�FOLLOWING�AIMS��

ͻ� 4O� PROVIDE�� ON� AN� INTERNATIONAL� SCIENTIlC� LEVEL�� RELIABLE� SERVICES� IN� TESTING� AND� ANALYSIS� AND� TO� GRANT��
CERTIlCATES�OF�QUALITY�OR�CONFORMITY�WITH�STANDARDS�AND�PURCHASE�SPECIlCATIONS�

ͻ� 4O�CONDUCT�STUDIES�AND�RESEARCH�RELEVANT�TO�THE�ESTABLISHMENT�OF�NEW�INDUSTRIES�

ͻ� 4O�INVESTIGATE�AND�DISSEMINATE�INFORMATION�ABOUT�AVAILABLE�RAW�MATERIALS�WITH�A�VIEW�TO�DElNING�THEIR�USE�
AND�ESTABLISHING�THE�BEST�MEANS�FOR�THEIR�EXPLOITATION�

ͻ� 4O�PROVIDE�SPECIALIZED�TECHNOLOGICAL��MANAGEMENT�AND�ECONOMIC�CONSULTING�SERVICES�TO�EXISTING�INDUSTRIES�
AND�INDUSTRIAL�DEVELOPMENT�SCHEMES�

ͻ� 4O�MAINTAIN�CLOSE�CO
OPERATION�WITH�OFlCIAL�INSTITUTIONS��INDUSTRIAL�ORGANIZATIONS��AND�DEVELOPMENT�BOARDS�
BOTH�ON�THE�NATIONAL�AND�INTERNATIONAL�LEVELS�IN�MATTERS�RELATING�TO�THE�INDUSTRIAL�DEVELOPMENT�OF�THE�COUNTRY�

,)"./2�IS�A�PUBLIC�INSTITUTION�ATTACHED�TO�THE�-INISTRY�OF�)NDUSTRY��)T�WAS�ESTABLISHED�BY�A�LAW�DATED�����������

AS�THE�SOLE�AUTHORITY�TO�ISSUE��PUBLISH�AND�AMEND�,EBANESE�STANDARDS�AND�TO�GIVE�THE�RIGHT�TO�USE�THE�,EBANESE�

#ONFORMITY�-ARK��.,�-ARK	�

.ATIONAL� STANDARDS� COVER� ALL� PRODUCTS� FALLING� WITHIN� THE� AGRO
FOOD�� CHEMICAL�� CONSTRUCTION�� MECHANICAL���

ELECTRO
TECHNICAL�AND�ELECTROMECHANICAL�SECTORS�

,)"./2� ALSO� PROVIDES� BOTH� THE� PRIVATE� AND� PUBLIC� SECTORS� WITH� TECHNICAL� CONSULTATIONS�� TRAINING� COURSES� AND��

SEMINARS�ON�3TANDARDIZATION��1UALITY�#ONTROL�AND�OTHER�SUBJECTS�SUCH�AS�&OOD�(YGIENE��(!##0��'-0��AND�HENCE�

CAN�OFFER�DIRECT�SUPPORT�DURING�THE�COMPLIANCE�PROCESS�OF�&�"�PRODUCERS�

,)"./2�HAS�ISSUED�MORE�THAN������STANDARDS�UNTIL�$ECEMBER�������-OST�OF�THEM�ARE�ADOPTED�FROM�INTERNATIONAL��

%UROPEAN�AND�REGIONAL�STANDARDS�

������,ABORATORIES

,ABS�CONSTITUTE�INDIRECT�STAKEHOLDERS�THAT�ARE�IMPACTED�BY�THE�DECISION��0RODUCERS�NEED�TO�TEST�THEIR�PRODUCTS�WITH�

LABS��PRIVATE�OR�GOVERNMENT�LABS	�IN�ORDER�TO�KNOW�WHETHER�OR�NOT�THEY�ARE�COMPLIANT�PRIOR�TO�THE�INSPECTION�OF�THE�

-O!��4HESE�LABS�MUST�THEREFORE�ENSURE�THAT�THEY�HAVE�ALL�NECESSARY�EQUIPMENT�AND�TESTS�FOR�COMPLIANCE��4HIS�PROC


ESS�MIGHT�ALSO�CALL�FOR�STAFF�TRAINING�TO�PUT�INTO�SERVICE�THE�NEW�TESTING�REQUIREMENTS�

������!CADEMIC�INSTITUTIONS

4EACHING��RESEARCH��LABORATORY�AND�TESTING�SERVICES��AND�OUTREACH�PROGRAMS�DESTINED�TO�THE�SECTOR��ARE�THE�MAIN�

CONTRIBUTIONS�THAT�ACADEMIC�INSTITUTIONS�ARE�BEST�AT�PROVIDING��

0ROFESSIONALS� IN� FOOD� SCIENCE� AND� TECHNOLOGY�� AGRONOMISTS�� AGRICULTURAL� AND� FOOD�ENGINEERS�� AND� AGRI
BUSINESS�

SPECIALISTS�ARE�WHAT�THE�&�"�PROCESSING�INDUSTRIES�NEED�TO�ADDRESS�THE�CHALLENGES�OF�INNOVATION��COMPETITIVENESS�

AND�COMPLIANCE�THEY�ARE�CURRENTLY�FACING��



��

)N�RESEARCH�AND�DEVELOPMENT��MICROBIOLOGICAL�RESEARCH�FOCUSED�ON�THE�DETECTION�OF�FOOD
BORNE�PATHOGENS�WOULD�

BE�OF�CRITICAL�IMPORTANCE�TO�THE�&�"�INDUSTRIES��!ND�SO�WOULD�2�$�ON�TECHNOLOGIES�TO�PROCESS��STORE�AND�PACKAGE�

TOXIN
FREE� FOOD�AND�BEVERAGES��6ALUABLE�APPLIED� RESEARCH�COULD�ALSO�EXAMINE� THE�ENVIRONMENTAL� IMPACT�OF� FOOD�

PROCESSING�AND�RECOMMEND�SECTOR
SPECIlC�ENVIRONMENTAL�MANAGEMENT�SYSTEMS�

%XTENSIVE� PRACTICAL� TRAINING� COURSES� COULD� ALSO� BE� DESIGNED� IN� PARTNERSHIP� WITH� INDUSTRY� REPRESENTATIVES�� WITH�

THE�OBJECTIVE�OF�PROMOTING�EXPERTISE� IN� INTERNATIONAL�STANDARDS�AND�FOOD�SAFETY�SYSTEMS��7HEREAS�SHORT� TRAINING��

SESSIONS�COULD�AIM�AT�UPGRADING�THE�SKILLS�OF�EXISTING�WORKFORCE�

)N� ,EBANON� FEW� UNIVERSITIES� HAVE� SPECIALIZED� PROGRAMS� OFFERING� DEGREES� RELATED� TO� FOOD� SCIENCE� AND� SAFETY��

4HE�!MERICAN�5NIVERSITY� OF�"EIRUT� �!5"	�OFFERS� UNDERGRADUATE� AND�POSTGRADUATE�DEGREES� IN� FOOD� SCIENCE�AND��

MANAGEMENT�� AGRIBUSINESS�� AND� AGRICULTURAL� ENGINEERING�� 4HE� ,EBANESE� 5NIVERSITY� �,5	� OFFERS� DEGREES� IN� FOOD��

SCIENCE� AND� TECHNOLOGY� AND� AGRICULTURAL� ENGINEERING�� WHEREAS� 3AINT
*OSEPH� 5NIVERSITY� �53*	� OFFERS� GRADUATE��

DEGREES�IN�-EDITERRANEAN�AGRICULTURAL�AND�AGRO
FOOD�ENGINEERING��

3OME�OF� THESE� INSTITUTIONS�HAVE� STRONG� RESEARCH� INTERESTS� AND�UNDERTAKE�OUTREACH�ACTIVITIES� IN� SUPPORT� OF� FOOD��

INDUSTRIES��4HE�&ACULTY�OF�!GRICULTURE�AND�&OOD�3CIENCES�AT�!5"�HAS�PARTNERED�WITH�THE�,EBANESE�GOVERNMENT��

5.)$/�AND�OTHER�NON
GOVERNMENTAL�ORGANIZATIONS�TO�ESTABLISH�A�DRAFT� FOR�A�COMPREHENSIVE� FOOD�SAFETY� LAW�AND�

WAS�ALSO�A�MEMBER�OF�THE�COMMITTEE�TO�DEVELOP�NATIONAL�#ODEX�!LIMENTARIUS�3TANDARDS��4HE�&ACULTY�ALSO�HOLDS��

WORKSHOPS�TO�TRAIN�QUALITY�CONTROL�MANAGERS�AND�FOOD�SERVICE�PERSONNEL��

4O�FURTHER�STRENGTHEN�INDUSTRY
ACADEMIA�COLLABORATION�AS�THE�PRIME�VEHICLE�FOR�THE�TRANSFER�OF�KNOWLEDGE�TO�&�"�

PRODUCERS�� THE�53*�GRADUATE�PROGRAMS� IN�AGRO
FOOD�ENGINEERING�AND�ENGINEERING�OF�-EDITERRANEAN�AGRICULTURE��

IN� COLLABORATION� WITH� !5"�� HAVE� LAUNCHED� THE� PROJECT� h!GRIPOLE�� THE� AGRO
TECHNOLOGY� BUSINESS� OF� THE� "EKAAv��

!GRIPOLE�IS�A�"USINESS�$EVELOPMENT�#ENTER�AND�A�BUSINESS�INCUBATOR��WITH�THE�MISSION�TO�HELP�CREATE�AND�DEVELOP�

�COMPETITIVE�,EBANESE�ENTERPRISES�IN�THE�AGRICULTURAL�AND�FOOD�SECTOR��4HE�SERVICES�PROVIDED�BY�THIS�#ENTER�INCLUDE�

STRATEGIC�PLANNING��CORPORATE�MANAGEMENT��AND�TRAINING�IN�QUALITY�CONTROL�SYSTEMS�AND�STANDARDS��ALONG�WITH�TRAINING�

IN�BUSINESS�STRATEGY�AND�MARKETING��)N�ADDITION�TO�THESE�SERVICES��!GRIPOLE�ALLOWS�YOUNG�ENTREPRENEURS�TO�START�THEIR�

OWN�BUSINESS�WITH�THE�LEAST�POSSIBLE�COST��RENT��OPERATING�EXPENSES�AND�PERSONNEL�COSTS	�WHILE�PROVIDING�THEM�WITH�

THE�NEEDED�lNANCIAL��LEGAL��COMMERCIAL�AND�TECHNICAL�EXPERTISE�

�������4RADE�ASSOCIATIONS

3,&)�DElNES�ITS�CORE�MISSION�AS�ONE�OF�SEEKING�TO�DEVELOP�THE�AGRO
FOOD�INDUSTRIAL�SECTOR�IN�,EBANON��3TRIVING�TO�

IMPROVE�THE�QUALITY�AND�COMPETITIVENESS�OF�PRODUCTS�OF�THE�&�"�INDUSTRY�ALSO�LIES�WITHIN�THE�SCOPE�OF�THE�SYNDICATE�S�

CORE�MISSION�

4HE�3,&)�HAS� FORTHRIGHTLY� REmECTED� THE�STANDPOINT�OF� &�"� INDUSTRIALISTS�ON�MINISTERIAL� REGULATION�������AND�HAS��

ACTIVELY�PARTICIPATED�IN�ALL�lVE�7ORKING�'ROUP�MEETINGS�AND�ALL�FOUR�7ORKING�#OMMITTEE�MEETINGS�THAT�WERE�HELD�IN�

THE�SEVEN
MONTH�PERIOD�3EPTEMBER�����
-ARCH������

4HE� !SSOCIATION� OF� ,EBANESE� )NDUSTRIALISTS� �!,)	� REPRESENTS� ALL� INDUSTRIALISTS� IN� ,EBANON� AND� SEEKS� TO��

DEFEND�THEIR�INTERESTS��4HE�ASSOCIATION�HAS�BEEN�BOTH�INITIATOR�OF��AND�ACTIVE�PARTICIPANTS�IN��ENDEAVORS�DESIGNED�TO��

MODERNIZE�INDUSTRIAL�ACTIVITY��ATTRACT�INVESTMENTS�TO�THE�SECTOR��PROMOTE�INDUSTRIAL�EXPORTS��IMPROVE�PRODUCT�QUALITY��

AND�STRENGTHEN�ALL�LINKS�IN�THE�CONFORMITY�ASSESSMENT�CHAIN�

!S�SUCH��THE�3,&)�AND�THE�!,)�REPRESENT�THE�PRIME�STAKEHOLDERS�AFFECTED�BY�THE�MINISTERIAL�DECISION�UNDER�REVIEW��

"OTH� ASSOCIATIONS� HAVE� TO� DEDICATE�MORE� EFFORT� AND� RESOURCES� TO� PUT� FORTH�MEANS� AND� ALTERNATIVES� THAT�WOULD��

MINIMIZE�THEIR�MEMBERS��COSTS�OF�COMPLIANCE�WITH�THE�MINISTERIAL�DECISION�



��

��������#ONSUMERS

4HERE�WERE�����RECOGNIZED�CASES�OF�FOOD�POISONING�IN�������ACCORDING�TO�DATA�COMPILED�BY�THE�-O0(����

)RRESPECTIVE�OF�THE�RELIABILITY�OF�OFlCIAL�DATA�ON�CASES�OF�FOOD�POISONING��CONSUMER�PERCEPTION�IS�THAT�DUE�TO�DElCIENT�

CONTROL�AND�SUPERVISION��EXPOSURE�TO�UNSAFE��UNHYGIENIC�OR�ADULTERATED�FOOD�REMAINS�A�LURKING�AND�HARDLY�AVOIDABLE�

RISK��

4HE�ABSENCE�OF�A�LAW�ON�FOOD�SAFETY���OVERLAPPING�MINISTERIAL�MANDATES�AND�PREROGATIVES��AND�JUDICIAL�SLUGGISHNESS�

ARE�FACTORS�THAT�COMBINE�TO�EXACERBATE�CONSUMER�PERCEPTION�OF�VULNERABILITY��

)F� THOROUGHLY� IMPLEMENTED��-O!�DECISION�������WOULD�SIGNAL� TO�CONSUMERS� THAT� THE�&�"� INDUSTRY� IS�SUBJECTED�

TO�ADEQUATE�SUPERVISION�AND�CONTROLS�ON�PRODUCT�SAFETY�AND�QUALITY��4HIS�WOULD�CONTRIBUTE�TO�BUILDING�CONSUMER��

CONlDENCE�IN�LOCALLY�PROCESSED�FOOD�AND�BEVERAGES�

2ESTAURANTS�AND�CATERING�ENTERPRISES�WOULD�LIKEWISE�HOLD�THE�SAME�PERCEPTION�THAT�SERIOUS�SUPERVISION�AND�CONTROL�

WOULD�EVENTUALLY�PUT�AT�THEIR�DISPOSAL�SAFER�AND�BETTER�LOCALLY�PROCESSED�FOOD�AND�BEVERAGES�

�������&ARMERS

&ARMERS�ARE�EXPECTED�TO�BE�AFFECTED�BY�-O!�DECISION�������TO�THE�EXTENT�THAT�LOCAL�AGRICULTURAL�PRODUCE�CONSTI


TUTES�A�PORTION�OF�INPUTS�USED�BY�THE�&�"�PROCESSING�INDUSTRIES��4HE�LARGER�THAT�PORTION�IS��THE�MORE�FAR
REACHING�THE��

IMPACT�OF� THE�MINISTERIAL�DECISION�UNDER� REVIEW�AS�&�"�PRODUCERS�WOULD�SEEK� TO� STREAMLINE� THE�QUALITY� CONTROL��

SYSTEMS�BY��AMONG�OTHER�THINGS��DEMANDING�BETTER�QUALITY�AGRICULTURAL�PRODUCE�

4O�FARMERS��THE�QUALITY�CHAIN�INVOLVES�A�SERIES�OF�LINKS�THAT�STARTS�WITH�SEED�AND�FERTILIZER�QUALITY�AND�THE�RATIONED�

USE�OF�SUITABLE�PESTICIDES��GOES�THROUGH�THE�PHASES�OF�POST
HARVEST�HANDLING�AND�STORAGE��AND�ENDS�WITH�DELIVERY�

TO�PRODUCERS���

%ACH� LINK� IN� THAT� CHAIN� REQUIRES� SIGNIlCANT� INVESTMENT�OUTLAYS� THAT� CAN�HARDLY�BE� lNANCED� THROUGH�SUBSISTENCE��

FARMING�

,IMITED�AS�ITS�RESOURCES�MAY�BE��THE�AGRICULTURAL�SECTOR�WITNESS�A�SURGE�IN�IMPORTS�OF�AGRICULTURAL�MACHINERY�IN�������

4HE�SECTOR�S�DEVELOPMENT��HOWEVER�� REMAINS�CONTINGENT�UPON�MORE�PUBLIC�EXPENDITURE�BEING�ALLOCATED� TO� ROAD��

POWER�AND�IRRIGATION�INFRASTRUCTURE�IN�ADDITION�TO�THE�PROVISION�OF�TECHNICAL�AND�SCIENTIlC�SUPPORT�FROM�INTERNATIONAL�

ORGANIZATIONS�AND�UNIVERSITIES�

4HE�-O!� SIGNED� IN� ����� A� lNANCIAL� AGREEMENT�WITH� THE� %UROPEAN�5NION� TO� LAUNCH� THE� SECOND� PHASE� OF� THE��

!GRICULTURAL�AND�2URAL�$EVELOPMENT�0ROJECT��!2$0	��4HE�Ő���MILLION�PROGRAM�WILL�BE�IMPLEMENTED�OVER�FOUR�YEARS�
AND� AIMS� AT� ENHANCING� THE� PERFORMANCE� OF� THE� AGRICULTURAL� SECTOR� THROUGH� STRENGTHENING� THE� INSTITUTIONAL� AND��

ORGANIZATIONAL�CAPACITY�OF�-O!��IMPROVING�ACCESS�TO�CREDIT�TO�SUPPORT�RURAL�DEVELOPMENT�ACTIVITIES��AND�DEVELOPING�

AGRICULTURAL�INFRASTRUCTURE�TO�PROMOTE�SUSTAINABLE�WATER�AND�LAND�MANAGEMENT���

�� ��!�NOTE�OF�CAUTION�ON�-O0(�NUMBERS�ON�FOOD�POISONING��4HESE�NUMBERS�COULD�ERR�ON�THE�DOWNSIDE�AS�NOT�ALL�CASES�OF�FOOD�POISONING�
ARE�REPORTED��EITHER�BECAUSE�THEY�DO�NOT�INVOLVE�HOSPITALIZATION��OR�BECAUSE�THEY�ARE�NOT�DISTINCTLY�IDENTIlED�AS�SUCH��!ND�CERTAINLY��NOT�ALL�CASES�
OF�FOOD�POISONING�ARE�ATTRIBUTABLE�TO�PRODUCTS�OF�THE�LOCAL�&�"�INDUSTRY��&OOD�HANDLING�AND�STORAGE�IN�HOMES��BY�CATERING�ENTERPRISES��RESTAURANTS�
AND�OTHER�PUBLIC�PLACES�COULD�ALSO�BE�BEHIND�AN�UNKNOWN�PORTION�OF�CASES�OF�POISONING��AND�SO�COULD�BE�UNCONTROLLED�IMPORTS�AND�THE�PRODUCTS�
OF�SHANTY�@PRODUCERS���
�� �!�DRAFT�OF�A�LAW�ON�FOOD�SAFETY�HAS�BEEN�SUBMITTED�TO�0ARLIAMENT�IN�������BUT�HAS�NOT�YET�BEEN�RATIlED�
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)N� PARALLEL�� -O!� IS� CURRENTLY� lNANCING� A� ,,��� BILLION� PROJECT� THAT� AIMS� AT� UPGRADING� THE� QUALITY� OF� PACKAGING���

REFRIGERATION�AND�TRANSPORTATION�OF�,EBANESE�AGRICULTURAL�EXPORTS���

�������)NTERNATIONAL�ORGANIZATIONS

&OOD�AND�!GRICULTURE�/RGANIZATION��&!/	� IS� THE�MAIN�5NITED�.ATIONS�AGENCY�DEALING�WITH�ALL�ASPECTS�OF� FOOD�

QUALITY�AND�SAFETY�AND� IN�ALL� THE�DIFFERENT�STAGES�OF� FOOD�PRODUCTION��HARVEST��STORAGE�� TRANSPORT��PROCESSING�AND�

DISTRIBUTION��&!/�AND�ESPECIALLY�THE�&OOD�1UALITY�AND�3TANDARDS�3ERVICE��!'.3	�ADOPTS�THE�FOOD�CHAIN�APPROACH�

IN�MANAGING�FOOD�SAFETY�AND�QUALITY��THUS�INVOLVING�ALL�ACTORS�IN�THE�FOOD�PRODUCTION�CHAIN�IN�THE�RESPONSIBILITY�OF�

SUPPLYING�FOOD�THAT�IS�SAFE�AND�HEALTHY��

)N�,EBANON��&!/�HAS�SET�THE�PRIORITY�OF�PROMOTING�SUSTAINABLE�DEVELOPMENT�OF�THE�AGRICULTURAL�SECTOR��

/NE� OF� &!/�S� PROJECTS� IN� ,EBANON� CONSISTS� OF� IMPROVING� THE� PRODUCTION� OF� GOOD� QUALITY� AND� SAFE� AGRICULTURAL��

PRODUCTS�AND�UPGRADING�INSTITUTIONAL�AND�OPERATIONAL�CAPACITIES�FOR�MANAGING�FOOD�SAFETY�AND�QUALITY�SYSTEMS��

!T�THE�REGULATORY�AND�INSTITUTIONAL�LEVEL��&!/�ACTION�SEEKS�TO�IMPROVE�REGULATORY�SYSTEMS�FOR�AGRICULTURAL�INPUTS�AT�THE�

LEVEL�OF�-O!�AS�WELL�AS�STRENGTHENING�THE�-INISTRY�S�INSPECTION�AND�QUALITY�CONTROL�CAPACITIES��UPDATING�STANDARDS�

AND�TECHNICAL�REGULATIONS�PERTAINING�TO�FOOD�SAFETY��DEVELOPING�NATIONAL�PROGRAMS�FOR�MONITORING�CONTAMINANTS�AND�

RESIDUES��AND�UPGRADING�LABORATORY�CAPACITIES�

5.)$/� LAUNCHED�� IN� ,EBANON� AND� THE� !RAB� REGION�� SEVERAL� INTEGRATED� PROGRAMS� THAT� FOCUS� ON� SUSTAINABLE��

DEVELOPMENT�ACHIEVED�MAINLY�THROUGH�THE�MODERNIZATION�OF�INDUSTRIES�AND�THE�UPGRADING�OF�AGRO
INDUSTRIAL�SECTORS�

5.)$/� LENDS� SUPPORT� TO� ,EBANESE� INDUSTRIES� THROUGH� PROJECTS� PROMOTING� FOOD� SAFETY�� MARKET� ACCESS� AND��

COMPLIANCE�AND�REGULATORY�AND�INSTITUTIONAL�REFORMS��

4HE�PROJECT� TITLED� h-ARKET�!CCESS� AND�#OMPLIANCE� FOR� ,EBANESE�%XPORTSv� �-!#,%	� LAUNCHED� IN� �����PROVED��

BENElCIAL� TO� ,EBANESE� INDUSTRIAL� PRODUCTS�� ESPECIALLY� PRODUCTS� OF� THE� &�"� INDUSTRIES�� 4HE� PROJECT� FOCUSED� ON��

LABELING�AND�PACKAGING�

7ORLD� (EALTH� /RGANIZATION� �7(/	� IS� THE� DIRECTING� AND� COORDINATING� AUTHORITY� FOR� HEALTH� WITHIN� THE� 5NITED��

.ATIONS��)T�IS�IN�CHARGE�FOR�PROVIDING�LEADERSHIP�ON�GLOBAL�HEALTH�MATTERS��SETTING�NORMS�AND�STANDARDS��PROPOSING��

EVIDENCE
BASED� POLICY� OPTIONS�� PROVIDING� TECHNICAL� SUPPORT� TO� COUNTRIES� AND� MONITORING� AND� ASSESSING� HEALTH�

TRENDS�� 4HE� $EPARTMENT� OF� &OOD� 3AFETY� AND� :OONOSES� �&/3	� AT� THE�7(/� FOCUSES� ON� DEVELOPING� STRATEGIES�

TO� PREVENT� AND� CONTROL� FOOD
RELATED� RISKS�� COORDINATING� EFFORTS� FOR� SURVEILLANCE� AND� DETECTION� OF� FOOD
RELATED��

EPIDEMICS��PROVIDING�TECHNICAL�SUPPORT�TO�MEMBER�COUNTRIES�FOR�BUILDING�SUSTAINABLE�CAPACITY�AND�SETTING�INTERNATIONAL��

STANDARDS�AND�PROMOTING�THEIR�IMPLEMENTATION�

7ORLD�4RADE�/RGANIZATION��74/	�,EBANON�HAS�APPLIED�FOR�ACCESSION�TO�74/�IN������AND�IT�HAS�BEEN�ACTIVELY�

SEEKING�ACCESSION�SINCE��3OME�OF� THE� REFORMS� THAT�ARE�STILL�NEEDED� FOR� JOINING� THE�74/� INVOLVE�MONITORING� THE�

COMPLIANCE�WITH�INTERNATIONAL�NORMS�AND�STANDARDS�AND�ALSO�WITH�SANITARY�REGULATIONS��4HIS�IS�WHY�THE�COMPLIANCE�

OF�,EBANESE� FOOD� INDUSTRIES�WITH� REGULATION�������WHICH� IMPOSES�CONDITIONS� THROUGHOUT�ALL�PROCESSING�STAGES�

ENSURES�THE�PRODUCTION�OF�GOOD�QUALITY��SAFE�AND�HYGIENIC�FOOD�ITEMS�THAT�ARE�MORE�LIKELY�TO�ABIDE�BY�INTERNATIONAL�

STANDARDS�AND�NORMS�HENCE�SATISFYING�SOME�OF�THE�RESTRICTIONS�HINDERING�,EBANON�ACCESSION�TO�74/�

#ONT��!�DESCRIPTIVE�OVERVIEW�OF�COST�BEARERS�AND�BENElCIARIES�\�)NDUCED�COST�BEARERS�\�"USINESS�SUPPORT�ORGANIZATIONS



��

"�����!�DESCRIPTIVE�OVERVIEW�OF�COST�BEARERS�AND�BENElCIARIES

������#OST�BEARERS

I�����$IRECT�COST�BEARERS�

-ANUFACTURING�ENTERPRISES�IN�THE�&�"�SECTOR�ARE�THE�PRIMARY�COST�BEARERS��BE�THEY�REGISTERED�WITH�THE�-O)�OR�NOT��

4O�COMPLY�WITH�MINISTERIAL�DECISION��������THESE�ENTERPRISES�HAVE�TO�SUSTAIN�COSTS�THAT�ARE�FAR�FROM�BEING�UNIFORM�

IN�MAGNITUDE��4HESE�COSTS�RANGE�FROM�DAUNTINGLY�HIGH�TO�THE�MINOR���

%XCESSIVELY�COSTLY�RELOCATION�MAY�BE�THE�ONLY�SOLUTION�IN�INSTANCES�WHERE�INADEQUATE�OR�NONEXISTENT�SEWAGE�AND�

WASTE�DISPOSAL�NETWORK�RENDERS� IMPOSSIBLE�COMPLIANCE�WITH�CERTAIN�CONDITIONS�OF� THE�MINISTERIAL�DECISION��/N�A�

SLIGHTLY�LOWER�RUNG�OF�THE�COST�SCALE�ARE�INSTANCES�WHERE�COMPLIANCE�NECESSITATES�THAT�THE�PREMISES�UNDERGO�MAJOR�

ENGINEERING�WORKS��,ESSER�MODIlCATIONS�IN�THE�STRUCTURE�OF�THE�PREMISES�OR�CHANGES�IN�THE�PRODUCTION�LINE�S	�SETUP�

MAY�GIVE�RISE�TO�MODERATE�COSTS��

0RODUCERS�MAY�ALSO�HAVE�TO�BUDGET�OUTLAYS�FOR�ADVISORY�AND�STAFF�TRAINING�SERVICES��IN�ADDITION�TO�EXPENDITURE�ON�

WORKERS��HEALTH�CARE�

4HE� REGULATORY�ENTITIES� IN�CHARGE�OF�OVERSEEING� THE� IMPLEMENTATION�OF� THE�MINISTERIAL�DECISION�NAMELY�� THE�-O)�

AND� THE�-O!� IN� PARTICULAR�� HAVE� TO� FUND� THE� TRAINING� OF� INSPECTORS� PRIOR� TO� THE� IMPLEMENTATION� OF� THE� DECISION���

3UBSEQUENTLY��AND�FOR�AS�LONG�AS�THE�DECISION�APPLIES��THE�-O!�WILL�HAVE�TO�RETAIN�INSPECTORS�WHO�WOULD�CONDUCT�

PERIODIC�ASSESSMENTS�OF�MANUFACTURERS��CONTINUED�COMPLIANCE�WITH�THE�DECISION�S�REQUIREMENTS�

4O�THESE�COSTS�SHOULD�BE�ADDED�SUPERVISION�AND�ADMINISTRATION�COSTS�SHOULDERED�BY�THE�-O!�

II�����)NDIRECT�COST�BEARERS�

4HE�3TATE�BUDGET��,OWER�PUBLIC�REVENUES

4O�THE�EXTENT�THAT�COMPLIANCE�WITH�THE�OBLIGATIONS�OF�THE�MINISTERIAL�DECISION�IS�EXPECTED�TO�REDUCE�PRODUCERS��NET�

PROlT��OR�IN�EXTREME�CASES�WHERE�COMPLIANCE�IS�IMPOSSIBLE�OR�TOO�COSTLY�TO�BE�CONTEMPLATED�AND�WOULD�HENCE�LEAD�

TO�THE�CLOSURE�OF�PRODUCTION�FACILITIES��THE�GOVERNMENT�COULD�EXPECT�A�REDUCTION�IN�CORPORATE�TAX�REVENUES���

2EDUCED� TAX� REVENUES� COULD� ALSO� RESULT� FROM� THE� GOVERNMENT�S� ASSENT� TO� PRODUCER� DEMANDS� FOR� A� LIMITED� TAX��

EXEMPTION�TO�ALLOW�THEM�TO�lNANCE�THE�COSTS�ATTACHED�TO�COMPLIANCE�

!�REDUCTION�IN�EMPLOYMENT�DUE�TO�LAYOFFS�RESULTING�FROM�CLOSURE�OF�PRODUCTION�FACILITIES�WOULD�FURTHER�REDUCE�TAX�

REVENUES�

,OWER�IMPORTS�OF�RAW�MATERIALS�DUE�TO�REDUCED�PRODUCTION�WILL�ALSO�NEGATIVELY�AFFECT�PUBLIC�REVENUES�THROUGH�LOWER�

CUSTOMS�REVENUES�

0UBLIC�INVESTMENT�IN�UPGRADING�TESTING�CAPACITY

)NACCURATE� AND� OFTEN� UNRELIABLE� TESTING� OF� &�"� PRODUCTS� HAMPERS� THE� ABILITY� OF� ,EBANESE� PRODUCTION� TO��

ACCESS�EXPORT�MARKETS��,OCAL�LABS�ISSUE�CERTIlCATION�OF�COMPLIANCE�TO�EXPORTERS�WHICH�ARE�NOT�ACCEPTED�IN�EXPORT��

DESTINATIONS��4HE�NEED�FOR�INVESTMENT�IN�THE�UPGRADING�OF�LAB�FACILITIES�AND�EQUIPMENT�IS�THEREFORE�PRESSING�

#ONT��4HE�NO�REGULATION�BASELINE
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,OCAL�RAW�MATERIAL�PRODUCERS�ARE�KEY�ACTORS�IN�THE�FOOD�AND�BEVERAGE�SUPPLY�CHAIN��4HEY�ARE�THUS�INDIRECTLY�AF

FECTED�BY�THE� IMPLEMENTATION�OF�THE�MINISTERIAL�DECISION�AS�THESE� INPUTS�ARE�MAJOR�DETERMINANTS� IN�THE�QUALITY�OF�

lNAL�PRODUCTS��!S�PER�THE�REGULATION��MANUFACTURERS�BEAR�THE�RESPONSIBILITY�OF�TESTING�ALL�UNPROCESSED�SUPPLIES�AND�

VERIFYING�THEIR�QUALITY�AND�SAFETY�BEFORE�INTEGRATING�THEM�IN�THE�PRODUCTION�PROCESS��#ONSEQUENTLY��THESE�PRODUCERS�

NEED�TO�ALLOCATE�OUTLAYS�FOR�THE�PRODUCTION�RAW�MATERIALS�AND�AGRICULTURAL�PRODUCE�THAT�ARE�IN�CONFORMITY�WITH�FOOD�

SAFETY�NORMS�AND�STANDARDS�� IF� THEY�ARE� TO�MAINTAIN� THEIR�MARKET�SHARE�AND�WARD�OFF�SUBSTITUTION� FAVORING�HIGHER��

QUALITY�IMPORTS�����

#ONSUMERS�MAY�BE�VIEWED�AS�INDIRECT�COST�BEARERS�THROUGH�LOSS�OF�PURCHASING�POWER�IN�SO�FAR�AS�PRODUCERS�ARE�
ABLE�TO�REmECT�PART�OR�ALL�OF�ADDED�PRODUCTION�COSTS�IN�HIGHER�PRICES��

)NCREASED�UNEMPLOYMENT�FOLLOWING�THE�SHUT
DOWN�OF�NONCOMPLIANT�FACTORIES�FURTHER�REDUCES�HOUSEHOLD�PURCHASING�

POWER�

III�����)NDUCED�COST�BEARERS�

"USINESS�SUPPORT�ORGANIZATIONS�ARE�THE�MAIN�INDUCED�COST�BEARERS�AS�THEY�ARE�EXPECTED�TO�DEDICATE�RESOURCES�

TO�SUPPORT�&�"�MANUFACTURING�ENTERPRISES��4HE�##)!
"-,�IS�EXPECTED�TO�ASSUME�THE�LARGER�PART�OF�SUCH�COSTS�AS�

IT�WILL�HAVE�TO�ALLOCATE�lNANCIAL�AND�HUMAN�RESOURCES�IN�PREPARATION�FOR�A�SUSTAINED�LOBBYING�AND�ADVOCACY�EFFORT�IN�

SUPPORT�OF�AN�IMPORTANT�SUB
SECTOR�OF�MANUFACTURING�

!NOTHER�INDUCED�COST�BEARER�IS�THE�GOVERNMENT�FOLLOWING�THE�IMPLEMENTATION�OF�TAX�EXEMPTIONS�ON�PRODUCERS�AND�

OF�SUBSIDIES�ON� IMPORTED�RAW�MATERIALS�PROVIDED�THESE�DO�NOT�COMPETE�WITH� LOCAL�PRODUCTION��4HESE� INCENTIVES�

WOULD�REmECT�IN�REDUCED�GOVERNMENT�REVENUES�AND�HENCE�FORM�AN�ADDITIONAL�COST�TO�THE�PUBLIC�SECTOR�

������"ENElCIARIES

I�����$IRECT�BENElCIARIES�

&�"�PRODUCERS�ARE�ALSO�THE�MAIN�BENElCIARIES�FROM�THE�APPLICATION�OF�REGULATION�������TO�THE�EXTENT�THAT�

s� 4HE�IMPROVED�SAFETY�AND�QUALITY�OF�THEIR�PRODUCTS��AND�IMPROVED�PUBLIC�IMAGE�OF�PRODUCERS�WOULD�CONTRIBUTE�TO�

INCREASED�DEMAND�FOR�&�"�PRODUCTS�BOTH�ON�THE�LOCAL�AND�EXPORT�MARKETS�

s� 3AFER�PRODUCTS�OBVIOUSLY�REDUCE�FOOD�POISONING�RISKS�AND�RESULTANT�PRODUCER�LIABILITY�

s� /VER�THE�LONG�TERM�COMPLIANCE�WITH�THE�REGULATION�WOULD�HELP�REDUCE�OPERATING�COSTS��AS�IT�REQUIRES�A�MORE�

SYSTEMATIC�MANAGEMENT�OF�PRODUCTION�PROCESSES��WHICH�REDUCES�WASTE�IN�ENERGY�AND�RAW�MATERIALS�

s� !LSO�OVER�THE�LONG�TERM�PRODUCERS�COULD�AIM�AT�BUILDING�UP�BRAND�VALUE�AND�GOODWILL�

!LSO�AMONG�DIRECT�BENElCIARIES�ARE�CONSUMERS�WHO�WILL�BENElT�FROM�THE�INCREASED�FOOD�SAFETY�THROUGH�HEALTHIER�

AND�BETTER�QUALITY�FOOD�AND�BEVERAGES�AND�THROUGH�REDUCED�HEALTH�HAZARDS�AND�CONCERNS�

II�����)NDIRECT�BENElCIARIES�

4HE� JOINT� EFFORTS� OF� THE�-INISTRY� OF� !GRICULTURE� AND� THE�-INISTRY� OF� )NDUSTRY� TO� ENFORCE� AND�MONITOR� HEALTH� AND��
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TECHNICAL� INSPECTION�OF�&�"�ENTERPRISES� SHOULD�CREATE�A� FAVORABLE�PUBLIC�PERCEPTION�OF� THE�GOVERNMENT�AND�

DECISION
MAKERS��4HE�PUBLIC�S�CURRENT�PERCEPTION�OF�THE�PUBLIC�ADMINISTRATION�IS�THAT�IT�IS�BUREAUCRATIC��INEFlCIENT��

AND�OPERATING�AT�NEAR
ZERO�PRODUCTIVITY��#ONTROLS�ON�QUALITY�ARE�PERCEIVED�TO�BE�INEFFECTUAL�EITHER�DUE�TO�INSUFlCIENT�

HUMAN�RESOURCES�OR�DUE�TO�THE�ABSENCE�OF�COMPREHENSIVE�ENFORCEMENT�MECHANISMS�

4HE�RETAIL��HOSPITALITY��AND�CATERING�SECTORS�WOULD�STAND�TO�BENElT�FROM�THE�APPLICATION�OF�MINISTERIAL�DECISION�
�������AS�IMPROVED�LOCAL�PRODUCT�IMAGE�WOULD�IMPACT�POSITIVELY�THEIR�TURNOVER�

!�CLEANER�ENVIRONMENT�AND�FEWER�PUBLIC�HEALTH�HAZARDS�ARE�AMONG�THE�EXPECTED�SOCIETAL�BENElTS�OF�THE�MINISTE

RIAL�REGULATION�S�BID�TO�MITIGATE�AIR��WATER��AND�SOIL�DEGRADATION�CAUSED�BY�MANUFACTURING�lRMS�

#�����4HE�NO�REGULATION�BASELINE�

4HOUGH� THE� &�"� SUB
SECTOR� IS� THE� INDUSTRIAL� SECTOR�S� LARGEST� AS� WELL� AS� THE� IMPORT
SUBSTITUTING� MANUFACTURING��

ACTIVITY��TRADE�EXCHANGE�IN�&�"�HAS�BEEN�GENERATING�A�LARGE�AND�GROWING�TRADE�DElCIT�IN�THE�PAST�FEW�YEARS��

)N�������,EBANON�S�IMPORTS�OF�&�"��EXCLUDING�WATER�AND�ALL�ALCOHOLIC�BEVERAGES��HAVE�EXCEEDED�&�"�EXPORTS�BY�

MORE�THAN�A�BILLION�DOLLARS�AS�THE�TRADE�DElCIT�IN�&�"�WIDENED�BY�MORE�THAN����PERCENT�OVER�THE�PAST�FOUR�YEARS��

4HIS�DElCIT�CONSTITUTED������PERCENT�OF�THE�NATIONAL�TRADE�DElCIT�IN������AND�WIDENED�TO�ATTAIN�����PERCENT�IN�������

)MPORT�COVERAGE��WHICH�HAD�RISEN�TO�SLIGHTLY�HIGHER�THAN����PERCENT�IN�������FELL�BACK�TO�LESS�THAN����PERCENT�THREE�

YEARS�LATER��

4HE�TREND�FOR�DIMINISHING�IMPORT�COVERAGE�IN�&�"�TRADE�HAS�MIRRORED�THE�NATIONAL�IMPORT�COVERAGE�TREND��THOUGH�THE�

&�"�COVERAGE�RATIO�HAS�BEEN�CONSISTENTLY�HIGHER�THAN�THE�NATIONAL�RATIO��4HE�DIFFERENCE�WAS�BROADEST�IN������AT�

NEARLY�NINE�PERCENTAGE�POINTS�AND�NARROWEST�IN������AT�lVE�PERCENTAGE�POINTS�

4RADE�DElCIT�IN�THE�&�"�SECTOR

�EXCLUDING�WATER�AND��ALL�ALCOHOLIC�BEVERAGES	

9EAR

)MPORTS %XPORTS
4RADE�
DElCIT

#HANGE�
IN�TRADE�
DElCIT

&�"��
IMPORT�
COVERAGE

�EXPORTS�
IMPORTS	

.ATIONAL�
IMPORT�
COVERAGE

)N

THOUSAND�

���

)N�TONS

)N�

THOUSAND

��

)N�TONS

���� ������� ������� ������� ������� 
������� ������ ������

���� ��������� ������� ������� ������� 
������� ������ ������ ������

���� ��������� ������� ������� ������� 
������� ����� ������ ������

���� ��������� ������� ������� ������� 
������� ����� ������ ������

���� ��������� ������� ������� ������� 
��������� ����� ������ ������

&�"�SUB
SECTORS

&OR�THE�PURPOSE�OF�THE�STUDY��DATA�PERTAINING�TO����SUB
CATEGORIES�OF�&�"�WERE�REVIEWED��!LCOHOLIC�BEVERAGES�AND�

WATER�WERE�EXCLUDED��AS�THE�REGULATION�DOES�NOT�APPLY�TO�EITHER�

/F� THE� ��� &�"� SUB
SECTORS�� ��� HAVE� PERSISTENTLY� POSTED� A� TRADE� DElCIT�� � )N� ������ lVE� OF� THESE� SUB
SECTORS��

�� �!LL�lGURES�ARE�IN�CURRENT�DOLLARS
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ACCOUNTED� FOR� NEARLY� ���PERCENT� OF� THE� OVERALL� &�"�DElCIT�� 4HESE�WERE� DAIRY� PRODUCE��WITH� A� DElCIT� OF� �������

PERCENT��PREPARATIONS�OF�CEREAL�AND�mOUR��������PERCENT	��ANIMAL�OR�VEGETABLE�FATS�OR�OILS��������PERCENT	��MISCEL


LANEOUS�EDIBLE�PREPARATIONS��������PERCENT	�AND�SUGARS�AND�SUGAR�CONFECTIONERY��������PERCENT	�

/NLY�ONE�&�"�SUB
SECTOR�NAMELY�� THE�FRUITS�AND�VEGETABLES�SUB
SECTOR��(3���	�HAS�BEEN�REGISTERING�TRADE�SUR


PLUSES�OVER�THE�PAST�lVE�YEARS��4AKEN�IN�DOLLAR�TERMS��THE�VALUE�OF�THE�SECTOR�S�EXPORTS�GREW�BY����PERCENT�IN�THAT�

PERIOD��WHEREAS�ITS�IMPORTS�GREW�BY�NEARLY����PERCENT��(OWEVER��TAKEN�IN�WEIGHT��EXPORTS�HAVE�DIMINISHED�BY�����

PERCENT�IN�THE�PERIOD�UNDER�REVIEW�WHEREAS�IMPORTS�HAVE�INCREASED�BY����PERCENT�

4RADE�SURPLUS�OF�(3���

)MPORTS %XPORTS 4RADE�SURPLUS

(3�����
0REPARATIONS�OF�
VEGETABLES��FRUIT��
NUTS�OR�OTHER�PARTS�
OF�PLANTS

4HOUSAND��� 4ONS 4HOUSAND�� 4ONS 4HOUSAND��

���� ������ ������ ������ ������ ������

���� ������ ������ ������ ������ ������

���� ������ ������ ������ ������ ������

���� ������ ������ ������ ������ ������

���� ������ ������ ������� ������ ������

4RADING�BLOCS

4HE�%UROPEAN�5NION�IS�,EBANON�S�LARGEST�SUPPLIER�OF�&�"��WITH�IMPORTS�FROM�THE���
NATION�BLOC�ACCOUNTING�FOR����

PERCENT�OF�TOTAL�&�"�IMPORTS�IN�������,EBANON�S�&�"�EXPORTS�TO�THE�%5�CONSTITUTED�����PERCENT�OF�THE�COUNTRY�S�

TOTAL�&�"�EXPORTS��)N�������THE�VALUE�OF�,EBANON�S�EXPORTS�TO�THE�%5�INCREASED�BY�������PERCENT��

!RAB�COUNTRIES�ARE�,EBANON�S�LARGEST�EXPORT�MAKETS�WITH�ABOUT����PERCENT�OF�THE�COUNTRY�S�&�"�EXPORTS�GOING�TO�

THOSE�MARKETS�OVER�THE�PAST�lVE�YEARS��&LUCTUATIONS�IN�THE�VALUE�OF�EXPORTS�TO�THESE�MARKETS�IMPLIES�THAT�EVEN�THOUGH�

THESE�ARE�THE�COUNTRY�S�LARGEST�EXPORT�MARKETS��THEY�ARE�ALSO�THE�LEAST�PREDICTABLE��5PHEAVALS�IN�A�NUMBER�OF�!RAB�

COUNTRIES�ARE�EXPECTED�TO�IMPEDE�,EBANON�S�EXPORT�GROWTH�POTENTIAL�

4HE�TRADE�DElCIT�WITH�.ORTH�!MERICAN�MARKETS�HAS�BEEN�WIDENING�OVER�THE�PAST�lVE�YEARS��.OT�ONLY�HAS�THE�VALUE�OF�

IMPORTED�GOODS�GONE�UP��BUT�THAT�OF�EXPORTS�HAS�DECREASED�AS�WELL��)N�������EXPORTS�TO�THE�5NITED�3TATES��#ANADA�

AND�-EXICO� REPRESENTED� ������ PERCENT� OF� TOTAL� &�"� EXPORTS�� 4HIS� SHARE� DWINDLED� CONTINUOUSLY� REACHING� �����

PERCENT�AS�OF�������6IOLATIONS�OF�PRODUCT�SPECIlCATIONS�AND�SAFETY�REQUIREMENTS�AND�THE�CONSEQUENT�DETENTION�OF�

,EBANESE�EXPORTS�AT�POINTS�OF�ENTRY�TO�THESE�MARKETS��IS�THE�MOST�PLAUSIBLE�REASON�FOR�THIS�DECLINE�

#OMPETITIVENESS

4RADE�NUMBERS�REmECT�A�GRADUAL�EROSION�OF�THE�&�"�RELATIVE�COMPETITIVENESS�AND�GROWING�DIFlCULTIES�IN�EXPORTING�

)N� THE�ABSENCE�OF� LOCAL� REGULATION�ON�PRODUCT�QUALITY�AND�COMPLIANCE� TO� INTERNATIONALLY�ACCEPTED�SPECIlCATIONS��

THE�TENDENCY�IS�FOR�,EBANON�S�&�"�ACTIVITY�TO�KEEP�ON�LOSING�POSITION�ON�EXPORT�MARKETS��&OR�THE�SAME�REASON��THE�

RELATIVE�COMPETITIVENESS�OF�IMPORTED�&�"�PRODUCTS�ON�THE�LOCAL�MARKET�MEANS�THAT�SUBSTITUTION�WOULD�FAVOR�IMPORTS�
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OVER�LOCAL�PRODUCTION�

4HE�SECTOR�S�VULNERABILITY�WAS�REVEALED�IN�THE�PERIOD�FROM�MID
�����TO�MID
�����WHEN�A����PERCENT�SPIKE�IN�THE�

INTERNATIONAL�PRICE�INDEX�FOR�&�"�UNDERMINED�THE�SECTOR�S�COMPETITIVENESS�TO�THE�EXTENT�THAT�PRODUCTION�RELIES�MOSTLY�

ON�IMPORTED�RAW�MATERIALS�AND�SEMI
lNISHED�GOODS�

%XPORT�MARKETS�GROWING�MORE�PROTECTIVE�AND�DEMANDING

-ORE�OF�,EBANON�S�EXPORT�MARKETS�ARE� IMPOSING�STRINGENT�CONDITIONS� RELATING� TO� FOOD�PRODUCT�SAFETY�� )N� THE�%5��

A�2APID�!LERT�3YSTEM�FOR�&OOD�AND�&EED��2!3&&	�WAS�PUT�IN�PLACE�TO�FACILITATE�THE�EXCHANGE�INFORMATION�ABOUT��

PRODUCTS� THAT�PUT�PUBLIC�HEALTH�AT� RISK�AND�ABOUT�MEASURES� THAT�HAVE�BEEN� TAKEN�OR� ARE� TO�BE� IMPLEMENTED� TO��

RESPOND� TO� THESE� RISKS� SUCH� AS� WITHHOLDING�� DESTROYING� OR� REJECTING� PRODUCTS�� 4HIS� SYSTEM� INFORMS� AUTHORITIES�

THROUGHOUT�THE�%5�WHENEVER�FOOD�AND�FEED�ITEMS��JUDGED�NON
COMPLIANT�WITH�%5�FOOD�AND�SAFETY�STANDARDS�ARE�

DETECTED�ON�%5�MARKETS�OR�AT�THE�BORDERS��

!CCORDINGLY�� INFORMATION�ABOUT�,EBANESE�&�"�PRODUCTS� THAT�ARE�DENIED�ACCESS� INTO�ONE�%UROPEAN�COUNTRY�DUE�

TO�LACK�OF�CONFORMITY�WITH�THE�ENFORCED�SPECIlCATIONS��IS�DISSEMINATED�TO�ALL�MEMBER�STATES�THUS�LEADING�TO�THESE�

PRODUCTS�BEING�REJECTED�IN�THE����%5�COUNTRIES��
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!�����4HE�SURVEY

������/BJECTIVES

4HE�MAIN�OBJECTIVE�OF�THE�SURVEY�IS�THREE
PRONGED��TO�REACH�A�MEANINGFUL�ESTIMATE�OF�THE�MAGNITUDE�OF�COMPLIANCE�

COSTS� TO�MANUFACTURERS�� TO�lND�OUT�MANUFACTURERS��EXPECTATIONS�AS� TO� THE�POTENTIAL�BENElTS� TO�BE�DERIVED� FROM��

COMPLIANCE�AND�TO�REVEAL�THEIR�ABILITY�AND�INTENTION�TO�SHIFT�COMPLIANCE�COSTS�ONTO�CONSUMERS�

4HE�PROCESSING�OF�RESPONSES�TO�THE�SURVEY�WAS�DONE�ON�AN�EXPLORATORY�BASIS��THERE�WAS�NO�A�PRIORI� INTENTION�TO�

TEST�THE�VERACITY�OF�ANY�PARTICULAR�HYPOTHESIS�REGARDING�ANY�LINE�OF�CAUSATION�THAT�MIGHT�LINK�ONE�VARIABLE�TO�ANOTHER���

(OWEVER�� CORRELATIONS� BETWEEN� VARIABLE� PAIRS� ARE� EXPECTEDLY� BOUND� TO� EMERGE� FROM� THE� ONE
TAILED� 0EARSON��

CORRELATION�ANALYSIS�CARRIED�OUT�BY�THE�STATISTICAL�SOFTWARE�USED�FOR�THE�EXERCISE�

0ARTICULAR�ATTENTION�WAS�THEREFORE�DEVOTED�TO�NOTING�DOWN�CORRELATIONS�BETWEEN�COMPLIANCE�COSTS��WHICH�MAY�BE�

VIEWED�AS�A�DEPENDENT�VARIABLE��AND�ONE�OR�MORE�SIZE
INDICATOR�INDEPENDENT�VARIABLES�SUCH�AS�LABOR�FORCE��OPERAT


ING�SURFACE�OF�PREMISES��PRODUCTION�SCALE��AND�NUMBER�OF�PRODUCTION�LINES��

$ATE� OF� ESTABLISHMENT� IS� AN� ADDITIONAL� INDEPENDENT� VARIABLE� THAT� WAS� PRESUMED� TO� BE� IMPACTING� THE� COST� OF��

COMPLIANCE��)N�OLDER�ESTABLISHMENTS��COMPLIANCE�MAY�BE�EXPECTED�TO�BE�RELATIVELY�COSTLIER�FOR�THOSE�MANUFACTURING�

CONCERNS�THAT�HAD�IN�THE�PAST�CARRIED�OUT�DISORDERLY�EXPANSION�AND�MODIlCATIONS�TO�THEIR�PREMISES�

2ESPONSES� TO� THE�QUESTIONNAIRE�ALSO�SOUGHT� TO�lND�OUT�WHETHER�PRODUCERS�ALREADY�ABIDING�BY� THE� REQUISITES�OF�

RECOGNIZED�STANDARDS�MIGHT�INCUR�COMPARATIVELY�LOWER�COMPLIANCE�COSTS�THAN�OTHERS��

������4HE�QUESTIONNAIRE

4HE�SURVEY�S�QUESTIONNAIRE�IS�HENCE�SUBDIVIDED�INTO�THREE�CORE�SECTIONS��)N�A�SECTION�ON�COSTS��RESPONDENTS�ARE�

ASKED�TO�EVALUATE�THE�COST�BURDEN�THAT�EACH�OF����COMPLIANCE�REQUIREMENT�CATEGORIES�IS�EXPECTED�TO�HAVE��4HE��

lVE
POINT� SCALE� FOR� SUCH� EVALUATION� INCLUDES� AN� EXTREME� ALTERNATIVE� THAT� EXPRESSES� INSTANCES� WHERE� COSTS� ARE�

DEEMED�TO�BE�IMPOSSIBLE�TO�BEAR�BECAUSE�THEY�ENTAIL�UNAFFORDABLE�RE
LOCATION�OF�PREMISES��A�SECOND�ALTERNATIVE�

WHERE�COSTS�ARE�EXPECTED�TO�BE�EXCESSIVE��AMOUNTING�TO�MORE�THAN����PERCENT�THE�VALUE�OF�ANNUAL�PRODUCTION�AND�

REQUIRING�SUBSTANTIAL�BORROWING��A�THIRD�ALTERNATIVE�WHERE�COSTS�ARE�EXPECTED�TO�BE�EXCESSIVE�AS�THEY�WOULD�REQUIRE�

OUTLAYS�OF����TO����PERCENT�THE�VALUE�OF�ANNUAL�PRODUCTION��A�FOURTH�WHERE�COSTS�ARE�EXPECTED�TO�BE�HIGH�AT����TO�

���PERCENT�THE�VALUE�OF�ANNUAL�PRODUCTION��AND�A�lFTH�OPTION�WHERE�COSTS�ARE�ANTICIPATED�TO�BE�MODERATE�AT�LESS�

THAN����PERCENT�ANNUAL�PRODUCTION�

/N� THE� SAME� ��� COMPLIANCE� REQUIREMENT� CATEGORIES�� RESPONDENTS� ARE� ASKED� TO� EXPRESS� THEIR� EXPECTATIONS��

REGARDING�THE�PERIOD�OVER�WHICH�COMPLIANCE�COSTS�WOULD�STRETCH��4HE�SCALE�OF�ALTERNATIVE�ANSWERS�RANGES� FROM�

COMPLIANCE�REQUIREMENTS�THE�COSTS�OF�WHICH�ARE�EXPECTED�TO�BE�INCURRED�OVER�LESS�THAN�ONE�YEAR�TO�REQUIREMENTS�

WHERE�COSTS�ARE�EXPECTED�TO�SPREAD�OVER�MORE�THAN�lVE�YEARS�

4HE�SECTION�ON�BENElTS�SEEKS�ANSWERS�ON�A�lVE
POINT�AGREEMENT�SCALE�ON�EXPECTATIONS�PERTAINING�TO�ACCESS�TO�

EXPORT�MARKETS��LOCAL�SALES��RISK�OF�LIABILITY��REDUCED�COSTS��LABOR�PRODUCTIVITY��QUALITY�PRODUCTS��EFlCIENT�PRODUCTION��

OVERALL�PRODUCTIVITY��AND�COMPETITION�WITH�IMPORTS��



��

4HE� THIRD�CORE�SECTION� IS� INTENDED� TO�DETERMINE��ON�A�lVE
POINT�AGREEMENT�SCALE��MANUFACTURERS��VIEWS�ON� THEIR��

MARKET�POSITION�AND�THAT�OF� THEIR�COMPETITORS��AND�THEIR�EXPECTATIONS�AS� TO� THE� IMPACT�OF�COMPLIANCE�ON�RELATIVE�

MARKET�POSITION�AND�ON�PRODUCT�PRICES�

������%XPECTED�RESULTS

4HE�QUESTIONNAIRE�WAS�SENT�OUT�TO�SOME�����POTENTIAL�RESPONDENTS�FROM�THE�FOOD�PROCESSING�AND�BEVERAGES�SECTOR�

OF�MANUFACTURING�INDUSTRIES��4HE�AIM�WAS�TO�SECURE�RESPONSES�FROM����MANUFACTURERS��

.OTEWORTHY�IN�THIS�REGARD�IS�THE�FACT�THAT�NONE�OF�THE�MANUFACTURERS�CONTACTED�IN�THE�COURSE�OF�CONDUCTING�A�PILOT�

TEST�OF�THE�QUESTIONNAIRE�KNEW�ABOUT�THE�REGULATION��4HE�TEXT�OF�THE�REGULATION�UNDER�REVIEW�HAD�THEREFORE�TO�BE�SENT��

ALONG�WITH�THE�QUESTIONNAIRE��TO�PROSPECTIVE�RESPONDENTS�SOME�OF�WHOM�CALLED�BACK�SEEKING�CLARIlCATIONS�ON�THE�

REGULATION���

4HE�CRITICAL�IMPLICATION�OF�THAT�FACT�IS�THAT�RESPONDENTS�ARE�UNLIKELY�TO�HAVE�CONDUCTED�ANY�THOROUGH�ASSESSMENT�OF�

THE�COST�OF�MEETING�THE����COMPLIANCE�CATEGORIES�n�OR�ANY�SIGNIlCANT�SUBSET�THEREOF�n�LISTED�IN�THE�QUESTIONNAIRE�

4HEREFORE�� PRODUCERS� ARE�MORE� LIKELY� TO� COME� UP�WITH� SIMPLE� ESTIMATIONS� OF� COSTS� BASED�MOSTLY� ON� SUBJECTIVE��

PERCEPTIONS� OF� THE� VIOLATIONS� AND�OR� NONCOMPLIANT� AREAS�� PROCESSES� AND�PRACTICES� THAT� NEED� TO� BE� ADDRESSED���

"EING�CLOSER�TO�ROUGH�RECKONINGS��THESE�ESTIMATES�OF�COMPLIANCE�COSTS�COULD�REASONABLY�BE�EXPECTED�TO�ERR�ON�ONE�

SIDE�OR�THE�OTHER�OF�THE�MORE�ACCURATE�COST�MAGNITUDE�

������3URVEY�RESULTS�OF�THE�##)!
"-,�SAMPLE

A	����#OSTS�OF�COMPLIANCE�AS�PERCEIVED�BY�&�"�PRODUCERS�

,OCATION�AND�INFRASTRUCTURE

!CCORDING� TO� ��� PERCENT� OF� PRODUCERS�� THE� COST� OF� RENDERING� LOCATION� AND� INFRASTRUCTURE� ADEQUATE� TO� THE��

REQUIREMENTS�OF�THE�DECISION�IS�MODERATE�AND�WOULD�AMOUNT�TO�LESS�THAN����PERCENT�OF�THEIR�ANNUAL�PRODUCTION�

4O����PERCENT�OF�RESPONDENTS�THIS�COST� IS�VIEWED�AS�HIGH�AND� IS�ESTIMATED�TO�FORM����TO����PERCENT�OF�ANNUAL�

PRODUCTION�

.INE� PERCENT� OF� FOOD� AND� BEVERAGES� PRODUCERS� THOUGHT� THAT� RENDERING� LOCATION� AND� INFRASTRUCTURE� ADEQUATE� IS��

IMPOSSIBLE�AND�WOULD�HENCE�BE�FORCED�TO�RELOCATE�THEIR�FACTORIES�

/UTLAYS� ON� THIS� COST� ITEM� ARE� EXPECTED� TO� TAKE� PLACE�WITHIN� A� ONE
YEAR� PERIOD� AS� PERCEIVED� BY� ��� PERCENT� OF��

PRODUCERS��!N�ADDITIONAL����PERCENT�OF�RESPONDENTS�VIEWED�THAT�THE�TIME�FRAME�OF�COST�OUTLAYS�WILL�BE�BETWEEN�ONE�

TO�THREE�YEARS�AND����PERCENT�EXPECTED�THAT�COSTS�WILL�BE�INCURRED�OVER�MORE�THAN�lVE�YEARS�

0REMISES

!ROUND����PERCENT�OF�RESPONDENTS�ANSWERED�THAT�COSTS�OF�RENDERING�PREMISES�COMPLIANT�WITH�QUALITY�STANDARDS�

REQUIRED�BY�THE�DECISION�ARE�MODERATE��COSTING�LESS�THAN����PERCENT�OF�ANNUAL�PRODUCTION��

4HESE�COSTS�WERE�VIEWED�AS�HIGH�BY����PERCENT�OF�PRODUCERS�AND�A�MERE�TWO�PERCENT�CONSIDERED�THEM�EXCESSIVE�

AS�THEY�WOULD�COST�THEM�MORE�THAN����PERCENT�OF�THEIR�ANNUAL�PRODUCTION�

3PENDING� ON� PREMISES�� COMPLIANCE� WILL� BE� INCURRED� BY� A� MAXIMUM� OF� ONE� YEAR� ACCORDING� TO� ��� PERCENT� OF��

PARTICIPANTS�� 7HEREAS� ��� PERCENT� ESTIMATED� THAT� THESE� COSTS� WOULD� TAKE� ONE� TO� THREE� YEARS� TO� MEET� THE��
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REQUIREMENTS�OF�DECISION��������/NLY�SEVEN�PERCENT�STATED�THAT�OUTLAYS�ON�THIS�COST�ITEM�WOULD�TAKE�MORE�THAN�lVE�

YEARS�

%QUIPMENT�

)NVESTING� IN�EQUIPMENT�AND�MACHINERY�TO�MATCH�THE�CONDITIONS�OF�THE�DECISION� IS�EXPECTED�TO�COST� LESS�THAN����

PERCENT�OF�ANNUAL�PRODUCTION�AS�EXPRESSED�BY����PERCENT�OF�PRODUCERS��!N�ADDITIONAL����PERCENT�VIEWED�THAT�THIS�

INVESTMENT�HAS�A�HIGH�COST�ESTIMATED�AT�UP�TO����PERCENT�OF�ANNUAL�PRODUCTION��!�MERE�TWO�PERCENT�STATED�THAT�THIS�

COST�IS�EXCESSIVE��MORE�THAN����PERCENT�OF�ANNUAL�PRODUCTION	�AND�ANOTHER�TWO�PERCENT�ARE�NOT�ABLE�TO�COMPLY�WITH�

THIS�REQUIREMENT�AND�HAVE�TO�RELOCATE�

!ROUND����PERCENT�OF�PRODUCERS�WILL�INCUR�COSTS�ON�INVESTING�IN�EQUIPMENT�OVER�ONE�YEAR�����PERCENT�ESTIMATED�A�

TIME�FRAME�OF�ONE�TO�THREE�YEARS�AND�A�REMAINING���PERCENT�WILL�NEED�MORE�THAN�lVE�YEARS�TO�MEET�THE�OBLIGATIONS�OF�

THE�DECISION�WITH�RESPECT�TO�THIS�FACTOR�

7ATER�SUPPLY�

3ETTING�UP�A�CLEAN�WATER�SUPPLY�IS�ANTICIPATED�TO�HAVE�A�MODERATE�COST��LESS�THAN����PERCENT�OF�ANNUAL�PRODUCTION	�

BY����PERCENT�OF�PRODUCERS��4HIS�COST�IS�VIEWED�AS�HIGH�BY����PERCENT�AND�AS�EXCESSIVE�BY�ONLY�TWO�PERCENT�OF�

PARTICIPANTS�

4HE� ADEQUATE�WATER� SUPPLY� REQUIREMENT� IS� EXPECTED� TO� BE� FULlLLED� BY� NO�MORE� THAN� A� ONE
YEAR� PERIOD� BY� THE��

MAJORITY�OF�PRODUCERS�����PERCENT	��!NOTHER����PERCENT�ESTIMATED�THAT�IT�NEEDS�BETWEEN�ONE�TO�THREE�YEARS�AND�THE�

REST�WERE�OF�THE�OPINION�THAT�IT�WOULD�TAKE�MORE�THAN�lVE�YEARS�

7ASTE�MANAGEMENT

#OST�OF�MANAGING�WASTE�AS�STIPULATED�BY�REQUIRED�STANDARDS��IS�PREVIEWED�TO�BE�MODERATE�BY�A�HIGH�PERCENTAGE�

OF�PRODUCERS�����PERCENT	��/NLY����AND�TWO�PERCENT��RESPECTIVELY��ANSWERED�THAT�THIS�COST�IS�HIGH�AND�EXCESSIVE�

0UTTING� IN�PLACE� APPROPRIATE�WASTE�MANAGEMENT�PROCEDURES�WILL� REQUIRE� SPENDING�OVER� ONE� YEAR� ESTIMATED�����

PERCENT�OF�PRODUCERS�����PERCENT�EXPECTED�THAT�THEY�WOULD�NEED�ONE�TO�THREE�YEARS�AND�SEVEN�PERCENT�WILL�INCUR�

COSTS�OVER�MORE�THAN�lVE�YEARS�

(UMAN�RESOURCES

4HE�COSTS�OF�MAINTAINING�QUALITY�STANDARDS�PERTAINING�TO�WORKERS��HYGIENE��HEALTH�CERTIlCATES�AND�ENSURING�A�SAFE�

WORKING�ENVIRONMENT�ARE�PERCEIVED�AS�MODERATE�BY����PERCENT�OF�RESPONDENT�PRODUCERS��4HE�REST�HAD�A�MIXED��

OPINION� AS� TO� THE� MAGNITUDE� OF� THIS� COST�� ��� PERCENT� THOUGHT� IT� IS� A� HIGH� COST�� TWO� PERCENT� STATED� THAT� IT� IS��

EXCESSIVE�AND�REQUIRES�SUBSTANTIAL�BORROWING�AND�THE�LAST�TWO�PERCENT�VIEWED�THAT�MEETING�THIS�SAFETY�AND�HYGIENE��

REQUIREMENT�IS�IMPOSSIBLE�DUE�TO�INHERENT�INFRASTRUCTURAL�DElCIENCIES�

/UTLAYS�ARE�EXPECTED�TO�BE�INCURRED�OVER�NO�MORE�THAN�ONE�YEAR�TO�FULlLL�THIS�REQUIREMENT�ACCORDING�TO����PERCENT�

OF�PRODUCERS��!NOTHER����PERCENT�STATED�THIS�ADJUSTMENT�IS�MORE�LIKELY�TO�SPREAD�OVER�ONE�TO�TWO�YEARS�AND�A�MERE�

FOUR�PERCENT�ARGUED�THAT�IT�WOULD�NECESSITATE�MORE�THAN�lVE�YEARS�
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2AW�MATERIALS

%NSURING� RAW�MATERIALS�� COMPLIANCE� WITH� QUALITY� STANDARDS� WOULD� COST� ��� PERCENT� OF� PRODUCERS� LESS� THAN� ����

PERCENT� THEIR� ANNUAL� PRODUCTION�� A� COST� PERCEIVED� AS� MODERATE�� (OWEVER�� ON� THE� OPPOSING� VIEW�� ��� PERCENT��

CONSIDERED� THIS� COST� AS� HIGH� AND� NINE� PERCENT� AS� EXCESSIVE�� AMOUNTING� TO� MORE� THAN� ��� PERCENT� OF� ANNUAL��

PRODUCTION�

#OSTS�INCURRED�TO�MAKE�SURE�RAW�MATERIALS��ADDITIVES�AND�OTHER�INPUT�CONFORM�WITH�THE�REQUISITES�OF�COMPLIANCE�ARE�

EXPECTED�TO�BE�STRETCHED�OVER�LESS�THAN�ONE�YEAR�BY����PERCENT�OF�RESPONDENTS��/N�THE�OTHER�EXTREME�����PERCENT�

ASSUMED�THAT�THESE�COSTS�WILL�BE�INCURRED�OVER�MORE�THAN�lVE�YEARS��

0RODUCTION�

)MPLEMENTING�A�PROPER�PRODUCTION�PROCESS�AND�SETTING�GUIDELINES�FOR�IT�CONSTITUTE�ONE�OF�THE�MAJOR�AREAS�IMPACTED�

BY� THE�DECISION� IN� THAT� IT� TOUCHES�ON� THE� CORE� ACTIVITY� OF� COMPANIES� THAT� NOW�NEED� TO� AMEND� THEIR� PRODUCTION��

PROCESSES�THEY�HAVE�BEEN�USING�FOR�YEARS��#ONTRARY�TO�COMMON�EXPECTATIONS��THIS�COST�IS�CONSIDERED�AS�MODERATE�

BY�A�HIGH�NUMBER�OF�PRODUCERS�����PERCENT	��WHEREAS����PERCENT�VIEWED�IT�AS�HIGH�AND�SEVEN�PERCENT�AS�EXCESSIVE�

7ORTH�MENTIONING�IS�THE�FACT�THAT�THIS�COST�ITEM�GOT�THE�LOWEST�PERCENTAGE�OF�PRODUCERS�����PERCENT	�ANSWERING�THAT�

THE�TIME�FRAME�OF�OUTLAYS�IS�WITHIN�A�ONE
YEAR�PERIOD��

#OSTS�ARE�EXPECTED�TO�BE�INCURRED�OVER�ONE�TO�TWO�YEARS�BY����PERCENT�OF�PARTICIPANTS�AND�OVER�MORE�THAN�lVE�YEARS�

BY�NINE�PERCENT�

4RACEABILITY

0UTTING� IN� PLACE� TRACEABILITY� SYSTEMS� THAT�WOULD� TRACK� INPUTS� AND� lNAL� PRODUCTS� IS� AN� ESSENTIAL� REQUIREMENT� TO��

MONITOR�AND�CONTROL�QUALITY�IN�A�SUSTAINABLE�MANNER��0RODUCERS�STATING�THAT�COSTS�OF�IMPLEMENTING�SUCH�SYSTEMS�ARE�

MODERATE�FORMED����PERCENT�OF�TOTAL�RESPONDENTS��/N�THE�OPPOSING�VIEW�����PERCENT�VIEWED�THIS�COST�AS�HIGH�AND�

SEVEN�PERCENT�AS�EXCESSIVE�

!S�TO�THE�PERIOD�OF�COST�OUTLAYS�����PERCENT�STATED�THAT�IT�WILL�BE�UP�TO�ONE�YEAR�����PERCENT�SAID�IT�S�GOING�TO�BE�

BETWEEN�ONE�TO�THREE�YEARS��NINE�PERCENT�THOUGHT�IT�WILL�TAKE�FROM�THREE�TO�lVE�YEARS�AND�THE�REMAINING�ANSWERED�

THAT�IT�WILL�STRETCH�OVER�MORE�THAN�lVE�YEARS�

0ACKAGING

!�PROPER�PACKAGE�AND�PACKAGING�MATERIAL�ARE�ALSO�AMONG�THE�PRE
REQUISITE�OF�COMPLIANCE��AND�IN�MANY�INSTANCES��

PRODUCTS�ARE�DENIED�ACCESS�TO�EXPORT�MARKETS�SOLELY�DUE�TO�INAPPROPRIATE�PACKAGING�OR� LABELING�OF�THE�PRODUCT���

3ETTING�UP�A�GOOD�PACKAGING�PROCEDURE� IS� EXPECTED� TO�COST� LESS� THAN����PERCENT�OF� ANNUAL�PRODUCTION�OF�����

PERCENT�OF�PRODUCERS��4HE�REMAINING�RESPONDENTS�HAD�A�DIVERGENT�OPINION�����PERCENT�VIEWED�THIS�COST�AS�HIGH�AND�

TWO�PERCENT�AS�EXCESSIVE�

#OSTS�OF�IMPLEMENTING�ADEQUATE�PACKAGING�PROCEDURES�ARE�EXPECTED�TO�BE�INCURRED�OVER�NO�MORE�THAN�A�YEAR�AC


CORDING�TO����PERCENT�OF�INDUSTRIALISTS��OVER�ONE�TO�THREE�YEARS�FOR����PERCENT�AND�OVER�MORE�THAN�THREE�YEARS�BY�

FOUR�PERCENT�
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4ESTING�

4ESTING�COSTS�OF�RAW�MATERIALS�AND�OF�lNAL�PRODUCTS�CONSTITUTES�A�BURDEN�TO�MOST�OF�THE�PRODUCERS�ACCORDING�TO�

REPRESENTATIVES�OF�THE�&�"�SECTOR�THAT�WERE�PART�OF�THE�2)!�WORKING�GROUP��4HE�SURVEY�REVEALS�THAT����PERCENT�OF�

RESPONDENTS�CONSIDER� TESTING�COSTS�AS�MODERATE�����PERCENT�AS�HIGH�AND� THE� REMAINING� FOUR�PERCENT� THINK� IT� IS�

EXCESSIVE�

#OSTS�OF�INTRODUCING�NEW�TESTING�PRACTICES�WILL�BE�INCURRED�OVER�A�MAXIMUM�OF�ONE�YEAR�AS�VIEWED�BY����PERCENT�

OF�RESPONDENTS��4HIRTEEN�PERCENT�THOUGHT�IT�WILL�TAKE�BETWEEN�ONE�AND�THREE�YEARS�AND�NINE�PERCENT�NEEDED�MORE�

THAN�lVE�YEARS�

7AREHOUSING�

&OOD� AND� BEVERAGES� PRODUCTS� ARE� SENSITIVE� PRODUCTS� THAT� CAN� CAUSE� INSTANTANEOUS� AND� SERIOUS� HAZARDS� ON��

CONSUMERS�AND�SHOULD�HENCE�BE�DEALT�WITH�CAUTIOUSLY�IN�ALL�STAGES�OF�THE�SUPPLY�CHAIN��4HESE�PRODUCTS�NEED�TO�BE�

ADEQUATELY�STORED�BEFORE�DISTRIBUTION�TO�RETAILERS�AND�END�CUSTOMERS��

4O����PERCENT� OF� PRODUCERS�� SETTING� UP� PROPER�WAREHOUSING� FACILITIES� HAS� A�MODERATE� COST�� 4HESE� COSTS�WERE��

CONSIDERED�AS�HIGH�AND�EXCESSIVE�BY�THE�SAME�PERCENTAGE�OF�RESPONDENTS��NINE�PERCENT	�AND�TWO�PERCENT�STATED�

THAT�THEY�NEED�TO�RELOCATE�THEIR�WAREHOUSING�PREMISES�DUE�TO�THE�IMPOSSIBILITY�OF�RENDERING�THEM�COMPLIANT�WITH�

REQUIRED�STANDARDS�

4RANSPORTATION�

0ROPER�TRANSPORTATION�IS�EXPECTED�TO�COST�LESS�THAN����PERCENT�OF�ANNUAL�PRODUCTION�FOR����OF�PRODUCERS��BETWEEN�

���AND����PERCENT�FOR����PERCENT�OF�RESPONDENTS�AND�BETWEEN����AND����PERCENT�FOR�FOUR�PERCENT�OF�PARTICIPANTS��

.EARLY����PERCENT�OF�THE�SAMPLE�ANSWERED�THAT�SPENDING�ON�TRANSPORTATION�WILL�STRETCH�OVER�LESS�THAN�A�YEAR�����

PERCENT�AFlRMED�THAT�IT�WILL�TAKE�AN�OUTLAY�PERIOD�BETWEEN�ONE�AND�THREE�YEARS�AND�TWO�PERCENT�SAID�IT�IS�GOING�TO�

TAKE�MORE�THAN�lVE�YEARS�

-ANAGEMENT

0RODUCERS�NEED� TO�ENSURE�SUSTAINABILITY�OF�COMPLIANCE� TO�QUALITY�STANDARDS�� THIS�WOULD�NECESSITATE�AN�ONGOING�

CONTROL�AND�MONITORING�OF�OVERALL�PROCESSES�IN�FACTORIES��-ANAGING�COMPLIANCE�BECOMES�THEREFORE�AN�INHERENT�PART�

OF�THE�lRM�S�DAILY�ACTIVITY�TO�WHICH�RECURRING�COSTS�ARE�ATTACHED��

0RODUCERS�THAT�VIEWED�THIS�MANAGEMENT�COST�AS�MODERATE�FORMED����PERCENT�OF�TOTAL�RESPONDENTS�WHEREAS�THOSE�

WHO�THOUGHT�THIS�COST�IS�HIGH�AMOUNTED�TO����PERCENT�AND�ONLY�TWO�PERCENT�EXPECTED�THIS�COST�TO�BE�EXCESSIVE�AND�

TO�REQUIRE�SUBSTANTIAL�BORROWING�

#OSTS�OF� ADOPTING�AN�ADEQUATE�MANAGEMENT� SYSTEM�ARE�EXPECTED� TO�BE� INCURRED�OVER� LESS� THAN�A� YEAR�BY�����

PERCENT�OF�PRODUCERS�����WERE�OF�THE�OPINION�THAT�OUTLAYS�WILL�TAKE�PLACE�DURING�A�PERIOD�OF�ONE�TO�THREE�YEARS�AND�

THE�REMAINING�RESPONDENTS�REQUIRED�A�PERIOD�OF�MORE�THAN�THREE�YEARS�

4RAINING

4RAINING�OF�WORKERS�ON�NEW�QUALITY� SYSTEMS� IN� LINE�WITH�(!##0�AND�'-0�WILL� COST� LESS����PERCENT�OF� ANNUAL��

PRODUCTION�AS�PERCEIVED�BY����PERCENT�OF�PRODUCERS��.INE�PERCENT�ESTIMATED�THAT�THIS�COST�WILL�BE�HIGH�AND�ONLY�

TWO�PERCENT�THOUGHT�IT�WAS�EXCESSIVE�



��

&IRMS��BUDGET�ALLOCATED�FOR�TRAINING�WILL�BE�SPENT�OVER�LESS�THAN�ONE�YEAR�ACCORDING�TO����PERCENT�OF�PRODUCERS�����

PERCENT�WILL�SPEND�IT�OVER�ONE�TO�THREE�YEARS�AND�FOUR�PERCENT�OVER�MORE�THAN�lVE�YEARS�

B	����"ENElTS�FROM�COMPLIANCE�AS�PERCEIVED�BY�&�"�PRODUCERS�

-OST� RESPONDENTS� EXPECTED� COMPLIANCE� WITH� MINISTERIAL� DECISION� ������ TO� LEAD� TO� EASIER� ACCESS� TO� EXPORT��

MARKETS��7HEN�ASKED�TO�EXPRESS�THEIR�VIEWS�ON�THE�ISSUE�BY�RESPONDING�ACCORDING�TO�A�lVE
POINT�AGREEMENT�SCALE��

���PERCENT�OF�PARTICIPANTS�IN�THE�SURVEY�SAID�THEY�STRONGLY�AGREED�WITH�THE�STATEMENT�THAT�ONE�OF�THE�BENElTS�OF�

COMPLIANCE�WITH�THE�MINISTERIAL�DECISION�IS�THAT�IT�FACILITATES�ACCESS�TO�EXPORT�MARKETS��2ESPONDENTS�WHO�SAID�THEY�

AGREED�WITH�THE�STATEMENT�REPRESENTED����PERCENT�OF�TOTAL�PARTICIPANTS�IN�THE�SURVEY��/NLY����PERCENT�OF�RESPOND


ENTS�ANSWERED�BY�SAYING�THEY�EITHER�DISAGREED�OR�STRONGLY�DISAGREED�WITH�THE�STATEMENT�

&ORTY�PERCENT�OF� RESPONDENTS�SAID� THEY�AGREED�WITH� THE�STATEMENT� THAT�COMPLIANCE�WITH� THE�MINISTERIAL�DECISION�

UNDER� REVIEW�WILL� IMPROVE� THEIR�SALES�ON� THE� LOCAL�MARKET��AND����PERCENT�SAID� THEY�STRONGLY�AGREED�WITH� THAT��

STATEMENT��/F� THE� REMAINING� RESPONDENTS�����PERCENT� EXPRESSED�NEUTRALITY� TOWARD� THAT� STATEMENT� AND�A� SIMILAR��

PERCENT�EITHER�DISAGREED�OR�STRONGLY�DISAGREED�WITH�THE�STATEMENT�

3IMILAR�RESULTS�WERE�OBTAINED�IN�PROCESSING�ANSWERS�TO�A�CLOSE�COROLLARY�OF�THE�PREMISE�OF�IMPROVED�LOCAL�SALES��AS�

���PERCENT�OF�PRODUCERS�STRONGLY�AGREED�WITH�THE�STATEMENT�THAT�COMPLIANCE�WITH�THE�MINISTERIAL�DECISION�IMPROVED�

THEIR�ABILITY�TO�COMPETE�WITH�IMPORTS�AND�THE�SAME�PERCENTAGE�OF�RESPONDENTS�AGREED�WITH�THE�STATEMENT��!�THIRD�

OF�RESPONDENTS�SAID�THEY�WERE�NEUTRAL�ON�THE�ISSUE�AND�THE�REMAINDER�EITHER�STRONGLY�DISAGREED�OR�DISAGREED�WITH�

THE�STATEMENT�

!N�OVERWHELMING�MAJORITY� OF� RESPONDENTS� EITHER� AGREED� ����PERCENT	� OR� STRONGLY� AGREED� ����PERCENT	�WITH� THE�

STATEMENT�THAT�ONE�OF�THE�EXPECTED�ADVANTAGES�OF�COMPLYING�WITH�THE�MINISTERIAL�DECISION�WAS�A�REDUCED�RISK�OF��

LIABILITY�THROUGH�IMPROVED�HYGIENE�AND�HEALTH�STANDARDS�THAT�MAY�ARISE�FROM�THE�SALE�OF�UNSAFE�FOOD�PRODUCTS��

2ESPONDENTS��OPINION�ON�THE�ISSUE�WAS�QUITE�STRONG�AS�NONE�SAID�THEY�STRONGLY�DISAGREED�WITH�THE�STATEMENT�AND�

ONLY�FOUR�PERCENT�EXPRESSED�DISAGREEMENT��WHEREAS�THE�REST�WERE�NEUTRAL�

.EARLY�HALF�OF�&�"�PRODUCERS�WHO�TOOK�PART� IN�THE�SURVEY�SAID�THEY�AGREED�����PERCENT	�OR�STRONGLY�AGREED������

PERCENT	� TO� THE� EXPECTATION� THAT� COMPLIANCE�WITH� THE�MINISTERIAL� DECISION� IN� QUESTION� WOULD� RESULT� IN� REDUCED�

COSTS�DUE� TO�A�BETTER�CONTROL�OVER� INPUTS�AND�A� REDUCTION�OF�DEFECTUOUS�PRODUCTS�BEING� TURNED�OUT� IN� THEIR��

FACTORIES��4WENTY�SEVEN�SAID�THEY�WERE�NEUTRAL�IN�THIS�REGARD��WHEREAS�A�QUARTER�OF�RESPONDENTS�EITHER�DISAGREED�����

PERCENT	�OR�STRONGLY�DISAGREED��NINE�PERCENT	�WITH�THAT�PREMISE�

!� CLOSE� COROLLARY� OF� THE� ISSUE� OF� LESS� DEFECTUOUS� PRODUCTS� WAS� EXPRESSED� IN� THE� QUESTION� AS� TO� WHETHER��

RESPONDENTS� THOUGHT� COMPLIANCE� WITH� THE� MINISTERIAL� DECISION� LED� TO� BETTER� QUALITY� PRODUCTS�� !NSWERS� TO� THIS��

QUESTION�WERE�MORE� TRENCHANT� AS� NEARLY� THREE� QUARTERS� OF� RESPONDENTS� EITHER� STRONGLY� AGREED� ���� PERCENT	� OR�

AGREED�����PERCENT	�WITH�THE�STATEMENT��3IXTEEN�PERCENT�SAID�THEY�WERE�NEUTRAL�AND�ELEVEN�PERCENT�DISAGREED��.ONE�

SAID�THEY�STRONGLY�DISAGREED�

4O� NEARLY� TWO� THIRDS� OF� RESPONDENTS�� COMPLIANCE� WITH� THE� MINISTERIAL� DECISION� IS� EXPECTED� TO� IMPROVE� LABOR��
PRODUCTIVITY�THROUGH�A�HEALTHIER�AND�MORE�EFlCIENT�WORKFORCE�AND�LESS�WORK�ACCIDENTS��A�THIRTY�EIGHT�PERCENT�OF�&�"�

PRODUCERS�PARTICIPATING�IN�THE�SURVEY�AGREED�WITH�THAT�EXPECTATION�AND����PERCENT�STRONGLY�AGREED�WITH�IT��4WENTY�

TWO�PERCENT�SAID�THEY�WERE�NEUTRAL�IN�THAT�REGARD�AND����PERCENT�SAID�THEY�DISAGREED��.ONE�OF�THE�RESPONDENTS�

STRONGLY�DISAGREED�WITH�THE�STATEMENT�

!CCORDING� TO� ��� PERCENT� OF� PRODUCERS� RESPONDING� TO� THE� SURVEY�S� QUESTIONNAIRE�� COMPLIANCE� WITH� THE��



��

MINISTERIAL�DECISION�IS�EXPECTED�TO�RENDER�THE�PRODUCTION�PROCESS�MORE�EFlCIENT�AND�LESS�WASTEFUL��4HOSE�WHO�STRONGLY�

AGREED�WITH�THAT�ASSERTION�REPRESENTED����PERCENT�OF�TOTAL�RESPONDENTS��/NLY�TWO�PERCENT�OF�RESPONDENTS�STRONGLY��

DISAGREED�WITH�THE�STATEMENT�ON�EFlCIENCY�AND����PERCENT�DISAGREED�WITH�IT��WHEREAS����PERCENT�SAID�THEY�WERE�

NEUTRAL�REGARDING�THE�ISSUE�

#OMPLIANCE�WITH�THE�REGULATION�UNDER�REVIEW�IS�EXPECTED�TO�INCREASE�OVERALL�PRODUCTIVITY�ACCORDING�TO����PERCENT�

OF�RESPONDENTS�����PERCENT�OF�THOSE�AGREED�WITH�THE�STATEMENT�AND����PERCENT�STRONGLY�AGREED�WITH�IT��4WENTY�TWO�

PERCENT�EXPRESSED�NEUTRALITY�ON�THE�ISSUE��WHEREAS����PERCENT�DISAGREED�AND���PERCENT�STRONGLY�DISAGREED�

#	����4HE�IMPACT�OF�COMPLIANCE�ON�COMPETITIVENESS

!NOTHER�lVE
POINT�,IKERT
TYPE�SCALE�WAS�ADOPTED�IN�THE�QUESTIONNAIRE�IN�ORDER�TO�DETECT�NUANCE�IN�THE�EXPECTATIONS�

OF�PRODUCERS�REGARDING�THE�IMPACT�OF�COMPLIANCE�WITH�MINISTERIAL�DECISION�������ON�PRODUCT�PRICES�AND�COMPETITIVE�

POSITION��

!�SIGNIlCANT����PERCENT�OF�RESPONDENTS�SAID�THEY�EXPECTED�COMPLIANCE�COSTS�TO�LEAD�TO�HIGHER�MARKET�PRICES�FOR�

THEIR� PRODUCTS��WHEREAS����PERCENT� SAID� THAT� THESE�COSTS�WILL� PROBABLY� BE� REmECTED� IN� HIGHER
PRICED�PRODUCTS��

3EVEN�PERCENT�OF�RESPONDENTS�SAID�THEY�WERE�UNSURE�ABOUT�THAT�LINE�OF�CAUSATION�AND�AN�EQUAL�PROPORTION�OF�SURVEY�

PARTICIPANTS�EITHER�SAID�PRICES�WILL�PROBABLY�NOT�RISE��TWO�PERCENT	�OR�WERE�SURE�THAT�PRICES�WILL�NOT�RISE��lVE�PERCENT	��

0RODUCERS�HAD�EQUALLY�CLEAR�EXPECTATIONS�REGARDING�THE�IMPACT�OF�COMPLIANCE�COSTS�ON�THE�PRODUCT�PRICES�OF�THEIR�

COMPETITORS�� 4HUS�����PERCENT�OF� RESPONDENTS� ANSWERED�WITH� A� CLEAR� @YES�� TO� THAT�QUESTION��MEANING� THAT� THEY��

DElNITELY�EXPECTED�THEIR�COMPETITORS�TO�RAISE�THEIR�PRODUCT�PRICES�IN�RESPONSE�TO�COMPLIANCE�COSTS�INCURRED��!�THIRD�

OF�RESPONDENTS�WERE�LESS�ADAMANT�AND�SAID�COMPLIANCE�COSTS�WOULD�PROBABLY�INDUCE�COMPETITORS�TO�RAISE�THEIR�

PRODUCT�PRICES��

%IGHTEEN�PERCENT�OF�&�"�PRODUCERS�WHO�TOOK�PART�IN�THE�SURVEY�WERE�NOT�SURE�ABOUT�COMPLIANCE�COSTS�PROMPTING�

COMPETITORS�TO�RAISE�THEIR�PRODUCT�PRICES��WHEREAS�THE�ANSWERS�TO�THAT�QUESTION�OF�THE�REMAINING�NINE�PERCENT�OF�

RESPONDENTS�WERE�EQUALLY�SPLIT�BETWEEN�A�CLEAR
CUT�@NO��OR�A�MORE�TONED�DOWN�@PROBABLY�NOT���

!� SIGNIlCANT� ��� PERCENT� OF� PRODUCERS� EXPECTED� THAT� THE� MARKET� POSITION� OF� THEIR� COMPANY� WILL� IMPROVE� AFTER��

COMPLIANCE�WITH�DECISION�����������PERCENT�STATED�THAT�THIS�WILL�PROBABLY�BE�THE�CASE��/N�THE�NEUTRAL��MIDPOINT�

OF� THE�SCALE�����PERCENT�WERE�NOT�SURE�WHETHER�OR�NOT� THEIR�MARKET�POSITION�WILL� IMPROVE� FOLLOWING�COMPLIANCE���

/PPONENTS�OF�THIS�VIEW�FORMED�ONLY����PERCENT�OF�RESPONDENTS�AND�WERE�SPLIT�BETWEEN�NINE�PERCENT�ANSWERING�THAT�

COMPLIANCE�WILL�PROBABLY�NOT�IMPROVE�THEIR�MARKET�POSITION��AND�FOUR�PERCENT�AFlRMING�THAT�THEY�WILL�NOT�GAIN�MORE�

MARKET�SHARE�SUBSEQUENT�OF�THEIR�COMPLIANCE��

!SKED� ABOUT� THEIR� EXPECTATIONS� REGARDING� THE� CHANGE� IN� THE� MARKET� POSITION� OF� THEIR� COMPETITORS� FOLLOWING��

COMPLIANCE�WITH� THE�MINISTERIAL�DECISION�UNDER� REVIEW��PARTICIPANTS� IN� THE�SURVEY�WHO�WERE�POSITIVE�ABOUT� THEIR�

COMPETITORS��POSITION� IMPROVING�DUE� TO�COMPLIANCE�CONSTITUTED����PERCENT�OF� THE� TOTAL��4WENTY�NINE�PERCENT�OF��

RESPONDENTS�SAID�THEIR�COMPETITORS��POSITION�WOULD�PROBABLY�IMPROVE�ON�ACCOUNT�OF�COMPLIANCE�AND����PERCENT�

WERE�NOT�SURE�ABOUT�THAT�OUTCOME��%LEVEN�PERCENT�OF�RESPONDENTS�SAID�COMPETITORS�WOULD�PROBABLY�NOT�IMPROVE�

THEIR�MARKET�POSITION�BY�COMPLYING�WITH�THE�REGULATION��WHEREAS�ONLY�TWO�PERCENT�WERE�SURER�THAT�COMPLIANCE�WOULD�

BRING�NO�BETTER�MARKET�POSITION�TO�THEIR�COMPETITORS�

*UDGING�FROM�ANSWERS�TO�A�QUESTION�INTENDED�TO�REVEAL�THE�PERCEPTION�OF�PARTICIPANTS�IN�THE�SURVEY�REGARDING�THE�

BENElTS�AND�COSTS�OF�COMPLIANCE�WITHIN�THEIR�OWN�COMPANIES��PRODUCERS�SEEM�TO�LEAN�TOWARD�EXPECTING�BENElTS�TO�

EXCEED�COSTS��4WENTY�TWO�PERCENT�OF�RESPONDENTS�WERE�POSITIVE�THAT�SUCH�WAS�THE�CASE�AND�THE�SAME�PROPORTION�OF�

RESPONDENTS�SAID�THAT�THIS�WAS�PROBABLY�THE�CASE��!�SIGNIlCANT�FRACTION�OF�RESPONDENTS�����PERCENT��SAID�THEY�WERE�
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NOT�SURE�WHETHER�THE�BENElTS�TO�BE�DERIVED�FROM�COMPLIANCE�SURPASSED�CONSEQUENT�COSTS��WHEREAS����PERCENT�

DEEMED�IT�IMPROBABLE�THAT�BENElTS�WOULD�EXCEED�COSTS�AND�ELEVEN�PERCENT�EXPRESSED�A�MORE�RESOLUTE�OPINION�THAT�

BENElTS�WILL�NOT�EXCEED�COSTS�

!� CLOSE� QUESTION� PERTAINING� TO� THE� PERCEPTION� OF� PARTICIPANTS� AS� TO�WHETHER� THEIR� COMPETITORS�WOULD� GENERALLY��

BENElT�RELATIVELY�MORE�FROM�COMPLIANCE�YIELDED�MIXED�RESPONSE�FREQUENCIES�ON�THE�lVE
POINT�EXPECTATIONS�SCALE��

/N�THE�NEGATIVE�SECTIONS�����PERCENT�OF�RESPONDENTS�SAID�COMPETITORS�WOULD�PROBABLY�NOT�BENElT�RELATIVELY�MORE�

FROM�COMPLIANCE��AND�SEVEN�PERCENT�WERE�SURER�IN�THEIR�EXPECTATIONS�THAT�COMPETITORS�WOULD�NOT�BENElT�MORE��/N�

THE�POSITIVE�PART�OF�THE�SCALE�����STATED�THAT�COMPETITORS�WILL�PROBABLY�BENElT�FROM�COMPLIANCE�AND����PERCENT�WERE�

SURE�OF�THE�ADDED�VALUE�OF�COMPLIANCE�TO�COMPETITORS��7ORTH�MENTIONING�ON�THIS�MATTER�IS�THE�FACT�THAT�A�REASONABLY�

SIGNIlCANT�PERCENTAGE�����PERCENT	�OF�PRODUCERS�WERE�INCONCLUSIVE�ABOUT�THE�IMPACT�OF�SUCH�COMPLIANCE�ON�THEIR�

COMPETITORS��

%VALUATE� THE� BENElTS� THAT� WILL� BE� GAINED� UPON��
COMPLIANCE�TO�REGULATION�������

3TRONGLY�
!GREE

!GREE
$ONgT�
+NOW

$ISAGREE
3TRONGLY�
$ISAGREE

)MPROVE�MY�COMPANYkS�ACCESS�TO�EXPORT�MARKETS ���� ���� ���� ��� ���

)NCREASE�LOCAL�SALES ���� ���� ���� ���� ���

2EDUCE�THE�RISKS�OF�LIABILITY�THROUGH�IMPROVED�HYGIENE�
AND�HEALTH�STANDARDS

���� ���� ���� ���

2EDUCE� COSTS� THROUGH� A� BETTER� CONTROL� OVER� INPUTS�
AND�REDUCTION�OF�DEFECTUOUS�PRODUCTS

���� ���� ���� ���� ���

)MPROVE� LABOR� PRODUCTIVITY� �HEALTHIER� AND� MORE�
EFlCIENT�WORKFORCE��LESS�WORK�ACCIDENTS	

���� ���� ���� ����

"ETTER�QUALITY�PRODUCTS ���� ���� ���� ����

-ORE�EFlCIENT�AND�LESS�WASTEFUL�PROCESS ���� ���� ���� ���� ���

)NCREASE�OVERALL�PRODUCTIVITY ���� ���� ���� ���� ���

)MPROVED�ABILITY�TO�COMPETE�WITH�IMPORTS ���� ���� ���� ��� ���

#ORRELATIONS

4HE�LARGE�NUMBER�OF�VARIABLES�IN�THE�QUESTIONNAIRE�AND�SIMILARITIES�IN�THE�PATTERNS�OF�RESPONSES�ARE�TWO�FACTORS�THAT�

ACCOUNT�JOINTLY�FOR�THE�EMERGENCE�OF�A�SUBSTANTIAL�����VARIABLE�PAIRS�THAT�ARE�SIGNIlCANTLY�CORRELATED��

4HE�TABLES�BELOW�IDENTIFY�NINE�VARIABLE�PAIRS�IN�THE�BENElTS�SECTION�OF�THE�QUESTIONNAIRE�AND����VARIABLE�PAIRS�ON�THE�

COSTS�SIDE�OF�THE�QUESTIONNAIRE�THAT�POSTED�THE�HIGHEST�CORRELATION�RATIO�

/N�THE�BENElTS�SIDE��INTER
CORRELATIONS�MAKE�SOLID�ECONOMIC�SENSE�

ͻ� h1UALITY�IMPROVEMENTv�IS�STRONGLY�CORRELATED�WITH�hACCESS�TO�EXPORT�MARKETSv�AND�WITH�hLOCAL�SALESv��

ͻ� h)MPROVED�ABILITY�TO�COMPETE�WITH�IMPORTSv�IS�STRONGLY�CORRELATED�WITH�hLOCAL�SALESv��WITH�hQUALITY�IMPROVEMENTv��
AND�WITH�hPRODUCTION�PROCESS�EFlCIENCYv��



��

ͻ� h%XPECTED� MARKET� POSITION� OF� RESPONDENT� IMPROVING� AFTER� COMPLIANCEv� IS� STRONGLY� CORRELATED� WITH� hQUALITY��
IMPROVEMENTv��

ͻ� h%XPECTED�MARKET� POSITION� OF� COMPETITOR� IMPROVING� AFTER� COMPLIANCEv� IS� STRONGLY� CORRELATED�WITH� hEXPECTED��
MARKET�POSITION�OF�RESPONDENT�IMPROVING�AFTER�COMPLIANCEv�

)RRESPECTIVE�OF�ECONOMIC�SENSE�AND�INTUITIVE�ACCEPTANCE�OF�THE�LINKS�BETWEEN�VARIABLE�PAIRS��STRONG�CORRELATION�DOES�

NOT�NECESSARILY�IMPLY�CAUSALITY�

3IGNIlCANT�CORRELATION�IS�A�STATISTICAL�DESCRIPTION�OF�A�SITUATION�WHERE�RESPONSE�FREQUENCIES�FOR�ONE�VARIABLE�CO
VARY�

WITH�RESPONSE�FREQUENCIES�FOR�THE�OTHER�CORRELATED�VARIABLE��4HIS�DOES�NOT�NECESSARILY�MEAN�THAT�A�CAUSAL�LINK�OF�ANY�

DIRECTION�JOINS�THE�TWO�CORRELATED�VARIABLES�

()'(%34�#/22%,!4)/.3�"%47%%.�0!)23�/&�#/34�6!2)!",%3

�

!
PP
LY
IN
G�
'
-
0

!
PP
LY
IN
G�
)3
/

0
RE
M
IS
ES

0
AC
KA
GI
NG

4R
AI
NI
NG

7
AS
TE
�

M
AN
AG
EM
EN
T�
T	

4R
AC
EA
BI
LIT
Y�
�T
	

0
AC
KA
GI
NG
��T
	

4R
AN
SP
OR
TA
TIO
N�
�T
	

-
AN
AG
EM
EN
T��
T	

4R
AI
NI
NG
��T
	

!PPLYING�
(!##0 ����

 ����

 � � � � � � � � �

,OCATION�AND�
INFRASTRUCTURE � � ����

 � � � � � � � �

7ASTE��
MANAGEMENT � � � ����

 � � � � � � �

-ANAGEMENT � � � � ����

 � � � � � �

0REMISES��T	 � � � � � � ����

 � � ����

 �

7ATER��T	 � � � � � ����

 � � � � �

0RODUCTION��T	 � � � � � � � � � ����

 �

4RACEABILITY��T	 � � � � � � � ����

 � � �

0ACKAGING��T	 � � � � � � � � ����

 � �

4RANSPORTATION�
�T	 � � � � � � � � � ����

 ����



-ANAGEMENT��T	 � � � � � � � � � � ����





��0EARSON�CORRELATION�SIGNIlCANT�AT�THE������LEVEL���
TAILED�TEST	

�����T	�REFERS�TO�VARIABLES�IN�THE�SECTION�OF�THE�QUESTIONNAIRE�RELATING�TO�EXPECTED��TIME�FRAME�OVER�WHICH�COSTS�WILL�BE�INCURRED



��

"�����&IELD�VISITS

������/BJECTIVE��%XPERT�ASSESSMENT�OF�COMPLIANCE�COSTS

�4HE�RESEARCH�STUDY�HAD�ORIGINALLY�INTENDED�THE�QUANTITATIVE�SECTION�TO�INCLUDE�A�SURVEY�BASED�ON�A�QUESTIONNAIRE�
THAT�WOULD�BE�ANSWERED�BY�A�GROUP�OF����PRODUCERS�BASED�ON�THEIR�OWN�ASSESSMENT�OF�COMPLIANCE�COSTS��AND�lELD�

VISITS�TO�A�DIFFERENT�GROUP�OF�PRODUCERS�WHO�WOULD�HAVE�TO�ANSWER�THE�SAME�QUESTIONNAIRE�WITH�THE�DIFFERENCES�THAT�

THE�ANSWERS�OF�THAT�GROUP�WOULD�BE�BASED�ON�PRECISE�ENGINEERING�ASSESSMENT�OF�COMPLIANCE�COSTS�

)N�THAT�SENSE��lELD�VISITS�THAT�HAD�TO�BE�MADE�BY�EXPERTS�WERE�SUPPOSED�TO�INCLUDE����MANUFACTURING�CONCERNS�IN�

THE�SECTOR�OF�PRODUCTION�AFFECTED�BY�THE�REGULATION��2ESULTS�THAT�WERE�EXPECTED�FROM�THESE�VISITS�SHOULD�HAVE�MADE�

IT�POSSIBLE�TO�COMPARE�PERCEIVED�COMPLIANCE�COSTS�WITH�MORE�ACCURATE�ESTIMATIONS�OF�THESE�COSTS�

!�GAP�ANALYSIS�AND�A�COST�ANALYSIS�WERE�EXPECTED�TO�BE�DONE�IN�ACCORDANCE�WITH�THE�EXPERTS��OWN�TEMPLATES�FOR�

SUCH�ANALYSES��AND�AN�ANALYTICAL�REVIEW�OF�THAT�TEMPLATE�WAS�SUPPOSED�TO�BE�SUBMITTED�TO�THE�RESEARCH�TEAM�FOR�

INCLUSION�IN�THE�STUDY��

.ONE�OF�THIS�WORK�WAS�DELIVERED�TO�THE�RESEARCH�TEAM�

)NSTEAD�����QUESTIONNAIRES����THAT�WERE�PARTIALLY�lLLED�BY�THE�CONTRACTED�PARTY�SOME�TIME�AFTER�THE�ALLEGED�VISITS�WERE�

CARRIED�OUT��

��� �/F�THE����QUESTIONNAIRES��ONE�WAS�DISCARDED�AS�INVALID�DUE�TO�THE�FACT�THAT�JUST�ABOUT�A�QUARTER�OF�ITS�QUESTIONS�WERE�ANSWERED�
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TAILED�TEST	
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��� #OMPARING�PERCEIVED�COMPLIANCE�COSTS�WITH�ACTUAL�COSTS

!NSWERS�FROM�THE�REMAINDER����QUESTIONNAIRES�WERE�DULY�PROCESSED�AND�RESULTS�WERE�COMPARED�WITH�THOSE�DERIVED�

FROM�THE�SAMPLE�OF����PRODUCERS����

!PPENDIX�'�SUMMARIZES�THE�RESULTS�OBTAINED�FROM�THE����QUESTIONNAIRES��

!� FURTHER� STEP� IN� DATA� PROCESSING� INVOLVED� RUNNING� AN� INDEPENDENT� SAMPLES� T
TEST� INTENDED� TO� ASCERTAIN��

WHETHER�THERE�IS�A�STATISTICALLY�SIGNIlCANT�DIFFERENCE�BETWEEN�THE�RESPONSES�ON�ACTUAL�COMPLIANCE�COSTS�OF�THE�����

MANUFACTURERS�VISITED�AND�THOSE�ON�COMPLIANCE�COSTS�AS�ESTIMATED�BY����MANUFACTURERS�WHO�RESPONDED�TO�THE�

QUESTIONNAIRE�ON�THEIR�OWN�AND�ACCORDING�TO�THEIR�EXPECTATIONS�OF�COMPLIANCE�COSTS��

!PPENDIX� *�COMPARES� THE�MEAN�AND�STANDARD�DEVIATION�OF� THE� FREQUENCIES� FOR�EACH�VARIABLE� IN�EACH�OF� THE� TWO�

SAMPLES��AND�APPENDIX�)�COMPARES�THE�HOMOGENEITY�OF�VARIANCE�FOR�EACH�VARIABLE�ACCORDING�TO�THE�,EVENE�4EST�FOR�

%QUALITY�OF�6ARIANCE�IN�ORDER�TO�ASCERTAIN�THE�SIGNIlCANCE�OF�THE�DIFFERENCE�IN�RESULTS�OBTAINED�FROM�THE�TWO�SAMPLES�

0ROCESSING�INDICATES�HOMOGENEITY�OF�THE�TWO�SAMPLES�

4HE�T
TEST�ANALYSIS�REVEALS�HOMOGENEOUS�RESULTS�FOR�THE�TWO�SAMPLES��THE�##)!
"-,�AND�THE�lELD�VISITS�SAMPLES	�

AT�THE�lVE�PERCENT�LEVEL�OF�SIGNIlCANCE��

4HE�RESULTS�OBTAINED�FROM�THE�TWO�SAMPLES�DIVERGE�ON�COUNT�OF�SEVEN�VARIABLES�ONLY�OUT�OF�A�TOTAL�OF����VARIABLES����

#OMPARING�THE�TWO�SAMPLES�FROM�A�MEAN�AND�STANDARD�DEVIATION�STANDPOINTS��IT�CAN�BE�DEDUCED�THAT�FREQUENCIES�

RESULTING�FROM�THE�TWO�LOTS�HAVE�COMPARABLE�MEANS�PERTAINING�TO�EACH�OF�THE����VARIABLES��

(OWEVER��STANDARD�DEVIATIONS�OF�THESE�VARIABLES�DIFFER�BETWEEN�THE�TWO�SAMPLES�IN�A�DISTINCTIVE�WAY��VARIABLES�RELAT


ING�TO�THE�MAGNITUDE�OF�COSTS�SHOWED�A�BIGGER�SPREAD�AROUND�THE�MEAN�IN�THE�SAMPLE�BASED�ON�lELD�VISITS��6ARI


ABLES�PERTAINING�TO�THE�PERIOD�OVER�WHICH�COSTS�ARE�EXPECTED�TO�BE�INCURRED�DEMONSTRATED�A�MUCH�SMALLER�STANDARD�

DEVIATION�FOR�THE�lELD�VISITS�SAMPLE�COMPARED�TO�THE�RESULTS�OBTAINED�FROM�THE�##)!
"-,�SAMPLE�

4HIS�HOMOGENEITY�IMPLIES�THAT�RESULTS�FROM�lELD�VISITS�CONlRM�THOSE�OBTAINED�FROM�THE�##)!
"-,�SURVEY�AND�HENCE�

THEIR� IMPACT�ON�THE�OVERALL�ASSESSMENT�RUNS�IN�THE�SAME�DIRECTION�AS�THAT�ALREADY�DETERMINED�BY�THE�##)!
"-,�

SAMPLE�

��� �/F�A�TOTAL�OF����VARIABLES�CONSTITUTING�THE�SURVEY��ONLY�THE����CORE�VARIABLES�RELATING�TO�COSTS�WERE�COMPARED�BETWEEN�THE�TWO�SAMPLES



��
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"ENElTS�FROM�REGULATION�EXPECTED�TO�EXCEED�COSTS

)N�ORDER�TO�REACH�A�BOTTOM
LINE�ASSESSMENT�OF�TOTAL�BENElTS�AND�COSTS��SOME����COST�PARAMETERS�AND����BENElT�

PARAMETERS�WERE�IDENTIlED�AND�RATED��)N�A�BID�TO�ELIMINATE��OR�AT�LEAST�DRASTICALLY�REDUCE��THE�ELEMENT�OF�SUBJECTIVITY�

IN�THE�RATING�PROCESS��THE�ATTRIBUTION�OF�A�VALUE�FOR�EACH�PARAMETER�WAS�DERIVED�FROM�ONE�OR�MORE�OF�lVE�SOURCES�OF�

INFORMATION�THE�RESEARCH�STUDY�DREW�ON��4HESE�SOURCES�OF�INFORMATION�ARE��THE�STUDY�S�OWN�SURVEY��DIRECT�INTERVIEWS�

CONDUCTED�BY�THE�RESEARCH�TEAM��OFlCIAL�DOCUMENTS��AND�THE�STUDY�S�WORKING�GROUP�DISCUSSIONS��AND�STATISTICAL�

DATA����

4HE�TABLES�BELOW�SUBSTANTIATE�THE�RATING�OR�GRADE�ASSIGNED�TO�EACH�BENElT�AND�COST�PARAMETER��AND�RELATE�SURVEY�

RESULTS�TO�THE�ASSESSMENT�SCALE�USED�

"ASED�ON� THESE� TABLES�� TOTAL� VALUES�ARE� REACHED� FOR� THE�BENElTS�EACH�CATEGORY�OF� STAKEHOLDERS� IS� EXPECTED� TO�

REAP�AND�THE�COSTS�IT�IS�EXPECTED�TO�INCUR��4HE�TABLE�BELOW�SUMMARIZES�THESE�VALUES�BY�STAKEHOLDER�AND�REACHES�A�

BENElT
TO
COST�RATIO�OF������

4HE�RATIO�INDICATES�THAT��BASED�ON�THE�BENElT�AND�COST�PARAMETERS�IDENTIlED��AND�ON�THE�VALUES�ASSIGNED�TO�EACH�OF�

THESE�PARAMETERS��THE�BENElTS�TO�BE�EXPECTED�FROM�MINISTERIAL�DECISION�������EXCEED�THAT�DECISION�S�COSTS�����

Z/��ĂƐƐĞƐƐŵĞŶƚ
^ƚĂŬĞŚŽůĚĞƌ��ĞŶĞĮƚƐ� sĂůƵĞƐ

WƌŽĚƵĐĞƌƐ�ƐƵďƚŽƚĂů ϭϱϮ

�ƵƐŝŶĞƐƐ�ƐĞĐƚŽƌ�ƐƵďƚŽƚĂů ϵ

�ŽŶƐƵŵĞƌƐͬƐŽĐŝĞƚǇ�ƐƵďƚŽƚĂů ϰϴ

&ĂƌŵĞƌƐ�ƐƵďƚŽƚĂů ϭϬ

'ŽǀĞƌŶŵĞŶƚ�ƐƵďƚŽƚĂů ϭϰ

>ĂďŽƌĂƚŽƌŝĞƐ�ƐƵďƚŽƚĂů ϴ

�ĐĂĚĞŵŝĐ�ŝŶƐƟƚƵƟŽŶƐ�ƐƵďƚŽƚĂů ϲ

/ŶƚĞƌŶĂƟŽŶĂů�ŽƌŐĂŶŝǌĂƟŽŶƐ�ƐƵďƚŽƚĂů ϲ

dŽƚĂů�ďĞŶĞĮƚƐ Ϯϱϯ
^ƚĂŬĞŚŽůĚĞƌ��ŽƐƚƐ �

�WƌŽĚƵĐĞƌƐ�ƐƵďƚŽƚĂů ϴϳ

�ŽŶƐƵŵĞƌƐ�ƐƵďƚŽƚĂů ϵ

>ŽĐĂů�ƌĂǁ�ŵĂƚĞƌŝĂů�ƉƌŽĚƵĐĞƌƐ�ƐƵďƚŽƚĂů ϵ

�ƵƐŝŶĞƐƐ�^ƵƉƉŽƌƚ�KƌŐĂŶŝǌĂƟŽŶƐ�ƐƵďƚŽƚĂů Ϯϵ

'ŽǀĞƌŶŵĞŶƚ�ƐƵďƚŽƚĂů ϲϬ

>ĂďŽƌĂƚŽƌŝĞƐ�ƐƵďƚŽƚĂů ϭϲ

�ĐĂĚĞŵŝĐ�ŝŶƐƟƚƵƟŽŶƐ�ƐƵďƚŽƚĂů ϰ

/ŶƚĞƌŶĂƟŽŶĂů�ŽƌŐĂŶŝǌĂƟŽŶƐ�ƐƵďƚŽƚĂů ϰ

dŽƚĂů�ĐŽƐƚƐ Ϯϭϴ

�ĞŶĞĮƚͬ�ŽƐƚ�ZĂƟŽ ϮϱϯͬϮϭϴ�с�ϭ͘ϭϲ
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2EGULATORY�FAILURE�IS�IMPROBABLE

!PPENDIX� +� SOUGHT� TO� EVALUATE� THE� RISK� OF� REGULATORY� FAILURE� ON� THE� BASIS� OF� ��� PARAMETERS� FOR� SUCH� RISK�� &OR��
REGULATION�������THAT�RISK�WAS�FOUND�TO�BE�MINIMAL�
4HE�HIGHEST�SCORED�OBTAINED�WERE�FOR�THE�FOLLOWING�PARAMETERS��

s� /BJECTIVES�OF�THE�REGULATION�WERE�PERCEIVED�BY�THE�MAJORITY�OF�PRODUCERS�AS�BEING�VERY�CLEAR�

s� 4HE� MAJORITY� OF� PRODUCERS� WERE� ALSO� CONVINCED� OF� THE� GOVERNMENT�S� INTENTION� AND� ABILITY� TO� ENFORCE� THE��
REGULATION�THROUGH�INSPECTION�AND�CONSTANT�MONITORING

s� )NTER
MINISTERIAL�COOPERATION�AND�COORDINATION�IN�THE�APPLICATION�OF�THE�REGULATION�WERE�ALSO�CLEAR�TO�PRODUCERS�

s� 0RODUCERS�SHOWED�NO�INTENTION�TO�LEGALLY�CHALLENGE�THE�ENFORCEMENT�OF�THE�REGULATION�OR�TO�LOBBY�AGAINST�IT

s� -ANUFACTURERS�WERE�ALSO�CERTAIN�OF�THE�OUTCOME�OF�THE�REGULATION�AND�ITS�IMPLICATION�ON�THE�SECTOR�

4HESE� ASSERTIONS� SHOW� PRODUCERS�� SIGNIlCANT� UNDERSTANDING� AND� ACCEPTANCE� OF� THE� REGULATION� WHICH� RENDER��

REGULATORY�FAILURE�UNLIKELY��

� � � � �

"%.%&)43�4/� 3UBSTANTIAL ,ARGE -ODERATE ,OW -INIMAL

%34!",)3(%$�02/$5#%23
%XTENT�OF�
IMPACT

4IME�&RAME

)MPROVED�PRODUCER�IMAGE � �

)MPROVED�PRODUCT�IMAGE � �

)MPROVED�ACCESS�TO�EXPORT�MARKETS � �

)MPROVED�ABILITY�TO�COMPETE�WITH�IMPORTS � �

)NCREASED�LOCAL�SALES � �

2EDUCED�PRODUCT�LIABILITY � �

)MPROVED�PRODUCT�QUALITY�� � �

2EDUCE�COSTS�THROUGH�A�BETTER�CONTROL�OVER�
INPUTS�AND�REDUCTION�OF�DEFECTUOUS�PRODUCTS

� �

)MPROVE�WORKERSk�PRODUCTIVITY � �

-ORE�EFlCIENT�AND�LESS�WASTEFUL��
PRODUCTION�PROCESS

� �

)NCREASED�OVERALL�PRODUCTIVITY � �

2EDUCED�COSTS�ARISING�FROM�CONSIGNMENTS�
BEING�DENIED�EXPORT�MARKET�ENTRY

� �

2EGULATORY�REQUIREMENTS�RENDER��
MARKET�ENTRY�MORE�COSTLY�THEREBY�CURBING��
COMPETITION

� �

2EDUCING�UNFAIR�COMPETITION�FROM�HITHERTO�
UNREGULATED�AND�UNREGISTERED�PRODUCERS

� �

4AX�EXEMPTIONS��ZONING	 � �

2EDUCED�TARIFFS�ON�IMPORTED�RAW�MATERI

ALS��PROVIDED�THEY�DONkT�COMPETE�WITH�LOCAL�
PRODUCTION	

� �

2EDUCED�TESTING�FEES � �

3UBTOTAL�PRODUCERS �� ��

4(%�"53).%33�3%#4/2�!4�,!2'%

,ARGER�TURNOVER�IN�RETAILS��HOSPITALITY�AND��
CATERING�SECTORS�

� �

3UBTOTAL�BUSINESS�SECTOR � �
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3UBSTANTIAL ,ARGE -ODERATE ,OW -INIMAL

"%.%&)43�4/�

#/.35-%23��3/#)%49 %XTENT�OF�IMPACT 4IME�&RAME

3AFER�PRODUCTS � �

#LEANER�ENVIRONMENT � �

2EDUCED�HEALTH�HAZARDS � �

*OB�CREATION�

-INISTRIES�HIRING�OF�INSPECTORS � �

#ONSULTING�lRMS�ISSUING�CERTIlCATIONS� � �

0RODUCERS�HIRING�ADDITIONAL�STAFF�FOR�QUALITY�MANAGEMENT � �

3UBTOTAL�CONSUMERS�SOCIETY �� ��

&!2-%23

-O!�SUBSIDY�UNDER�CONTRACT�FARMING�SCHEME�ACTING�AS�
INCENTIVE�TO�IMPROVE�PRODUCE�

� �

3UBTOTAL�FARMERS � �

-).)342)%3�!.$�'/6%2.-%.4�!'%.#)%3

&AVORABLE�PUBLIC�PERCEPTION�OF�PUBLIC�ADMINISTRATION� � �

2EDUCED�SPENDING�ON�PUBLIC�HEALTH � �

3UBTOTAL�GOVERNMENT � �

,!"/2!4/2)%3

-ORE�INCOME�FROM�TESTING�FOR�COMPLIANCE � �

3UBTOTAL�LABORATORIES � �

!#!$%-)#�).34)454)/.3

!SSISTANCE�FROM�DONOR�COUNTRIES�TO�lNANCE�SUPPORT�
PROGRAMS�TO�&�"�INDUSTRY

� �

3UBTOTAL�ACADEMIC�INSTITUTIONS � �

).4%2.!4)/.!,�/2'!.):!4)/.3

&AVORABLE�PUBLIC�PERCEPTION�AND�PROPER�CHANNEL�OF�
RESOURCES

� �

3UBTOTAL�INTERNATIONAL�ORGANIZATIONS � �

4/4!, ��� ���
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#/343�4/� 3UBSTANTIAL ,ARGE -ODERATE ,OW -INIMAL

02/$5#%23
%XTENT�OF�
IMPACT

4IME�
&RAME

&IXED�COSTS

)NVESTING�IN�NEW�EQUIPMENT � �

2ENDERING�PRODUCTION�PROCESS�COMPLIANT�
�TO�HEALTH�STANDARDS

� �

2ENDERING�LOCATION�AND�INFRASTRUCTURE�ADEQUATE� � �

0REMISES��CLEANLINESS��POLLUTION�CONTROL��SAFETY	� � �

3ETTING�UP�AN�ADEQUATE�WATER�SUPPLY� � �

0UTTING�IN�PLACE�TRACEABILITY�SYSTEMS � �

)MPROVING�STORAGE�AND�WAREHOUSING�TO��
lT�HEALTH�STANDARDS

� �

6ARIABLE�COSTS

2AW�MATERIALS�AND�ADDITIVES�COMPLIANT�WITH�THE��
REGULATION�

� �

7ASTE�MANAGEMENT� � �

7ORKERS��HEALTH�CERTIlCATES��REGULAR�CHECK
UPS���
PERSONAL�HYGIENE	

� �

-ONITORING�TRACEABILITY�SYSTEMS � �

5SE�OF�ADEQUATE�PACKAGING � �

4ESTING�OF�RAW�MATERIALS�AND�lNAL�PRODUCTS � �

�-AINTENANCE�OF�STORAGE�AND�WAREHOUSING � �

-AINTENANCE�OF�EQUIPMENTS � �

�-AINTENANCE�OF�TRANSPORTATION � �

%MPLOYING�ADDITIONAL�STAFF�FOR�QUALITY�MANAGEMENT � �

4RAINING�OF�EXISTING�STAFF � �

%MPLOYING�CONSULTANTS � �

#OLLECTING�AND�STORING�INFORMATION�REQUIRED�
BY�REGULATION

� �

-ANAGEMENT�AND�CONTROL�OF�COMPLIANCE � �

3UBTOTAL�PRODUCERS �� ��

�#/.35-%23

(IGHER�PRODUCT�PRICES � �

3UBTOTAL�CONSUMERS � �



��
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#OMPLIANCE�OF�RAW�MATERIALS�TO�THE�REGULATION � �

3UBTOTAL�LOCAL�RAW�MATERIAL�PRODUCERS � �

"53).%33�3500/24�/2'!.):!4)/.3

3PECIALIZED�SERVICES�TO�PRODUCERS � �

%QUIPPING�LABORATORIES�RUN�BY�#HAMBERS�OF��
#OMMERCE

� �

!DVISORY�SERVICES�TO�PRODUCERS � �

)NVOLVEMENT�IN�THIRD
PARTY�SUPERVISION � �

,OBBYING�AND�ADVOCACY � �

3UBTOTAL�"USINESS�3UPPORT�/RGANIZATIONS �� ��

-).)342)%3�!.$�'/6%2.-%.4�!'%.#)%3

3UPERVISION�AND�ADMINISTRATION � �

(IRING�AND�TRAINING�OF�INSPECTORS � �

"UILDING�AND�MAINTAINING�ADEQUATE�INFRASTRUCTURE � �

#OST�OF�ALLOCATING�LAND�FOR�INDUSTRIAL�ZONES � �

#OST�OF�SUBSIDIES�TO�FARMERS�IN�CONTRACT�FARMING�
SCHEME

� �

,OWER�GOVERNMENT�REVENUES�DUE�TO�TAX��
EXEMPTIONS�

� �

,OWER�GOVERNMENT�REVENUES�DUE�TO�REDUCED��
CUSTOMS�DUTIES�ON�IMPORTS�OF�RAW�MATERIALS

� �

3UBTOTAL�GOVERNMENT �� ��

,!"/2!4/2)%3

)NVESTMENT�IN�ADVANCED�TESTING�EQUIPMENT � �

2EDUCE�TESTING�FEES � �

3UBTOTAL�LABORATORIES � ��

!#!$%-)#�).34)454)/.3

2ESOURCES�DEDICATED�TO�PROJECTS�SUPPORTING�
PRODUCERS

� �

3UBTOTAL�ACADEMIC�INSTITUTIONS � �

).4%2.!4)/.!,�/2'!.):!4)/.3

!DVISORY�SUPPORT�TO�PRODUCERS � �

3UBTOTAL�INTERNATIONAL�ORGANIZATIONS � �

4/4!,� �� ���
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!�����/VER�THE�SHORT�TERM

������2ECOMMENDATIONS�ADDRESSED�TO�THE�GOVERNMENT

ͻ� -ORE�COORDINATION�AND�CONSULTATIONS�WITH� THE�MINISTRIES� INVOLVED� IN�ENFORCING�MINISTERIAL�DECISION�������ARE�
NEEDED�WITH�A�VIEW�TO�REDUCING�THE�RISK�OF�MISINTERPRETATION�OF�SOME�OF�THE�REGULATORY�OBLIGATIONS�ON�THE�PART�OF�

PRODUCERS��3UCH�MISINTERPRETATION�COULD�GIVE�RISE�TO�UNWARRANTED�PENALTIES�

ͻ� %NFORCING� MINISTRIES� SHOULD� SEEK� TO� FACILITATE� PRODUCERS�� ACCESS� TO� LONG
TERM� SUBSIDIZED� lNANCING�� 3UCH��
lNANCING�WOULD� BE� CONDITIONAL� UPON� PRODUCERS� UNDERTAKING� TO�MAKE� THE� LONG
TERM� INVESTMENTS� NEEDED� FOR��

COMPLIANCE�WITH�MINISTERIAL�DECISION�������

ͻ� 3PECIAL�lNANCING�AND�TAX�EXEMPTION�SCHEMES�SHOULD�BE�PUT�IN�PLACE�TO�SUPPORT�FACTORIES�THAT�CAN�ONLY�COMPLY�
WITH�THE�MINISTERIAL�DECISION�BY�RE
LOCATING���

ͻ� -INISTRIES�IN�CHARGE�OF�ENFORCING�THE�MINISTERIAL�DECISION�UNDER�REVIEW�COULD�CONSIDER�IMPLEMENTING�COMPLIANCE�
BY�STAGES�THAT�CAN�SPAN�OVER�THREE�TO�lVE�YEARS��AND�COULD�COOPERATE�WITH�PRODUCERS�AND�BUSINESS�SUPPORT�

ORGANIZATIONS�TO�DElNE�THOSE�STAGES�

-INISTRIES�ALSO�OUGHT�TO�TAKE�INTO�ACCOUNT�IN�THE�CHECKLIST�THE�SPECIlCS�OF�EACH�SUB�SECTOR�OF�THE�&�"�INDUSTRY�

AND�ASSIGN�DIFFERENT�WEIGHTS�TO�COMPLIANCE�PARAMETERS�DEPENDING�ON�THE�SUB�SECTOR�AND�THE�TYPE�OF�PRODUCTION�

USED�

)NSPECTORS�NEED�TO�BE�ADEQUATELY�TRAINED�IN�ORDER�TO�BETTER�ASSESS�THE�EXTENT�OF�COMPLIANCE�OF�FACTORIES�AND�

RENDER�THE�INSPECTION�PROCESS�ACCURATE�AND�CONSISTENT�WITH�THE�REQUIREMENTS�OF�THE�CHECKLIST��

ͻ� 3TRINGENT�ZONING�CONDITIONS�IMPOSED�ON�&�"�FACTORIES�SHOULD�BE�RELAXED��&�"�FACTORIES�SHOULD�BE�ALLOWED�TO�BE�
ESTABLISHED�ANYWHERE�IN�THE�COUNTRY�SINCE�THEY�DO�NOT�CONSTITUTE�A�SERIOUS�THREAT�TO�THE�ENVIRONMENT��

ͻ� 4HIS�2)!�ESTIMATED�THAT����PERCENT�OF�COMPANIES� IN�THE�FOOD�AND�BEVERAGES�SECTOR��NEARLY�����COMPANIES	�
ARE�FORCED�TO�RELOCATE�THEIR�FACTORIES�DUE�TO�INADEQUATE�INFRASTRUCTURE��HENCE�THE�URGENT�NEED�FOR�lNANCIAL�AND�

LOGISTIC�SUPPORT�TO�THESE�FACTORIES��

������2ECOMMENDATIONS�ADDRESSED�TO�BUSINESS�SUPPORT�ORGANIZATIONS

ͻ� 0RODUCERS�ARE�DISMAYED�AT�THE�MANNER�IN�WHICH�CRUCIALLY�NEEDED�ASSISTANCE�IS�NOT�BEING�ADEQUATELY�CHANNELED�
TO�INTENDED�BENElCIARIES�IN�THE�&�"�SECTOR��)N�THEIR�VIEW��#HAMBERS�ARE�BETTER�POSITIONED�TO�CONTACT�DONORS�AND�

ACT�AS�DIRECT�CHANNELS�TO�ASSISTANCE�OFFERED�

"�����/VER�THE�MEDIUM�TERM

������2ECOMMENDATIONS�ADDRESSED�TO�THE�GOVERNMENT

ͻ� 4HE�CREATION�OF�AN�INDUSTRIAL�ZONE�DEDICATED�TO�&�"�PRODUCERS�IS�A�PROJECT�THAT�WOULD�GO�A�LONG�WAY�IN�FACILITATING�
COMPLIANCE�WITH�MINISTERIAL�DECISION�������

ͻ� %QUIPPING� LABS�WITH�ADEQUATE� TESTING�EQUIPMENT� IN�ORDER� TO� RENDER�MORE� RELIABLE� THE� TESTS� REQUIRED�BY�&�"�
PRODUCERS��



��

������2ECOMMENDATIONS�ADDRESSED�TO�BUSINESS�SUPPORT�ORGANIZATIONS

ͻ� &�"�PRODUCERS�EXPECT�BUSINESS�SUPPORT�ORGANIZATIONS�TO�HELP�IN�SECURING�lNANCIAL�AND�OR�TECHNICAL�ASSISTANCE�
FROM�INTERNATIONAL�DONOR�ORGANIZATIONS�TO�FACILITATE�ADOPTING�TRACEABILITY�SYSTEMS�WITHIN�THE�MORE�GENERAL�SETUP�

OF�QUALITY�MANAGEMENT�� )N�PARTICULAR��PRODUCERS� LOOK�UP� TO� THE�##)!
"-,��WHICH�ALREADY�MANAGES� THE�BAR��

CODING� SERVICE� IN� ,EBANON�� FOR� SUPPORT� AND� ASSISTANCE� IN� THE� DEVELOPMENT� OF� SECTOR
SPECIlC� TRACEABILITY��

SYSTEMS�

#HAMBERS� OF�#OMMERCE� ARE� EXPECTED� TO� LOBBY� FOR�� AND� SUBSEQUENTLY� ASSUME�� AN� ACTIVE� ROLE� IN� THIRD
PARTY��

INSPECTION�TO�ASCERTAIN�PRODUCERS��COMPLIANCE�WITH�OBLIGATIONS�DElNED�IN�THE�MINISTERIAL�DECISION���

ͻ� 0RODUCERS�EXPECT�#HAMBERS�OF�#OMMERCE�TO�NEGOTIATE�ON�THEIR�BEHALF��WITHIN�THE�FRAMEWORK�OF�BILATERAL�TRADE�
NEGOTIATIONS�AND�OR�BILATERAL�TRADE�COMMITTEES��MORE�EQUITABLE�TERMS�GOVERNING�PRODUCT�NORMS�AND�CONFORMITY�

ASSESSMENT��4HEY�URGE�#HAMBERS�TO�COORDINATE�ON�A�BILATERAL�BASIS�PROVISIONS�AFFECTING�4ECHNICAL�"ARRIERS�TO�

4RADE��4"4S	�AND�AGREEMENTS�ON�3ANITARY�AND�0HYTO
SANITARY��303	�MEASURES�

ͻ� 4HE� &�"� INDUSTRIES� ARE� PRACTICALLY� THE� SOLE� POTENTIAL� BENElCIARIES� OF� ANY� CONCERTED� EFFORT� LEADING� TO� THE��
IDENTIlCATION��DELIMITATION�AND�SAFEGUARD�OF�THE�COUNTRY�S�'EOGRAPHICAL�)NDICATIONS��')	�AND�PRODUCTS�ENTITLED�

TO�')�PROTECTION��0RODUCERS�ARE�CONVINCED�THAT�#HAMBERS�OF�#OMMERCE�NEED�TO�TAKE�THE�INITIATIVE�OF�CREATING�

A�')�ASSOCIATION� THAT�WOULD�EVENTUALLY� JOIN�ANALOGOUS�%5�ASSOCIATIONS�AND�SECURE�WORLDWIDE�PROTECTION� FOR��

,EBANESE�FOOD�AND�BEVERAGE�PRODUCTS�LINKED�TO�THE�COUNTRY�S�TRADITION�AND�OR�REGIONS���

ͻ� &�"�PRODUCERS�EXPECT�#HAMBER�OF�#OMMERCE�TO�TAKE�THE�INITIATIVE�OF�CREATING�AND�MANAGING�A�QUALITY�LABEL�FOR�
THEIR�PRODUCTS��

#�����/VER�THE�LONG�TERM

������2ECOMMENDATIONS�ADDRESSED�TO�THE�GOVERNMENT

ͻ� 4HE�REHABILITATION�AND�EXPANSION�OF�WATER�SUPPLY�AND�WASTE�MANAGEMENT�INFRASTRUCTURE�IN�INDUSTRIAL�AREAS��AND�
MORE�PARTICULARLY�IN�AREAS�WITH�HIGH�CONCENTRATION�OF�&�"�MANUFACTURERS�WOULD�RENDER�COMPLIANCE�ON�THESE�TWO�

COUNTS�BOTH�POSSIBLE�AND�LESS�COSTLY�
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!,)��!SSOCIATION�OF�,EBANESE�)NDUSTRIALISTS

!1)3��!USTRALIAN�1UARANTINE�AND�)NSPECTION�3ERVICE

!5"��!MERICAN�5NIVERSITY�OF�"EIRUT

##)!
"-,��#HAMBER�OF�#OMMERCE��)NDUSTRY�AND�!GRICULTURE�OF�"EIRUT�AND�-OUNT�,EBANON

&!/��&OOD�AND�!GRICULTURE�/RGANIZATION

&$!��&OOD�AND�$RUG�!DMINISTRATION

'-0��'OOD�-ANUFACTURING�0RACTICE

(!##0��(AZARD�!NALYSIS�AND�#RITICAL�#ONTROL�0OINTS

)$!,��)NVESTMENT�$EVELOPMENT�!UTHORITY�OF�,EBANON

)2)��)NDUSTRIAL�2ESEARCH�)NSTITUTE

,!2)��,EBANESE�!GRICULTURAL�2ESEARCH�)NSTITUTE

,5��,EBANESE�5NIVERSITY

-O!��-INISTRY�OF�!GRICULTURE

-O%��-INISTRY�OF�%NVIRONMENT

-O%4��-INISTRY�OF�%CONOMY�AND�4RADE

-O)��-INISTRY�OF�)NDUSTRY

-O0(��-INISTRY�OF�0UBLIC�(EALTH

.'/��.ON
'OVERNMENTAL�/RGANIZATION�

3,&)��3YNDICATE�OF�,EBANESE�&OOD�)NDUSTRIALISTS

303��3ANITARY�AND�0HYTO
3ANITARY

4"4��4ECHNICAL�"ARRIERS�TO�4RADE

5.)$/��5NITED�.ATIONS�)NDUSTRIAL�$EVELOPMENT�/RGANIZATION�

53!)$��5NITED�3TATES�!GENCY�FOR�)NTERNATIONAL�$EVELOPMENT

53*��5NIVERSITY�3AINT
*OSEPH

7(/��7ORLD�(EALTH�/RGANIZATION

74/��7ORLD�4RADE�/RGANIZATION�
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"�� 2%&%2%.#%3

&RESNER��*��AND�9AACOUB��!�-�������	��(ALF�IS�%NOUGH��!N�INTRODUCTION�TO�CLEANER�PRODUCTION��"EIRUT��,#0#��)2)��

5NITED�.ATIONS�)NDUSTRIAL�$EVELOPMENT�/RGANIZATION�������	��5.)$/�GREEN�INDUSTRY��0OLICIES�FOR�SUPPORTING�GREEN�
INDUSTRY��6IENNA��5.)$/���

-INISTRY� OF� %NVIRONMENT�� �����	�� ,EBANON�S� SECOND� NATIONAL� COMMUNICATION� TO� THE� 5NITED� .ATIONS� FRAMEWORK��
CONVENTION�ON�CLIMATE�CHANGE��"EIRUT��-O%�

-INISTRY� OF� %NVIRONMENT�� 5NITED� .ATIONS� $EVELOPMENT� 0ROGRAM�� %#/$)4�� �����	�� 3TATE� AND� TRENDS� OF� THE��
,EBANESE�ENVIRONMENT
������"EIRUT��-/%��5.$0��%#/$)4�

-INISTRY�OF�)NDUSTRY�������	��4HE�,EBANESE�INDUSTRIAL�SECTOR��&ACTS�AND�lNDINGS
������"EIRUT��-O)��
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(3 )MPORTS %XPORTS

����$AIRY�PRODUCE��BIRDSk�EGGS��NATURAL�
HONEY��EDIBLE�PRODUCTS�OF�ANIMAL��
ORIGIN��NOT�ELSEWHERE�SPECIlED�OR�

INCLUDED

4HOUSAND��� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� ������� ������ ����� ������ 
�������

���� ������� ������ ����� ������ 
�������

���� ������� ������ ����� ������ 
�������

���� ������� ������ ����� ������ 
�������

���� ������� ������ ����� ����� 
�������

(3 )MPORTS %XPORTS

����%DIBLE�FRUIT�AND�NUTS��PEEL�OF�CITRUS�
FRUIT�OR�MELONS

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� �������� �������� �������� ��������� ��������	

���� �������� �������� �������� ��������� ��������	

���� ��������� �������� �������� ��������� ��������	

���� ��������� �������� �������� ��������� ��������	

���� ��������� �������� �������� ��������� ��������	

(3 )MPORTS %XPORTS

����#OFFEE��TEA��MAT½�AND�SPICES 4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� ��������� �������� �������� ������� ��������	

(3 )MPORTS %XPORTS

����0RODUCTS�OF�THE�MILLING�INDUSTRY��
MALT��STARCHES��WHEAT�GLUTEN

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� �������� �������� ����� ������� ��������	

���� �������� �������� �������� �������� �������	

���� �������� �������� ������� �������� ��������	

���� �������� �������� ������� ������� ��������	

���� �������� �������� ������� �������� ��������	



��

(3 )MPORTS %XPORTS

����,AC��GUMS��RESINS�AND�OTHER�VEG

ETABLE�SAPS�AND�EXTRACTS

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� ������� ����� �
��� �
��� �������	

���� ������� ����� ��� ��� �������	

���� ������� ����� ���� ��� �������	

���� ������� ����� ���� ���� �������	

���� ������� ����� ���� ���� �������	

(3 )MPORTS %XPORTS

����!NIMAL�OR�VEGETABLE�FATS�AND�OILS�
AND�THEIR�CLEAVAGE�PRODUCTS��PREPARED�
EDIBLE�FATS��ANIMAL�OR�VEGETABLE�WAXES

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� �������� �������� �������� ������� ��������	

���� ��������� �������� �������� ������� ��������	

���� ��������� �������� �������� ������� ��������	

���� ��������� �������� �������� �������� ���������	

���� ��������� �������� �������� �������� ���������	

(3 )MPORTS %XPORTS

����0REPARATIONS�OF�MEAT��OF�lSH�
OR�OF�CRUSTACEANS��MOLLUSKS�OR�
OTHER�AQUATIC�INVERTEBRATES

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS 4RADE�"ALANCE

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ��������
� ��������	


�4HE�NUMBER�IS�BASED�ON�#USTOMS�STATISTICS�BUT�IS�INCONSISTENT�BOTH�WITH�PAST�YEARS��DATA�AND�WITH�PRICE�RATIO�
OF�SAME�YEAR�S�EXPORTS��4HE�STATISTIC�IS�THEREFORE�NOT�USED�IN�THE�ANALYSIS�

(3 )MPORTS %XPORTS

����3UGARS�AND�SUGAR�CONFECTIONERY 4HOUSAND�� 4ONS 4HOUSAND�� 4ONS 4RADE�"ALANCE

���� ��������
�

��������
�������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� ��������� �������� �������� ������� ��������	

���� ��������� �������� �������� ������� ���������	

���� ��������� �������� �������� ������� ���������	

(3 )MPORTS %XPORTS

����#OCOA�AND�COCOA�PREPARATIONS 4HOUSAND�� 4ONS 4HOUSAND�� 4ONS 4RADE�"ALANCE

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� �������� �������� �������� ������� ��������	

���� ��������� �������� �������� �������� ���������	



��

(3 )MPORTS %XPORTS

����0REPARATIONS�OF�CEREALS��mOUR��
STARCH�OR�MILK��PASTRY�COOKSk�PRODUCTS

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS 4RADE�"ALANCE

���� �������� �������� �������� �������� ��������	

���� ��������� �������� �������� ������� ��������	

���� ��������� �������� �������� �������� ���������	

���� ��������� �������� �������� �������� ���������	

���� ��������� �������� �������� �������� ���������	

(3 )MPORTS %XPORTS

����0REPARATIONS�OF�VEGETABLES��
FRUIT��NUTS�OR�OTHER�PARTS�OF�PLANTS

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� �������� �������� �������� �������� ��������

���� �������� �������� �������� �������� ��������

���� �������� �������� �������� �������� ��������

���� �������� �������� �������� �������� ��������

���� �������� �������� ��������� �������� ��������

(3 )MPORTS %XPORTS

����-ISCELLANEOUS�EDIBLE�PREPARATIONS 4HOUSAND�� 4ONS 4HOUSAND�� 4ONS
4RADE��
"ALANCE

���� �������� �������� �������� �������� ��������	

���� ��������� �������� �������� �������� ��������	

���� ��������� �������� �������� �������� ��������	

���� ��������� �������� �������� �������� ���������	

���� ��������� �������� �������� �������� ���������	

(3 )MPORTS %XPORTS

�������6INEGAR�AND�SUBSTITUTES�FOR�
VINEGAR�OBTAINED�FROM�ACETIC�ACID

4HOUSAND�� 4ONS 4HOUSAND�� 4ONS 4RADE�"ALANCE

���� ����� ����� ����� ����� �����

���� ����� ����� ����� ����� �����

���� ����� ����� ����� ����� �����

���� ����� ����� ����� ����� �����

���� ����� ����� ����� �����



��

%�����,!2'%34�&�"�%80/24�-!2+%43�!.$�3500,)%23�&2/-������4/�����

,!2'%34�&�"�%80/24�-!2+%43�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�EXPORTS

� 3YRIA ������ ������� �����

� 3AUDI�!RABIA ������ ������ �����

� *ORDAN ������ ������ ����

� )RAQ ������ ������ ����

� 5NITED�3TATES ������ ����� ����

� %GYPT ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� +UWAIT ������ ������ ����

� 1ATAR ������ ������ ����

�� #ANADA ������ ����� ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�EXPORTS�IN����� ������� � �

,!2'%34�&�"�3500,)%23�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�IMPORTS

� &RANCE ������� ������ ����

� %GYPT ������� ������ ����

� .ETHERLANDS ������ ������ ����

� "RAZIL ������ ������ ����

� 3AUDI�!RABIA ������ ������ ����

� 4URKEY ������ ������ ����

� 3YRIA ������ ������ ����

� 5NITED�3TATES ������ ������ ����

� 4HAILAND ������ ������ ����

�� )TALY ������ ������ ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�IMPORTS�IN����� ��������� � �



��

,!2'%34�&�"�%80/24�-!2+%43�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�EXPORTS

� 3AUDI�!RABIA ������ ������ �����

� 3YRIA ������ ������� �����

� )RAQ ������ ������ ����

� *ORDAN ������ ������ ����

� 5NITED�3TATES ������ ����� ����

� %GYPT ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� +UWAIT ������ ������ ����

� 1ATAR ������ ������ ����

�� #ANADA ������ ����� ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�EXPORTS ������� � �

,!2'%34�&�"�3500,)%23�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�IMPORTS

� &RANCE ������� ������ ����

� .ETHERLANDS ������ ������ ����

� 3YRIA ������ ������ ����

� "RAZIL ������ ������ ����

� 3AUDI�!RABIA ������ ������ ����

� %GYPT ������ ������ ����

� 4URKEY ������ ������ ����

� 5NITED�3TATES ������ ������ ����

� )TALY ������ ������ ����

�� "ELGIUM ������ ������ ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�IMPORTS ��������� � �



��

,!2'%34�&�"�%80/24�-!2+%43�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�EXPORTS

� 3AUDI�!RABIA ������ ������ �����

� 3YRIA ������ ������� �����

� )RAQ ������ ������ ����

� 5NITED�3TATES ������ ����� ����

� *ORDAN ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� +UWAIT ������ ������ ����

� %GYPT ������ ������ ����

� 1ATAR ������ ������ ����

�� #ANADA ����� ����� ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�EXPORTS ������� � �

,!2'%34�&�"�3500,)%23�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�EXPORTS

� 4HE�.ETHERLANDS ������ ������ ����

� %GYPT ������ ������ ����

� &RANCE ������ ������ ����

� "RAZIL ������ ������ ����

� 3AUDI�!RABIA ������ ������ ����

� 3YRIA ������ ������ ����

� 5NITED�3TATES ������ ������ ����

� 4HAILAND ������ ������ ����

� 4URKEY ������ ������ ����

�� )TALY ������ ������ ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�EXPORTS ��������� � �



��

,!2'%34�&�"�%80/24�-!2+%43�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�EXPORTS

� 3AUDI�!RABIA ������ ������ �����

� 3YRIA ������ ������� �����

� )RAQ ������ ������ ����

� *ORDAN ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� 5NITED�3TATES ������ ����� ����

� +UWAIT ������ ������ ����

� 1ATAR ������ ������ ����

� %GYPT ������ ������ ����

�� #ANADA ����� ����� ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�EXPORTS ������� � �

,!2'%34�&�"�3500,)%23�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�IMPORTS

� "RAZIL ������ ������ ����

� %GYPT ������ ������ ����

� &RANCE ������ ������ ����

� 3AUDI�!RABIA ������ ������ ����

� .ETHERLANDS ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� 4URKEY ������ ������ ����

� 3YRIA ������ ������ ����

� 4HAILAND ������ ������ ����

�� )TALY ������ ������ ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�IMPORTS ��������� � �
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,!2'%34�&�"�%80/24�-!2+%43�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�EXPORTS

� 3YRIA ������ ������� �����

� 3AUDI�!RABIA ������ ������ �����

� 5NITED�3TATES ������ ����� ����

� +UWAIT ������ ������ ����

� )RAQ ������ ������ ����

� *ORDAN ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� %GYPT ������ ������ ����

� 1ATAR ������ ������ ����

�� #ANADA ����� ����� ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�EXPORTS ������� � �

,!2'%34�&�"�3500,)%23�).�����

2ANK #OUNTRY 4HOUSAND�� 4ONS ��OF�TOTAL�&�"�IMPORTS

� "RAZIL ������ ������ �����

� &RANCE ������ ������ ����

� %GYPT ������ ������ ����

� .ETHERLANDS ������ ������ ����

� 3YRIA ������ ������ ����

� 3AUDI�!RABIA ������ ������ ����

� 5NITED�!RAB�%MIRATES ������ ������ ����

� )TALY ������ ������ ����

� 4URKEY ������ ������ ����

�� 4HAILAND ������ ������ ����

� 4OTAL ������� ������� �����

� 4OTAL�&�"�IMPORTS ������� � �
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7ORKFORCE &REQUENCY 0ERCENT

,ESS�THAN��� � ����

"ETWEEN����AND��� �� ����

"ETWEEN����AND���� � ���

-ORE�THAN���� � ����

4OTAL �� �����

02/&),%�/&�2%30/.$%.43

$ATE�OF�ESTABLISHMENT &REQUENCIES 0ERCENT

���YEARS�AND�OLDER � ����

"ETWEEN����AND����
YEARS

�� ����

,ESS�THAN����YEARS � ����

4OTAL �� ����

02/&),%�/&�2%30/.$%.43

3URFACE &REQUENCY 0ERCENT

,ESS�THAN�����M� � ���

"ETWEEN�����M��AND�����M� �� ����

"ETWEEN�����M��AND�����M� � ����

-ORE�THAN�����M� �� ����

4OTAL �� �����

02/&),%�/&�2%30/.$%.43

0RODUCTION�SCALE &REQUENCY 0ERCENT

,ESS�THAN��������� � ���

"ETWEEN����������AND��������� � ����

"ETWEEN����������AND��������� � ���

-ORE�THAN��������� �� ����

4OTAL �� �����

&�����3526%9�2%35,43��##)!
"-,�3!-0,%



��

4O�A�LARGE�EXTENT � ����

4O�SOME�EXTENT � ���

.O �� ����

4OTAL �� ����

-ISSING �� ����

4OTAL �� �����

-EMBER�OF�3,&) &REQUENCY 0ERCENT

9ES �� ����

.O � ����

4OTAL �� ����

-ISSING �� ����

4OTAL �� �����

-EMBER�OF�##)!"-, &REQUENCY 0ERCENT

9ES �� ����

.O � ���

4OTAL �� ����

-ISSING � ���

4OTAL �� �����

-EMBER�OF�!,) &REQUENCY 0ERCENT

9ES �� ����

.O � ���

4OTAL �� ����

-ISSING �� ����

4OTAL �� �����

/THER�MEMBERSHIP &REQUENCY 0ERCENT

9ES � ����

.O � ���

4OTAL � ����

-ISSING �� ����

4OTAL �� �����

0RODUCT�LINES &REQUENCY 0ERCENT

/NE � ����

"ETWEEN���AND�� �� ����

"ETWEEN���AND��� � ����

-ORE�THAN��� � ����

4OTAL �� �����

#OMPLIANT�WITH�,EBA

NESE�STANDARDS

&REQUENCY 0ERCENT

9ES �� ����

4O�A�LARGE�EXTENT �� ����

4O�SOME�EXTENT � ���

.O � ���

4OTAL �� ����

-ISSING � ���

4OTAL �� �����

#OMPLIANT�WITH�#ODEX�
!LIMENTARIUS

&REQUENCY 0ERCENT

9ES �� ����

4O�A�LARGE�EXTENT �� ����

4O�SOME�EXTENT � ���

.O �� ����

4OTAL �� ����

-ISSING � ����

4OTAL �� �����

!PPLYING�(!##0 &REQUENCY 0ERCENT

9ES � ����

4O�A�LARGE�EXTENT �� ����

4O�SOME�EXTENT � ����

.O �� ����

4OTAL �� ����

-ISSING � ����

4OTAL �� �����

!PPLYING�'-0 &REQUENCY 0ERCENT

9ES � ����

4O�A�LARGE�EXTENT �� ����

4O�SOME�EXTENT � ����

.O �� ����

4OTAL �� ����

-ISSING � ����

4OTAL �� �����

!PPLYING�)3/ &REQUENCY 0ERCENT

9ES �� ����
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#/343

%XPECTED�
COSTS�

MODERATE

%XPECTED�
COSTS�

HIGH

%XPECTED�
COSTS�

EXCESSIVE

%XPECTED�
COSTS��

EXCESSIVE���
REQUIRES��
SUBSTANTIAL��
BORROWING

)MPOSSIBLE���
REQUIRES��

UNAFFORDABLE��
RELOCATION

2ENDERING�EXTERNAL�LOCATION�AND��
INFRASTRUCTURE�ADEQUATE

���� ���� ��� ���� ���

0REMISES���INTERNAL�BUILDING�LAYOUT���
DRAINAGE��SANITARY��LIGHTING	

���� ���� ��� ���

0RODUCTION�EQUIPMENT��STERILIZATION��
INSPECTION��MAINTENANCE��CALIBRATION	

���� ���� ��� ��� ���

#LEAN�WATER�SUPPLY ���� ���� ���

7ASTE�MANAGEMENT�AND�DISPOSAL��
INCLUDING�MAIN�SEWAGE�AND�WATER�
DRAIN

���� ���� ���

7ORKERS��HEALTH�CERTIlCATES��REGULAR��
MEDICAL�CHECK
UPS��PERSONAL��
HYGIENE	

���� ���� ��� ���

2AW�MATERIALS�AND�ADDITIVESk��
COMPLIANCE�WITH�NORMS�AND�
�STANDARDS

���� ���� ���

0RODUCTION�PROCEDURES��
DOCUMENTATION

���� ���� ���

)MPLEMENTATION�OF�A�TRACEABILITY�
SYSTEM

���� ���� ���

0ACKAGING�AND�LABELING�COMPLIANCE ���� ���� ���

,ABORATORY�TESTING�EQUIPMENT�AND�
MATERIALS

���� ���� ���

7AREHOUSING�AND�DISTRIBUTION ���� ��� ��� ���

4RANSPORTATION� ���� ���� ���

&OOD�SAFETY�MANAGEMENT�COST ���� ���� ��� ���

#OST�OF�TRAINING ���� ��� ��� ���



��

4)-%�&2!-%�/&�#/343

/UTLAYS�

,ESS�THAN���
YEAR

/UTLAYS�
OVER��

��TO���YEARS

/UTLAYS�
OVER��

��TO���YEARS

/UTLAYS�
OVER��

-ORE�THAN�
��YEARS

2ENDERING� EXTERNAL� LOCATION� AND� INFRASTRUCTURE��
ADEQUATE

���� ���� ���� ����

0REMISES���INTERNAL�BUILDING�LAYOUT��DRAINAGE��SANITARY��
LIGHTING	

���� ���� ��� ���

0RODUCTION� EQUIPMENT� �STERILIZATION�� INSPECTION���
MAINTENANCE��CALIBRATION	

���� ���� ��� ���

#LEAN�WATER�SUPPLY
���� ���� ���

7ASTE� MANAGEMENT� AND� DISPOSAL� INCLUDING� MAIN�
SEWAGE�AND�WATER�DRAIN

���� ���� ���

7ORKERS� �HEALTH� CERTIlCATES�� REGULAR� MEDICAL��
CHECK
UPS��PERSONAL�HYGIENE	

���� ���� ��� ���

2AW�MATERIALS�AND�ADDITIVESk�COMPLIANCE�WITH�NORMS�
AND�STANDARDS

���� ���� ��� ����

0RODUCTION�PROCEDURES�DOCUMENTATION
���� ���� ��� ���

)MPLEMENTATION�OF�A�TRACEABILITY�SYSTEM
���� ���� ��� ���

0ACKAGING�AND�LABELING�COMPLIANCE
���� ���� ��� ���

,ABORATORY�TESTING�EQUIPMENT�AND�MATERIALS
���� ���� ���

7AREHOUSING�AND�DISTRIBUTION
���� ���� ��� ���

4RANSPORTATION�
���� ���� ��� ���

&OOD�SAFETY�MANAGEMENT�COST
���� ���� ��� ���

#OST�OF�TRAINING
���� ���� ��� ���



��

"%.%&)43

%VALUATE�THE�BENElTS�THAT�WILL�BE�GAINED�UPON��
COMPLIANCE�TO�REGULATION�������

3TRONGLY�
!GREE

!GREE
$ONgT�
+NOW

$ISAGREE
3TRONGLY�
$ISAGREE

)MPROVE�MY�COMPANYkS�ACCESS�TO�EXPORT�MARKETS ���� ���� ���� ��� ���

)NCREASE�LOCAL�SALES ���� ���� ���� ���� ���

2EDUCE�THE�RISKS�OF�LIABILITY�THROUGH�IMPROVED��
HYGIENE�AND�HEALTH�STANDARDS

���� ���� ���� ���

2EDUCE�COSTS�THROUGH�A�BETTER�CONTROL�OVER�INPUTS�
AND�REDUCTION�OF�DEFECTUOUS�PRODUCTS

���� ���� ���� ���� ���

)MPROVE�LABOR�PRODUCTIVITY��HEALTHIER�AND�MORE��
EFlCIENT�WORKFORCE��LESS�WORK�ACCIDENTS	

���� ���� ���� ����

"ETTER�QUALITY�PRODUCTS ���� ���� ���� ����

-ORE�EFlCIENT�AND�LESS�WASTEFUL�PROCESS ���� ���� ���� ���� ���

)NCREASE�OVERALL�PRODUCTIVITY ���� ���� ���� ���� ���

)MPROVED�ABILITY�TO�COMPETE�WITH�IMPORTS ���� ���� ���� ��� ���

#/-0%4)4)6%.%33

9ES 0ROBABLY
.OT�
3URE

0ROBABLY�
NOT

.O

$O�YOU�EXPECT�COMPLIANCE�COSTS�TO�BE�REmECTED�IN�HIGHER�
PRICES�FOR�YOUR�PRODUCT�S	� ���� ���� ��� ��� ���

$O�YOU�EXPECT�YOUR�COMPETITORS�TO�RAISE�THEIR�PRODUCT�
PRICES�DUE�TO�COMPLIANCE�COSTS� ���� ���� ���� ��� ���

$O�YOU�EXPECT�YOUR�COMPANYkS�MARKET�POSITION�TO��
IMPROVE�AFTER�COMPLIANCE� ���� ���� ���� ���

���

$O�YOU�EXPECT�THE�MARKET�POSITION�OF�YOUR�COMPETITORS�TO�
IMPROVE�AFTER�COMPLIANCE�

���� ���� ���� ���� ���

7ITHIN�YOUR�COMPANY��DO�YOU�EXPECT�THE�BENElTS�OF��
COMPLIANCE�TO�EXCEED�THE�COSTS�OF�COMPLIANCE� ���� ���� ���� ���� ����

$O�YOU�EXPECT�YOUR�COMPETITORS�TO�BENElT�MORE�FROM�
COMPLIANCE� ���� ���� ���� ���� ���
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#/343

%XPECTED�
COSTS�

MODERATE

%XPECTED�
COSTS�

HIGH

%XPECTED�
COSTS�

EXCESSIVE

%XPECTED�
COSTS�

EXCESSIVE��
REQUIRES�
SUBSTANTIAL�
BORROWING

)MPOSSIBLE��
REQUIRES��

UNAFFORDABLE��
RELOCATION

2ENDERING�EXTERNAL�LOCATION�
AND�INFRASTRUCTURE�ADEQUATE

���� ��� ����

0REMISES���INTERNAL�BUILDING�
LAYOUT��DRAINAGE��SANITARY��
LIGHTING	

���� ��� ����

0RODUCTION�EQUIPMENT�
��STERILIZATION��INSPECTION��
MAINTENANCE��CALIBRATION	

���� ��� ����

#LEAN�WATER�SUPPLY ���� ��� � ����

7ASTE�MANAGEMENT�AND�
DISPOSAL�INCLUDING�MAIN��
SEWAGE�AND�WATER�DRAIN

���� ��� ����

7ORKERS��HEALTH�CERTIlCATES��
REGULAR�MEDICAL�CHECK
UPS��
PERSONAL�HYGIENE	

���� ��� ����

2AW�MATERIALS�AND�ADDITIVESk�
COMPLIANCE�WITH�NORMS�AND�
STANDARDS

���� ��� ����

0RODUCTION�PROCEDURES��
DOCUMENTATION

���� ��� ����

)MPLEMENTATION�OF�A��
TRACEABILITY�SYSTEM

���� ��� ����

0ACKAGING�AND�LABELING��
COMPLIANCE

���� ��� ����

,ABORATORY�TESTING�EQUIPMENT�
AND�MATERIALS

���� ��� ����

7AREHOUSING�AND�DISTRIBUTION ���� ��� ����

4RANSPORTATION� ���� ��� ����

&OOD�SAFETY�MANAGEMENT�
COST

���� ��� ����

#OST�OF�TRAINING ���� ��� ����
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4)-%�&2!-%�/&�#/343

/UTLAYS�

,ESS�THAN���
YEAR

/UTLAYS�
OVER��

��TO���YEARS

/UTLAYS�OVER��

��TO���YEARS

/UTLAYS�
OVER��

-ORE�THAN�
��YEARS

2ENDERING�EXTERNAL�LOCATION�AND�INFRASTRUCTURE�
ADEQUATE

���� ���� ����

0REMISES���INTERNAL�BUILDING�LAYOUT��DRAINAGE��
SANITARY��LIGHTING	

���� ���� ����

0RODUCTION�EQUIPMENT��STERILIZATION��INSPECTION��
MAINTENANCE��CALIBRATION	

���� ���� ����

#LEAN�WATER�SUPPLY ���� ���� ����

7ASTE�MANAGEMENT�AND�DISPOSAL�INCLUDING�
MAIN�SEWAGE�AND�WATER�DRAIN

���� ���� ����

7ORKERS��HEALTH�CERTIlCATES��REGULAR�MEDICAL�
CHECK
UPS��PERSONAL�HYGIENE	

���� ���� ����

2AW�MATERIALS�AND�ADDITIVESk�COMPLIANCE�WITH�
NORMS�AND�STANDARDS

���� ���� ����

0RODUCTION�PROCEDURES�DOCUMENTATION ���� ���� ����

)MPLEMENTATION�OF�A�TRACEABILITY�SYSTEM ���� ���� ����

0ACKAGING�AND�LABELING�COMPLIANCE ���� ���� ����

,ABORATORY�TESTING�EQUIPMENT�AND�MATERIALS ���� ���� ����

7AREHOUSING�AND�DISTRIBUTION ���� ���� ����

4RANSPORTATION� ���� ���� ����

&OOD�SAFETY�MANAGEMENT�COST ���� ���� ����

#OST�OF�TRAINING ���� ���� ����
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�#/343

%XPECTED�
COSTS�

MODERATE

%XPECTED�
COSTS�

HIGH

%XPECTED�
COSTS�

EXCESSIVE

%XPECTED�
COSTS�

EXCESSIVE��
REQUIRES�
SUBSTANTIAL�
BORROWING

)MPOSSIBLE��
REQUIRES��

UNAFFORDABLE�
RELOCATION

2ENDERING�EXTERNAL�LOCATION�AND��
INFRASTRUCTURE�ADEQUATE

���� ���� ��� ��� ����

0REMISES���INTERNAL�BUILDING�LAYOUT��
DRAINAGE��SANITARY��LIGHTING	

���� ���� ��� ��� ���

0RODUCTION�EQUIPMENT��STERILIZATION��
INSPECTION��MAINTENANCE��CALIBRATION	

���� ���� ��� ��� ���

#LEAN�WATER�SUPPLY ���� ��� ��� ���

7ASTE�MANAGEMENT�AND�DISPOSAL�
INCLUDING�MAIN�SEWAGE�AND�WATER�
DRAIN

���� ��� ��� ���

7ORKERS��HEALTH�CERTIlCATES��REGULAR�
MEDICAL�CHECK
UPS��PERSONAL�HYGIENE	

���� ���� ��� ���

2AW�MATERIALS�AND�ADDITIVESk��
COMPLIANCE�WITH�NORMS�AND�STANDARDS

���� ���� ��� ���

0RODUCTION�PROCEDURES��
DOCUMENTATION

���� ���� ��� ���

)MPLEMENTATION�OF�A�TRACEABILITY�
SYSTEM

���� ���� ��� ���

0ACKAGING�AND�LABELING�COMPLIANCE ���� ���� ��� ���

,ABORATORY�TESTING�EQUIPMENT�AND�
MATERIALS

���� ���� ��� ���

7AREHOUSING�AND�DISTRIBUTION ���� ��� ��� ��� ���

4RANSPORTATION� ���� ���� ��� ���

&OOD�SAFETY�MANAGEMENT�COST ���� ���� ��� ��� ���

#OST�OF�TRAINING ���� ��� ��� ��� ���
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/UTLAYS�

,ESS�THAN�
��YEAR

/UTLAYS�
OVER��

��TO���
YEARS

/UTLAYS�
OVER��

��TO���
YEARS

/UTLAYS�
OVER��

-ORE�THAN�
��YEARS

2ENDERING�EXTERNAL�LOCATION�AND�INFRASTRUCTURE�ADEQUATE ���� ���� ���� ���

0REMISES���INTERNAL�BUILDING�LAYOUT��DRAINAGE��SANITARY��
LIGHTING	

���� ���� ��� ���

0RODUCTION�EQUIPMENT��STERILIZATION��INSPECTION���
MAINTENANCE��CALIBRATION	

���� ���� ��� ���

#LEAN�WATER�SUPPLY ���� ���� ��� ���

7ASTE�MANAGEMENT�AND�DISPOSAL�INCLUDING�MAIN��
SEWAGE�AND�WATER�DRAIN

���� ���� ��� ���

7ORKERS��HEALTH�CERTIlCATES��REGULAR�MEDICAL�
CHECK
UPS��PERSONAL�HYGIENE	

���� ���� ��� ���

2AW�MATERIALS�AND�ADDITIVESk�COMPLIANCE�WITH�NORMS�
AND�STANDARDS

���� ���� ��� ���

0RODUCTION�PROCEDURES�DOCUMENTATION ���� ���� ��� ���

)MPLEMENTATION�OF�A�TRACEABILITY�SYSTEM ���� ���� ��� ���

0ACKAGING�AND�LABELING�COMPLIANCE ���� ���� ��� ���

,ABORATORY�TESTING�EQUIPMENT�AND�MATERIALS ���� ���� ��� ���

7AREHOUSING�AND�DISTRIBUTION ���� ���� ��� ���

4RANSPORTATION� ���� ���� ��� ���

&OOD�SAFETY�MANAGEMENT�COST ���� ���� ��� ���

#OST�OF�TRAINING ���� ���� ��� ���
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,EVENEgS�
4EST�FOR�
%QUALITY�OF�
6ARIANCES

�
T
TEST�FOR�
%QUALITY�
OF�-EANS

� � � �

�����
#ONlDENCE�
)NTERVAL�OF�
THE��

$IFFERENCE

�

� � & 3IG� T DF
3IG��

��
TAILED	
-EAN��

$IFFERENCE
3TD��%RROR�
$IFFERENCE

,OWER 5PPER

7ORKFORCE
%QUAL�VARIANCES�
ASSUMED

����� ���� ���� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ���� ������ ���� ���� ���� 
���� ����

3URFACE
%QUAL�VARIANCES�
ASSUMED

������ ���� 
����� �� ���� 
���� ���� 
���� 
����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � 
����� ������ ���� 
���� ���� 
���� 
����

0RODUCTION�
SCALE

%QUAL�VARIANCES�
ASSUMED

������ ���� 
����� �� ���� 
���� ���� 
���� 
����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � 
����� ������ ���� 
���� ���� 
���� 
����

0RODUCT�LINES
%QUAL�VARIANCES�
ASSUMED

����� ���� ���� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ���� ������ ���� ���� ���� 
���� ����

,OCATION�AND�
INFRASTRUCTURE

%QUAL�VARIANCES�
ASSUMED

���� ���� 
���� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � 
���� ������ ���� 
���� ���� 
���� ����

0REMISES
%QUAL�VARIANCES�
ASSUMED

����� ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ���� ������ ���� ���� ���� 
���� ����

%QUIPMENT
%QUAL�VARIANCES�
ASSUMED

����� ���� ���� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ���� ������ ���� ���� ���� 
���� ����

7ATER
%QUAL�VARIANCES�
ASSUMED

������ ���� ����� �� ���� ���� ���� ���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

7ASTE�MAN

AGEMENT

%QUAL�VARIANCES�
ASSUMED

������ ���� ����� �� ���� ���� ���� ���� �����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� �����

7ORKERS
%QUAL�VARIANCES�
ASSUMED

����� ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

2AW�MATERIALS
%QUAL�VARIANCES�
ASSUMED

����� ���� ���� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ���� ������ ���� ���� ���� 
���� ����

0RODUCTION
%QUAL�VARIANCES�
ASSUMED

����� ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

4RACEABILITY
%QUAL�VARIANCES�
ASSUMED

����� ���� ����� �� ���� ���� ���� 
���� ����



��

,EVENEgS�
4EST�FOR�
%QUALITY�OF�
6ARIANCES

�
T
TEST�FOR�
%QUALITY�
OF�-EANS

� � � �

�����
#ONlDENCE�
)NTERVAL�OF�
THE��

$IFFERENCE

�

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

0ACKAGING
%QUAL�VARIANCES�
ASSUMED

������ ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

4ESTING
%QUAL�VARIANCES�
ASSUMED

������ ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

7AREHOUSING
%QUAL�VARIANCES�
ASSUMED

������ ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

4RANSPORTATION
%QUAL�VARIANCES�
ASSUMED

������ ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

-ANAGEMENT
%QUAL�VARIANCES�
ASSUMED

����� ���� ���� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ���� ������ ���� ���� ���� 
���� ����

4RAINING
%QUAL�VARIANCES�
ASSUMED

����� ���� ����� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� � ����� ������ ���� ���� ���� 
���� ����

,OCATION�AND�
INFRASTRUCTURE
�

�TIME

%QUAL�VARIANCES�
ASSUMED

������V ���� ���� �� ���� ���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �
���� ������ ���� ���� ���� 
���� ����

0REMISES
�TIME %QUAL�VARIANCES�
ASSUMED

����� ���� 
���� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

���� ������ ���� 
���� ���� 
���� ����

%QUIPMENT
�
TIME

%QUAL�VARIANCES�
ASSUMED

����� ���� 
����� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� ����

7ATER
�TIME %QUAL�VARIANCES�
ASSUMED

����� ���� 
����� �� ���� 
���� ���� 
���� 
����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� 
����

7ASTE��
MANAGEMENT
�

TIME

%QUAL�VARIANCES�
ASSUMED

���� ���� 
����� �� ���� 
���� ���� 
���� 
����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� 
����

7ORKERS
�TIME %QUAL�VARIANCES�
ASSUMED

���� ���� 
����� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� ����

2AW�MATERIALS
�
TIME

%QUAL�VARIANCES�
ASSUMED

����� ���� 
���� �� ���� 
���� ���� 
���� ����



��

,EVENEgS�
4EST�FOR�
%QUALITY�OF�
6ARIANCES

�
T
TEST�FOR�
%QUALITY�
OF�-EANS

� � � �

�����
#ONlDENCE�
)NTERVAL�OF�
THE��

$IFFERENCE

�

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

���� ������ ���� 
���� ���� 
���� ����

0RODUCTION
�
TIME

%QUAL�VARIANCES�
ASSUMED

����� ���� 
���� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

���� ������ ���� 
���� ���� 
���� ����

4RACEABILITY
�
TIME

%QUAL�VARIANCES�
ASSUMED

����� ���� 
���� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

���� ������ ���� 
���� ���� 
���� ����

0ACKAGING
�
TIME

%QUAL�VARIANCES�
ASSUMED

����� ���� 
����� �� ���� 
���� ���� 
���� 
����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� 
����

4ESTING
�TIME %QUAL�VARIANCES�
ASSUMED

���� ���� 
����� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� ����

7AREHOUSING
�
TIME

%QUAL�VARIANCES�
ASSUMED

���� ���� 
����� �� ���� 
���� ���� 
���� 
����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� 
����

4RANSPORTA

TION
�TIME

%QUAL�VARIANCES�
ASSUMED

���� ���� 
����� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

����� ������ ���� 
���� ���� 
���� ����

-ANAGEMENT
�
TIME

%QUAL�VARIANCES�
ASSUMED

����� ���� 
���� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

���� ������ ���� 
���� ���� 
���� ����

4RAINING
�TIME %QUAL�VARIANCES�
ASSUMED

���� ���� 
���� �� ���� 
���� ���� 
���� ����

�
%QUAL�VARIANCES�
NOT�ASSUMED

� �

���� ������ ���� 
���� ���� 
���� ����

� �



��

*�����#/-0!2).'�4(%�47/�3!-0,%3

0!2!-%4%23� . -EAN
3TD���

$EVIATION
3TD��%RROR�
-EAN

7ORKFORCE
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

3URFACE
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

0RODUCTION�SCALE
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

0RODUCT�LINES
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

#OMPLIANT�WITH�,EBANESE�STANDARDS
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

#OMPLIANT�WITH�#ODEX
/RIGINAL �� ���� ����� ����

&IELD �� ���� ���� ����

!PPLYING�(!##0
/RIGINAL �� ���� ����� ����

&IELD �� ���� ���� ����

!PPLYING�'-0
/RIGINAL �� ���� ����� ����

&IELD �� ���� ���� ����

!PPLYING�)3/
/RIGINAL �� ���� ����� ����

&IELD �� ���� ���� ����

-EMBER�OF�3,&)
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

-EMBER�OF�##)!"-,
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

-EMBER�OF�!,)
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

,OCATION�AND�INFRASTRUCTURE
/RIGINAL �� ���� ����� ����

&IELD �� ���� ����� ����

0REMISES
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

%QUIPMENT
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

7ATER
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

7ASTE�MANAGEMENT
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

7ORKERS
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

2AW�MATERIALS
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

0RODUCTION
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

4RACEABILITY
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����



��

0ACKAGING
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

4ESTING
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

7AREHOUSING
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

4RANSPORTATION
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

-ANAGEMENT
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

4RAINING
/RIGINAL �� ���� ���� ����

&IELD �� ���� ����� ����

,OCATION�AND�INFRASTRUCTURE
�TIME
/RIGINAL �� ���� ����� ����

&IELD �� ���� ���� ����

0REMISES
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

%QUIPMENT
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

7ATER
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

7ASTE�MANAGEMENT
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

7ORKERS
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

2AW�MATERIALS
�TIME
/RIGINAL �� ���� ����� ����

&IELD �� ���� ���� ����

0RODUCTION
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

4RACEABILITY
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

0ACKAGING
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

4ESTING
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

7AREHOUSING
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

4RANSPORTATION
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

-ANAGEMENT
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����

4RAINING
�TIME
/RIGINAL �� ���� ���� ����

&IELD �� ���� ���� ����



��

+�����!33%33-%.4�/&�4(%�2%'5,!4)/.

� � � � �

4O�THE�MAJORITY�OF�PRODUCERS� 6ERY�#LEAR #LEAR
2EASONABLY�
#LEAR

.OT�
#LEAR

#ONFUSING 3CORE

4HE�OBJECTIVES�OF�THE�REGULATION�ARE √ �

�2EGULATORY�OBLIGATIONS�ARE�PERCEIVED�AS�
BEING √ �

�0ERCEPTION�OF�BENElTS�TO�BE�DERIVED�FROM�
THE�REGULATION�IS √ �

6ERY�STRONG 3TRONG -IDDLING 7EAK
.ON
�
EXISTENT

0RODUCERSk�WILLINGNESS�TO�COMPLY�WITH�THE�
STIPULATIONS�OF�THE�REGULATION�IS √ �

0RODUCERSk�EXPECTATIONS�THAT�ENFORCING��
MINISTRIES�WILL�BE�ATTENTIVE�TO�THEIR��
INTERESTS�ARE

√ �

0RODUCERS�PERCEPTION�THAT�CHANCES�OF�
REGULATIONkS�OBJECTIVES�WILL�BE�MET�ARE √ �

4HE�GOVERNMENTkS�WILL�TO�ENFORCE�THE�
REGULATION�IS�PERCEIVED�AS�BEING √ �

4HE�GOVERNMENTkS�ABILITY�TO�ENFORCE�THE��
REGULATION�IS�PERCEIVED�AS�BEING √ �

)NTER
MINISTERIAL�COOPERATION�AND�COORDINA

TION�IN�THE�APPLICATION�OF�THE�REGULATION�IS √ �

� � � � �

6ERY�STRONG 3TRONG -IDDLING 7EAK
.ON
�
EXISTENT

0OSSIBILITY�OF�PRODUCERS�MISINTERPRETING��
REGULATORY�OBLIGATIONS √ �

0RODUCERSk�LOBBYING�FOR�SOME��
MODIlCATIONS�IN�ENFORCEMENT�PROCEDURE�IS √ �

0RODUCERSk�INTENTION�TO�LEGALLY�CHALLENGE�
THE�ENFORCEMENT�OF�THE�REGULATION�IS √ �

0RODUCERSk�LOBBYING�AGAINST�THE�
REGULATION�IS √ �

0RODUCERS�PERCEPTION�OF�UNCERTAINTY��
GENERATED�BY�THE�REGULATIONS�IS √ �

&ACTORS�AFFECTING�GOVERNMENTkS�ABILITY�TO�
SUSTAIN�ENFORCEMENT�OF�THE�REGULATION�ARE�
PERCEIVED�AS�BEING

√ �

6ERY��
COMPLICATED

)NTRICATE
2EASONABLY�
DIFlCULT

3IMPLE
.ON
EXIST

ENT

2ELATED�ISSUES�THAT�ALSO�NEED�TO�BE��
ADDRESSED�THROUGH�ADDITIONAL�REGULATIONS�
ARE

√ �

%XTERNAL�FACTORS�AFFECTING�ABILITY�TO�COMPLY�
ARE √ �

#ONCLUSION��2EGULATORY�FAILURE�IS��
IMPROBABLE ������
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4HE�OBJECTIVES�OF�THE�REGULATION �

�2EGULATORY�OBLIGATIONS HOW�CLEAR�ARE�THE�REQUIREMENTS�OF�THE�MINISTERIAL�REGULATION

�0ERCEPTION�OF�BENElTS�TO�BE�DERIVED�
FROM�THE�REGULATION

HOW�AWARE�PRODUCERS�ARE�OF�THE�ADVANTAGES�THAT�THE�REGULATION�OFFERS

0RODUCERSk�WILLINGNESS�TO�COMPLY�WITH�
THE�STIPULATIONS�OF�THE�REGULATION

THE�EXTENT�OF�PRODUCERSk�READINESS�TO�ADHERE�TO�THE�STIPULATIONS�OF�THE�
REGULATION

0RODUCERSk�EXPECTATIONS�THAT��
ENFORCING�MINISTRIES�WILL�BE�ATTENTIVE�TO�
THEIR�INTERESTS

THE�EXTENT�OF�PRODUCERSk�ANTICIPATION�THAT�MINISTRIES�INVOLVED�IN�THE�
REGULATION�WILL�COOPERATE�WITH�THEM�

0RODUCERS�PERCEPTION�THAT�CHANCES�OF�
REGULATIONkS�OBJECTIVES�WILL�BE�MET

THE�EXTENT�OF�PRODUCERSk�BELIEF�THAT�THE�REGULATION�WILL�FULlLL�ALL�THE�
ENVISIONED�BENElTS

4HE�GOVERNMENTkS�WILL�TO�ENFORCE�THE�
REGULATION

THE�INTENTION�OF�THE�GOVERNMENT�IMPLEMENTING�THE�REGULATION�THROUGH�
INSPECTIONS�AND�CONSTANT�MONITORING��AS�SEEN�BY�PRODUCERS

4HE�GOVERNMENTkS�ABILITY�TO�ENFORCE�THE�
REGULATION

THE�EXTENT�OF�THE�GOVERNMENTkS�CAPABILITY�TO�EMPLOY�THE�TOOLS�NEEDED�
TO�ASCERTAIN�THE�IMPLEMENTATION�OF�THE�REGULATION

)NTER
MINISTERIAL�COOPERATION�AND��
COORDINATION�IN�THE�APPLICATION�OF�THE�
REGULATION

THE�STRENGTH�OR�WEAKNESS�OF�COORDINATION�AND�ORGANIZATION�OF�THE�
WORK�AND�EFFORT�ACROSS�INVOLVED�MINISTRIES

0RODUCERSk�LOBBYING�FOR�SOME��
MODIlCATIONS�IN�ENFORCEMENT�PROCEDURE

THROUGH�BUSINESS�SUPPORT�ORGANIZATIONS�SUCH�AS�#HAMBERS�OF�#OM

MERCE�AND�THE�3YNDICATE�OF�,EBANESE�&OOD�)NDUSTRIALISTS

0RODUCERSk�INTENTION�TO�LEGALLY�CHALLENGE�
THE�ENFORCEMENT�OF�THE�REGULATION

WHETHER�PRODUCERS�INTEND�TO�GO�TO�COURT�TO�LEGALLY�SUSPEND�THE�IMPLE

MENTATION�OF�THE�REGULATION

0RODUCERSk�LOBBYING�AGAINST�THE��
REGULATION

�

0RODUCERS�PERCEPTION�OF�UNCERTAINTY�
GENERATED�BY�THE�REGULATIONS

THE�EXTENT�OF�PRODUCERSk�INDECISION�ON�THE�OUTCOME�OF�THE�REGULATION

&ACTORS�AFFECTING�GOVERNMENTkS�ABILITY�TO�
SUSTAIN�ENFORCEMENT�OF�THE�REGULATION

SUCH�AS�THE�SUCCESSION�OF�MINISTERS��LACK�OF�BUDGETING��NUMBER�OF�
INSPECTORS

2ELATED�ISSUES�THAT�ALSO�NEED�TO�BE��
ADDRESSED�THROUGH�ADDITIONAL��
REGULATIONS�

SUCH�AS�ZONING��TAX�EXEMPTIONS��SUBSIDIZED��LONG
TERM�LOANS

%XTERNAL�FACTORS�AFFECTING�ABILITY�TO�
COMPLY

SUCH�AS�THE�STATE�OF�THE�INFRASTRUCTURE��AND�QUALITY�AND�COMPLIANCE�
CONTROLS��ON�IMPORTED�PRODUCTS



��

,�����!33%33-%.4�3#!,%

)NTERPRETATION�OF�SURVEY�RESULTS

!SSESSMENT�SCALE %XPLANATION

%XTENT�OF�IMPACT�

#OSTS�TO� �

%STABLISHED�PRODUCERS �

3UBSTANTIAL
����AND�MORE�OF�RESPONDENTS�PERCEIVE�COSTS�AS�BEING�MORE�THAN�����OF�THE�VALUE�OF�
THEIR�ANNUAL�PRODUCTION�OR�AS�BEING�IMPOSSIBLE�TO�MEET�AS�THEY�WOULD�REQUIRE�UNAFFORDABLE�
RELOCATION

,ARGE
"ETWEEN�����AND�����OF�RESPONDENTS�PERCEIVE�COSTS�AS�BEING�BETWEEN�����AND�����OF�
THE�VALUE�OF�THEIR�ANNUAL�PRODUCTION

-ODERATE
5P�TO�����OF�RESPONDENTS�PERCEIVE�COSTS�AS�BEING�UP�TO�����OF�THE�VALUE�OF�THEIR�ANNUAL�
PRODUCTION

,OW
"ETWEEN�����AND�����OF�RESPONDENTS�PERCEIVE�COSTS�AS�BEING�BETWEEN�LESS�THAN�����OF�
THE�VALUE�OF�THEIR�ANNUAL�PRODUCTION

-INIMAL
����AND�MORE�OF�RESPONDENTS�PERCEIVE�COSTS�AS�BEING�LESS�THAN�����OF�THE�VALUE�OF�THEIR�
ANNUAL�PRODUCTION

#ONSUMERS �

3UBSTANTIAL
����AND�MORE�OF�RESPONDENTS�EXPECTED�COMPLIANCE�COSTS�TO�BE�REmECTED�IN�HIGHER�PRICES�
FOR�THEIR�PRODUCTS�AS�WELL�AS�THOSE�OF�THEIR�COMPETITORS

,ARGE
"ETWEEN�����AND�����OF�RESPONDENTS�EXPECTED�EITHER�A�DElNITE�OR�A�PROBABLE�RISE�IN�
PRODUCT�PRICES

-ODERATE
"ETWEEN�����AND�����OF�RESPONDENTS�EXPECTED�EITHER�A�DElNITE�OR�A�PROBABLE�RISE�IN�
PRODUCT�PRICES�OR�THEY�WERE�UNCERTAIN�OF�THE�CONSEQUENCE

,OW
"ETWEEN�����AND�����OF�RESPONDENTS�THINK�INCREASING�PRICES�IS�OUT�OF�THE��
QUESTION�OR�NOT�PROBABLE

-INIMAL ����AND�MORE�OF�RESPONDENTS�THINK�INCREASING�PRICES�IS�OUT�OF�THE�QUESTION

"ENElTS�TO� �

%STABLISHED�PRODUCERS �

3UBSTANTIAL
����AND�MORE�OF�RESPONDENTS�STRONGLY�AGREE�ON�THE�BENElTS�REAPED�UPON��
COMPLIANCE�TO�THE�REGULATION

,ARGE
"ETWEEN�����AND�����OF�RESPONDENTS�EITHER�STRONGLY�AGREE�OR�AGREE�ON�THE�BENElTS�
DERIVED�FROM�THE�REGULATION

-ODERATE
"ETWEEN�����AND�����OF�RESPONDENTS�EITHER�STRONGLY�AGREE��AGREE�OR�HOLD�NEUTRAL�STAND�
TOWARDS�THE�BENElTS�DERIVED�FROM�THE�REGULATION

,OW
"ETWEEN�����AND�����OF�RESPONDENTS�EITHER�DISAGREE�OR�STRONGLY�DISAGREE�ON�THE�BENElTS�
DERIVED�FROM�THE�REGULATION

-INIMAL
����AND�MORE�OF�RESPONDENTS�STRONGLY�DISAGREE�ON�THE�BENElTS�REAPED�UPON�COMPLIANCE�
TO�THE�REGULATION

4IME�FRAME

#OSTS�TO�

0RODUCERS

3UBSTANTIAL
����AND�MORE�OF�RESPONDENTS�PERCEIVE�THE�PERIOD�OVER�WHICH�COSTS�OF�COMPLIANCE�WOULD�
BE�INCURRED�AS�BEING�MORE�THAN�lVE�YEARS

,ARGE
"ETWEEN�����AND�����OF�RESPONDENTS�BELIEVE�IT�WILL�TAKE�THEM�UP�TO�lVE�YEARS�TO�INCUR�ALL�
COSTS�OF�COMPLIANCE

-ODERATE
"ETWEEN�����AND�����OF�RESPONDENTS�BELIEVE�IT�WILL�TAKE�THEM�UP�TO�THREE�YEARS�TO�INCUR�
ALL�COSTS�OF�COMPLIANCE

,OW
����AND�MORE�OF�RESPONDENTS�BELIEVE�IT�WILL�TAKE�THEM�UP�TO�THREE�YEARS�TO�INCUR�ALL�COSTS�OF�
COMPLIANCE

-INIMAL
����AND�MORE�OF�RESPONDENTS�BELIEVE�IT�WILL�TAKE�THEM�LESS�THAN�A�YEAR�TO�INCUR�ALL�COSTS�OF�
COMPLIANCE
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0ARAMETERS %XPLAINING�THE�PARAMETERS *USTIFYING�THE�ASSESSMENT�GRADE

#/343�4/� � %XTEND�OF�IMPACT 4IME�FRAME
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&IXED�COSTS � � �

)NVESTING�IN�NEW��
EQUIPMENT

2ENDER�IT�COMPLIANT�WITH�QUALITY�
STANDARDS��(!##0�AND�'-0	��
IMPOSED�BY�REGULATION�������

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

2ENDERING�PRODUCTION�
PROCESS�COMPLIANT�TO�
HEALTH�STANDARDS

2ENDER�IT�COMPLIANT�WITH�QUALITY�
STANDARDS��(!##0�AND�'-0	��
IMPOSED�BY�REGULATION�������

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

2ENDERING�LOCATION�AND�
INFRASTRUCTURE�ADEQUATE�

2ENDER�IT�COMPLIANT�WITH�QUALITY�
STANDARDS��(!##0�AND�'-0	��
IMPOSED�BY�REGULATION�������

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

0REMISES��CLEANLINESS��
POLLUTION�CONTROL��SAFETY	�

2ENDER�IT�COMPLIANT�WITH�QUALITY�
STANDARDS��(!##0�AND�'-0	��
IMPOSED�BY�REGULATION�������

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

3ETTING�UP�AN�ADEQUATE�
WATER�SUPPLY�

2ENDER�IT�COMPLIANT�WITH�QUALITY�
STANDARDS��(!##0�AND�'-0	�
IMPOSED�BY�REGULATION������

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

0UTTING�IN�PLACE��
TRACEABILITY�SYSTEMS

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

)MPROVING�STORAGE�AND�
WAREHOUSING�FACILITIES�IN�
LINE�WITH�HEALTH�STANDARDS

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

6ARIABLE�COSTS � � �

2AW�MATERIALS�AND��
ADDITIVES

#OMPLIANCE�IMPOSED�BY�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

7ASTE�MANAGEMENT�
2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

7ORKERS��HEALTH��
CERTIlCATES��REGULAR�
CHECK
UPS��PERSONAL�
HYGIENE	

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

-ONITORING�TRACEABILITY�
SYSTEMS

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

5SE�OF�ADEQUATE��
PACKAGING

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

4ESTING�OF�RAW�MATERIALS�
AND�lNAL�PRODUCTS

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

-AINTENANCE�OF�STORAGE�
AND�WAREHOUSING

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

-AINTENANCE�OF��
EQUIPMENTS

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

�-AINTENANCE�OF��
TRANSPORTATION

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

%MPLOYING�ADDITIONAL�STAFF�
FOR�QUALITY�MANAGEMENT

0RE
REQUISITE�FOR�THE��
IMPLEMENTATION�OF�COMPLIANCE

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

4RAINING�OF�EXISTING�STAFF
0RE
REQUISITE�FOR�THE��
IMPLEMENTATION�OF�COMPLIANCE

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS



��

%MPLOYING�CONSULTANTS
0RE
REQUISITE�FOR�THE�IMPLEMENTA

TION�OF�COMPLIANCE

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

#OLLECTING�AND�STORING�
INFORMATION�REQUIRED�BY�
REGULATION

)MPOSED�BY�REGULATION������
-ENTIONED�BY�-INISTRY��
OFlCIALS

-ENTIONED�BY�-INISTRY��
OFlCIALS

-ANAGEMENT�AND�CONTROL�
OF�COMPLIANCE

2EQUIREMENT�OF�SUSTAINABLE�
COMPLIANCE

"ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

�#/.35-%23

(IGHER�PRODUCT�PRICES � "ASED�ON��SURVEY�RESULTS "ASED�ON��SURVEY�RESULTS

,/#!,�2!7�-!4%2)!,3�02/$5#%23

#OMPLIANCE�OF�RAW��
MATERIALS�TO�THE�REGULATION

2EQUIRED�BY�IMPOSED�QUALITY�
STANDARDS

&ARMERS�WILL�INCUR��
SUBSTANTIAL�COSTS�TO�IMPROVE�
THE�QUALITY�OF�THEIR��
PRODUCTION��ESPECIALLY�WITH�AN�
UNDERDEVELOPED�AND�POORLY�
REGULATED�AGRICULTURAL�SECTOR�

,ARGE�TIME�IS�NEEDED�FOR�
FARMERS�TO�UPGRADE�THEIR��
PRODUCTION�AND�RENDER�THEIR�
PRODUCTS�COMPLIANT�WITH�QUALITY�
AND�HEALTH�STANDARDS��ESPECIALLY�
WITH�THE�LACK�OF�GOVERNMENT�
lNANCING�TO�THE�PRIMARY�SECTOR

"53).%33�3500/24�/2'!.):!4)/.3

3PECIALIZED�SERVICES�TO�
PRODUCERS

&ACILITATING�COMPLIANCE�PROCESS� !CCORDING�TO�THE�##)!
"-, !CCORDING�TO�THE�##)!
"-,

%QUIPPING�LABORATORIES�
RUN�BY�#HAMBERS�OF��
#OMMERCE

&ACILITATING�COMPLIANCE�PROCESS� !CCORDING�TO�THE�##)!
"-, !CCORDING�TO�THE�##)!
"-,

!DVISORY�SERVICES�TO�
PRODUCERS

&ACILITATING�COMPLIANCE�PROCESS� !CCORDING�TO�THE�##)!
"-, !CCORDING�TO�THE�##)!
"-,

)NVOLVEMENT�IN�THIRD
PARTY�
SUPERVISION

&ACILITATING�COMPLIANCE�PROCESS� !CCORDING�TO�THE�##)!
"-, !CCORDING�TO�THE�##)!
"-,

,OBBYING�AND�ADVOCACY &ACILITATING�COMPLIANCE�PROCESS� !CCORDING�TO�THE�##)!
"-, !CCORDING�TO�THE�##)!
"-,

-).)342)%3�!.$�'/6%2.-%.4�!'%.#)%3

3UPERVISION�AND�ADMINIS

TRATION

#OST�INHERENT�TO�IMPLEMENTATION�
OF�THE�DECISION�

!CCORDING�TO�-INISTRY��
OFlCIALS

!CCORDING�TO�-INISTRY��
OFlCIALS

(IRING�AND�TRAINING�OF�
INSPECTORS

#OST�INHERENT�TO�IMPLEMENTATION�
OF�THE�DECISION�

!CCORDING�TO�-INISTRY��
OFlCIALS

!CCORDING�TO�-INISTRY��
OFlCIALS

"UILDING�AND�MAINTAINING�
ADEQUATE�INFRASTRUCTURE

0RE
REQUISITE�FOR�COMPLIANCE�OF�
PRODUCERS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

#OST�OF�ALLOCATING�LAND�FOR�
INDUSTRIAL�ZONES

&ACILITATING�COMPLIANCE�PROCESS�
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�
'ROUP�DISCUSSIONS

#OST�OF�SUBSIDIES�TO��
FARMERS�IN�CONTRACT��
FARMING�SCHEME

&ACILITATING�COMPLIANCE�PROCESS�

)F�SUBSIDIES�ARE�TO�BE�PROVIDED�
FOR�HIGH�QUALITY�AGRICULTURAL��
PRODUCTION��AS�STATED�BY�-INISTRY�
OFlCIALS��COSTS�SUSTAINED�BY�THE��
GOVERNMENT�WILL�RISE�WITH�THE�
INCREASE�IN�FARMERS�EFFORTS�TO�
PRODUCE�COMPLIANT�GOODS

3UBSIDIES�FOR�FARMERS�ARE�
ONGOING�EFFORTS�TO�SUPPORT�
THE�AGRICULTURAL�SECTOR�AND�
GOVERNMENT�WILL�HENCE�SUS

TAIN�THESE�COSTS�OVER�A�LONG�
PERIOD�OF�TIME

,OWER�GOVERNMENT��
REVENUES�DUE�TO�TAX�
EXEMPTIONS�

&ACILITATING�COMPLIANCE�PROCESS�

!S�PER�THE�RECOMMENDATIONS�OF�
7ORKING�'ROUP�MEMBERS��THE�
TWO�ZONING�APPROACHES�ADOPTED�
BY�)$!,�AND�THE�-INISTRY�OF�
)NDUSTRY�ARE�TO�BE�MODIlED��SO�
INDUSTRIES�IN�BROADER�AND�MORE�
REMOTE�AREAS�BENElT�FROM�TAX�
EXEMPTIONS�

)N�CASE�TAX�EXEMPTION�PLAN�IS�
AMENDED��LOST�TAX�REVENUES�
WOULD�BE�PERMANENTLY��
SUSTAINED�BY�THE�GOVERNMENT



��

,OWER�GOVERNMENT�
REVENUES�DUE�TO�REDUCED�
CUSTOMS�DUTIES�ON�
IMPORTS�OF�RAW�MATERIALS�
USED�AS�INPUTS�IN�&�"�
INDUSTRIES�

&ACILITATING�COMPLIANCE�PROCESS�

)N�SUPPORT�OF�&�"�INDUSTRIES��
GOVERNMENT�AGENCIES�ARE�CON

SIDERING�LOWERING�CUSTOMS�DU

TIES�ON�IMPORTS�OF�RAW�MATERIALS�
PROVIDED�THEY�DO�NOT�COMPETE�
WITH�LOCAL�PRODUCTION��ACCORDING�
TO�-INISTRY�OFlCIALS

)F�THIS�POLICY�IS�PUT�INTO�
PRACTICE��LASTING�LOSSES�IN�
CUSTOMS�REVENUES�ARE�TO�BE�
SUSTAINED�BY�THE�GOVERNMENT

,!"/2!4/2)%3

)NVESTMENT�IN�ADVANCED��
TESTING�EQUIPMENT

2EQUIRED�BY�IMPOSED�
QUALITY�STANDARDS

!CCORDING�TO�-INISTRY��
OFlCIALS�AND�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�-INISTRY�OFlCIALS�
AND�7ORKING�'ROUP��
DISCUSSIONS

2EDUCE�TESTING�FEES 2EQUIRED�BY�-INISTRY� 'OVERNMENT�AGENCIES�
ARE�CURRENTLY�WORKING�OUT�
AGREEMENTS�WITH�PUBLIC�AND�
PRIVATE�LABORATORIES�IN�ORDER�
TO�REDUCE�TESTING�FEES�FOR�
&�"�INDUSTRIES��AS�STATED�BY�
-INISTRY�OFlCIALS

)F�THIS�POLICY�IS�EXECUTED���
LABORATORIES�WOULD��
PERMANENTLY�INCUR�LOSSES�IN�
REVENUES

!#!$%-)#�).34)454)/.3

2ESOURCES�DEDICATED�TO�
PROJECTS�SUPPORTING��
PRODUCERS

&ACILITATING�COMPLIANCE��
PROCESS�

"ASED�ON�THE�##)!
"-,�
PAST�COOPERATION�WITH��
ACADEMIC�INSTITUTIONS�AS�
WELL�AS�ON�7ORKING�'ROUP�
DISCUSSIONS

"ASED�ON�THE�##)!
"-,�PAST�
COOPERATION�WITH�ACADEMIC�
INSTITUTIONS�AS�WELL�AS�ON�
7ORKING�'ROUP�DISCUSSIONS

).4%2.!4)/.!,�/2'!.):!4)/.3

!DVISORY�SUPPORT�TO��
PRODUCERS

&ACILITATING�COMPLIANCE��
PROCESS�

"ASED�ON�THE�##)!
"-,�
EXPERIENCE�IN�COOPERATION�
WITH�INTERNATIONAL�ORGANIZA

TIONS�AND�ALSO�BASED�ON�
7ORKING�'ROUP�DISCUSSIONS

"ASED�ON�THE�##)!
"-,�
EXPERIENCE�IN�COOPERATION�WITH�
INTERNATIONAL�ORGANIZATIONS�AND�
ALSO�BASED�ON�7ORKING�'ROUP�
DISCUSSIONS



��

0ARAMETERS
%XPLAINING�THE��
PARAMETERS

*USTIFYING�THE�ASSESSMENT�
GRADE

"%.%&)43�4/ %XTEND�OF�IMPACT 4IME�FRAME
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)MPROVED�PRODUCER�IMAGE
#ERTIlED�THROUGH�THE�HEALTH�
NUMBER�FOR�PRODUCING�SAFE�
AND�HEALTHY�GOODS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

)MPROVED�PRODUCT�IMAGE �
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

)MPROVED�ACCESS�TO�EXPORT�
MARKETS

!S�AN�AFTERMATH�OF�PRODUCTS�
COMPLIANCE�WITH�HEALTH�AND�
QUALITY�STANDARDS

"ASED�ON�SURVEY�RESULTS�AND�
ON�TRADE�STATISTICS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

)MPROVED�ABILITY�TO�COMPETE�
WITH�IMPORTS

� "ASED�ON�SURVEY�RESULTS
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

)NCREASED�LOCAL�SALES
!S�A�CONSEQUENCE�OF�BETTER�
PRODUCT�IMAGE�AND�HIGHER�
CONSUMER�CONlDENCE

"ASED�ON�SURVEY�RESULTS

0RODUCERS�IMPROVING�THE�
SAFETY�AND�QUALITY�OF�THEIR�
GOODS�WILL�BENElT�FROM�
INCREASED�LOCAL�SALES�OVER�A�
SUBSTANTIAL�PERIOD�OF�TIME�

2EDUCED�PRODUCT�LIABILITY
4HROUGH�IMPROVED�HYGIENE�
AND�HEALTH�STANDARDS

"ASED�ON�SURVEY�RESULTS

)N�LINE�WITH�COMPLIANT��
PRODUCTION�PROCESS��GOOD�
QUALITY�MANAGEMENT�AND�
CONSTANT�RELIABLE�TESTING��
PRODUCERS�WOULD�GUARANTEE�
SUSTAINED��REDUCTION�IN��
PRODUCT�LIABILITY

)MPROVED�PRODUCT�QUALITY � "ASED�ON�SURVEY�RESULTS �

2EDUCE�COSTS�THROUGH�A�
BETTER�CONTROL�OVER�INPUTS�
AND�REDUCTION�OF�DEFECTUOUS�
PRODUCTS

"Y�SETTING�UP�TRACEABILITY�
SYSTEMS

"ASED�ON�SURVEY�RESULTS
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

)MPROVE�WORKERSk�PRODUCTIVITY
7ITH�A�HEALTHIER�AND�MORE�
COMPETENT�WORKFORCE

"ASED�ON�SURVEY�RESULTS
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

-ORE�EFlCIENT�AND�LESS�
WASTEFUL�PRODUCTION�PROCESS

4HROUGH�SETTING�GUIDELINES�TO�
PRODUCTION�PROCESS��CON

DUCTING�CONSTANT�MAINTE

NANCE��IMPLEMENTING�HEALTH�
STANDARDS

"ASED�ON�SURVEY�RESULTS
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

)NCREASED�OVERALL�PRODUCTIVITY � "ASED�ON�SURVEY�RESULTS
!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

2EDUCED�COSTS�ARISING�FROM�
CONSIGNMENTS�BEING�DENIED�
EXPORT�MARKET�ENTRY

2EDUCED�MARKET�ENTRY�
RESTRICTIONS�THROUGH�BETTER�
COMPLIANCE�WITH�EXPORT�MAR

KETS�CONDITIONS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

2EGULATORY�REQUIREMENTS�
RENDER�MARKET�ENTRY�MORE�
COSTLY�THEREBY�CURBING�COM

PETITION

(ENCE�IMPROVING�THE�LOCAL�
MARKET�POSITION�OF�INDUSTRIES�
IN�THE�&�"�SECTOR

)F�QUALITY�STANDARDS�ARE�
ENFORCED�ON�IMPORTS��AS�
PROPOSED�BY�7ORKING�'ROUP�
MEMBERS�AND�INDUSTRIALISTS�
IN�GENERAL��LOCAL�PRODUCERS�
WOULD�BENElT�FROM�LESSER�
COMPETITION�FROM�IMPORTS�ON�
LOCAL�MARKET

�



��

2EDUCING�UNFAIR�COMPETITION�
FROM�HITHERTO�UNREGULATED�
AND�UNREGISTERED�PRODUCERS

4HE�STIPULATIONS�OF�THE�DECI

SION�APPLY�TO�ALL�MANUFACTUR

ING�FACILITIES�EQUALLY��BE�THEY�
LICENSED�BY�THE�-O)�OR�NOT

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

4AX�EXEMPTIONS��ZONING	

4O�SUPPORT�INDUSTRIES�EFFORTS�
TO�ADHERE�TO�THE�REGULATION��
ESPECIALLY�WHEN�RELOCATION�IS�
REQUIRED

!S�PER�THE�RECOMMENDATIONS�
OF�7ORKING�'ROUP�MEMBERS��
THE�TWO�ZONING�APPROACHES�
ADOPTED�BY�)$!,�AND�THE�
-INISTRY�OF�)NDUSTRY�ARE�TO�
BE�MODIlED��SO�INDUSTRIES�
IN�BROADER�AND�MORE�REMOTE�
AREAS�BENElT�FROM�TAX��
EXEMPTIONS�

)N�CASE�TAX�EXEMPTION�PLAN�IS�
AMENDED��LOST�TAX�REVENUES�
WOULD�BE�PERMANENTLY�SUS

TAINED�BY�THE�GOVERNMENT

2EDUCED�CUSTOMS�DUTIES�
ON�IMPORTED�RAW�MATERIALS�
�PROVIDED�THEY�DONkT�COMPETE�
WITH�LOCAL�PRODUCTION	

-INISTERIAL�EFFORTS�TO�REDUCE�
PRODUCTION�COSTS�OF�THE�SEC

TOR�AND�IMPROVE�ITS�COMPETI

TIVENESS

)N�SUPPORT�OF�&�"��
INDUSTRIES��GOVERNMENT��
AGENCIES�ARE�CONSIDERING�
LOWERING�CUSTOMS�DUTIES�ON�
IMPORTS�OF�RAW�MATERIALS��
PROVIDED�THEY�DO�NOT��
COMPETE�WITH�LOCAL��
PRODUCTION��ACCORDING�TO�
-INISTRY�OFlCIALS��)F�THIS�POLICY�
IS�IMPLEMENTED��PRODUCERS�
WOULD��LOWER�THEIR��
PRODUCTION�COSTS�AND�HIGHER�
THEIR�COMPETITIVENESS�AND�
PROlT�MARGINS

�

2EDUCED�TESTING�FEES
!S�PART�OF�MINISTERIAL�INITIA

TIVES�TO�SUPPORT�INDUSTRIES

'OVERNMENT�AGENCIES�
ARE�CURRENTLY�WORKING�OUT�
AGREEMENTS�WITH�PUBLIC�AND�
PRIVATE�LABORATORIES�IN�ORDER�
TO�REDUCE�TESTING�FEES�FOR�
&�"�INDUSTRIES��AS�STATED�BY�
-INISTRY�OFlCIALS

)F�THIS�POLICY�IS�EXECUTED���
LABORATORIES�WOULD��
PERMANENTLY�INCUR�LOSSES�IN�
REVENUES

4(%�"53).%33�3%#4/2�
!4�,!2'%

� � �

,ARGER�TURNOVER�IN�RETAILS��
HOSPITALITY�AND�CATERING�SEC

TORS�

)MPROVED�IMAGE�BY�SERV

ING�HIGH�QUALITY�AND�SAFE�
PRODUCTS�

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

!CCORDING�TO�7ORKING�'ROUP�
DISCUSSIONS

#/.35-%23��3/#)%49 � � �

3AFER�PRODUCTS � � �

#LEANER�ENVIRONMENT � � �

2EDUCED�HEALTH�HAZARDS �

7HEN��HEALTH�HAZARDS�ARE�
CAUSED�BY�PRODUCT�SAFETY�AT�
THE�PRODUCTION�LEVEL�OR�BY�
ENVIRONMENTAL�DEGRADATION�
CAUSED�BY�&�"�INDUSTRIES

#ONSUMERS�WILL�PERMANENTLY�
ENJOY�LESS�HEALTH�HAZARDS�IF�
CONTINUOUS�GOVERNMENTAL��
MONITORING�IS�EXECUTED

*OB�CREATION� � � �

-INISTRIES�HIRING�OF�INSPECTORS
)N�ORDER��TO�EXECUTE�EFlCIENT�
INSPECTIONS�AND�MONITORING

!CCORDING�TO�-INISTRY�OFlCIALS !CCORDING�TO�-INISTRY�OFlCIALS

#ONSULTING�lRMS�ISSUING�
CERTIlCATIONS�

)N�HIGH�DEMAND�BY�INDUSTRIES�
SEEKING�COMPLIANCE

� �

0RODUCERS�HIRING�ADDITIONAL�
STAFF�FOR�QUALITY�MANAGEMENT

4HUS�BETTER�JOB�PROSPECTS�FOR�
GRADUATES�AND�SKILLED�LABOR�
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�ĚżđżėŤē�ĴżŻĔőũŤē�ŮŨ�İŻİőŤĔĖ�İ ǁŻĊĝŤē�ŮũŅĝŻ�ĳēĴŝŤĔĖ�ŧēĶĝŤǞĔŘ�ȕŒŘĔŭũŤē�ůĲű�ŮŨ�ĚŁĨ�ĚđżėťŤŴ��ŮżšťŲĝĹũŤē�ĚŨǙĸ�ŹťŐ� ƻĔŌĔřĨ

�ěĔŐĔŭŁŤē�ůĲű�ŮŐ�ĚũĤĔŭŤē�ğ ǁŵťĝŤē�ŏēŵŬĉ�ŒżũĤ�ŮŨ� ǁİĩŻ�ĔũŨ

ŚżŤĔšĝŤē�ĢżĨ�ŮŨ�ĳēĴŝŤĔĖ� ƻēĴ ƿĠĊĜ�ĴġŠǜē�Ūű�ūŵĥĝŭũŤē

�ţĔĨ�ŽŘ�ĚňĴřŨ�ŹŤč�ĚŤİĝőŨ�ŮŨ�ŧēĶĝŤǞē�ŚżŤĔšĜ�ħŴēĴĝĜŴ��ĳēĴŝŤē�ŞżėŉĝĖ�ĚŉėĜĴũŤē�ŚżŤĔšĝŤē�ŮŨ�ĴėŠǜē�ĆĘőŤē�ūŵĥĝŭũŤē�ŦũĩĝŻ
�ŮũŅĝĜ��ĳēĴŝŤē�ěĔėťŉĝŨ�ŒŨ�ųżŘ�ĚżĝĩĝŤē�ŹŭėŤēŴ�ŒŜŵũŤē�ĚŨĆǙŨ�ŧİőŤ��ĴĬć�ŒŜŵŨ�ŹŤē�ŒŭŁũŤē�ţĔŝĝŬč�ĳēĴŝŤĔĖ�ŧēĶĝŤǞē�ĘťŉĜ
�ŪōŬŴ �ȕęĶŲĤǜē �ĢŻİĩĜŴ �ȕĳēĴŝŤē � �ĔűįİĨ �ŽĝŤē �ĴżŻĔőũŤē �ŒŨ �ŧĆǙĝŻ �ĔũĖ �ĚżĝĩĝŤē �ŹŭėŤēŴ �ŹŭėũŤē �ĶżŲĥĜ �ŚżŤĔšĜ �ěĔŝřŭŤē �ůĲű
�ĔũŠ��ųĜǙĬİŨŴ�ģĔĝŬǞē�ěēŴįǜ�ĚŻĴėĭũŤē�ěĔŀŵĩřŤĔĖ�ĚŉėĜĴŨ�ŚżŤĔšĜ�ŹŤč�ĚŘĔńǞĔĖ�ȕŽĩŁŤē�ŗĴŁŤēŴ�ȕěĔŻĔřŭŤē�ŮŨ�łťĭĝŤē

�ĚŻĳĔĽĝĸē�ěĔŨİĭĖ�ĚŬĔőĝĸǞēŴ��ţĔũőŤē�ĚŨǙĸ�ŮżŨĊĜŴ�ŮżřŌŵũŤē�ĘŻĳİĜ�ŹťŐ�śĔřŬǞē�ŚżŤĔšĝŤē�Ů ǍũŅĝĜ

ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�ŹťŐ�ĚŐēĳĶŤē�ęĳēĵŴ�ĳēĴŜ�ĴĠĉ�ĚĸēĳİĖ�ĿĔĭŤē�ŏǙŉĝĸǘē

�ŒŝĜ �ŽĝŤē �ŚżŤĔšĝŤē �ŪĥĩŤ �ŽėŻĴŝĜ �ĴŻİŝĜ �ŹŤč �ŦŀŵĝŤē �ŹŤč �ŗİŲŻ �ŏǙŉĝĸč �ĚŘĴŕŤē �ŽŘ �Ě ǁŻįĔŁĝŜǞē �ěĔĸēĳİŤē �ĶŠĴŨ � ǁİŐĉ
�ŪŲĜĳİŜ�ŶİŨ�ŇĔėŭĝĸēŴ�ȕŪŲĝŐĔŭŀ�ŹťŐ�ĚťũĝĩũŤē�ŒŘĔŭũŤē�ŪĥĩŤ�ŪŲĜĔőŜŵĜ�İ ǂŀ ƾĳŴ�ȕĳēĴŝŤĔĖ�ŧēĶĝŤǞē�ĆēĴĤ�ŮżĥĝŭũŤē�ŞĜĔŐ�ŹťŐ
�ŪŲĜĔĥĝŭŨ�ĳĔőĸĉ�ŒŘĳ �ūŴŵŭŻ �ūŵ ǁżŐĔŭŁŤē �ūĔŠ �ĔŨ �ēıč �ĚŘĴőŨ�ŹŤč �ŏǙŉĝĸǞē�ēĲű�ŹőĹŻŴ�ĔũŠ��ĳēĴŝŤē �ŞżėŉĝŤ �ŪűįēİőĝĸēŴ
�ŪĥĨ�ŇĔėĜĳč�ŶİŨ�İŻİĩĝĖ�ĚĖŵĤǜē�ŪżżŝĜ�ĪũĹŻŴ��ĳēĴŝŤĔĖ�ŧēĶĝŤǞē�Ćē ǁĴĤ�ŪŲżťŐ�ĚėĜĴĝũŤē�ĆĔėŐǜē�Ŧ ǁũĩĜ�ŮŨ�ŪŲŭšũĜ�ŧİŐ�ŦĨ�ŽŘ
�ŇŵŉĬ�įİŐŴ�źŵŭĹŤē�ĦĜĔŭŤē�ĚũżŜŴ�ȕĚżťżŕĽĝŤē�ĚĨĔĹũŤēŴ�ȕĚťŨĔőŤē�İżŤē�ŪĥĨ�ŦġŨ�ŒŭŁŨ�ŦŠ�łĐĔŁĭĖ�ĚőŜŵĝũŤē�ŚżŤĔšĝŤē

�ģĔĝŬǞē

ęĳĔũĝĸǞē

�ĳēĴŝŤē�ŽŘ�ĚńŴĴřũŤē�ŇŴĴĽŤĔĖ�ŧēĶĝŤǞē�ĚřťŠ�ūŵŠĳĔĽũŤē�Ū ǏżŝŻ�ȕţŴǜē�ŪĹŝŤē�ŽŘ��Ě ǁżĹżĐĳ�ŧĔĹŜĉ�ğǙĠ�ŮŨ�ūĔżėĝĸǞē�ŚŤĊĝŻ
�İ ǂŀĳ�ŹŤč�ŽŬĔġŤē�ŪĹŝŤē�ŗİŲŻ��ĚĖŵťŉũŤē�ěĔŭżĹĩĝŤē�ŹťŐ�śĔřŬǘē�ęİŨ�İŻİĩĜ�ŪŲŭŨ�Ęťŉ ƿŻ�ĔũŠ�ȕĚđŘ�ǧǫ�ŹŤč�Ěũ ǁĹŝũŤēŴ
�ŪŲĜĔőŜŵĜ�ŹťŐ�ŗŵŜŵťŤ�ĴżĬǜē�ŪĹŝŤē�ŹőĹŻ�ĔũżŘ�ȕĳēĴŝŤē�ŞżėŉĜ�Ćē ǁĴĤ�Ěő ǁŜŵĝũŤē�ŒŘĔŭũŤēŴ�įŴįĴũŤē�ĚũżŝŤ�Ůż ǁżŐĔŭŁŤē�ĳ ǎŵŁĜ

�ĳēĴŝŤĔĖ�ŧēĶĝŤǞē�İőĖ�ĚżťĩũŤē�śŵĹŤē�ŽŘ�ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�ĚŬĔšŨŴ�ĚĥĝŭũŤē�ŒťĹŤē�ĳĔőĸĉ�ţŵĨ



ūĔŭėŤ�ŽŘ�ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�ŹťŐ�ǧ/ǯǫǦ�ŪŜĳ�ĳēĴŝŤē�ŒŜŴ�Ěĸēĳį

�ĆēĲŕŤē�ģĔĝŬč�ŒŬĔŁŨ�ŦżĥĹĜ�ŃĴřŻ�źĲŤē�ǧ/ǯǫǦ�ŪŜĳ�ĳēĴŝŤē�ǨǦǧǧ�ŧĔőŤē�ŮŨ�ŽŬĔġŤē�ŮŻĴĽĜ�ŽŘ�ĚŐĔŭŁŤēŴ�ĚŐēĳĶŤē�ŽĜĳēĵŴ�ěĳİŀē
�ĶŠĴŨ� ǁİŐĉ�ȕĿĔĭŤē�ŏĔŉŝŤē�ĪŤĔŁŨ�ŪŐįŴ�ŦżġũĜ�ŽŘ�ĚŐēĳĶŤēŴ�ĚŐĔŭŁŤēŴ�ęĳĔĥĝŤē�ĚŘĴŔ�ĳŴį�ŮŨ� ƻĔŜǙŉŬčŴ��ĔŲżťŐ�ĚżŭřŤē�ĚĖĔŜĴŤē�ĲżřŭĜŴ
�ěĔŐĔŭŁŤē�ŹťŐ�ĳēĴŝŤē�ēĲű�ŒŜŴ��ŪżżŝĝŤ�Ěĸēĳį��USAIDĚżŤŴİŤē�ĚżũŭĝťŤ�ĚżŠĴżŨǜē�ĚŤĔŠŵŤē�ŮŨ�ŦŻŵũĝĖ�Ě ǁŻįĔŁĝŜǞē�ěĔĸēĳİŤē
�ŒżŭŁĜ�ŏĔŉŜ�ŹťŐ�Ę ǁĜĴĝĜ�ŗŵĸ�ŽĝŤē�ĚťũĝĩũŤē�ŚżŤĔšĝŤēŴ�ŒŘĔŭũŤē�ķĔżŜŴ�ŦżťĩĜ�ŹťŐ�ĚĸēĳİŤē�ěĶšĜĳē��ūĔŭėŤ�ŽŘ�ĚżĐēĲŕŤē

�ĳēĴŝŤē�ěĔėťŉĝũŤ�ųŝżėŉĜŴ�ųŨēĶĝŤč�ĴĠĉ�ĆēĲŕŤē

�ŗŵĸ�źĲŤē�ĴĠǜē�ēŵŠĳİŻ�ūĉ�ĚżŨŵšĨ��ěĔĹĸČŨŴ�ěēĳēĵŴŴ�Ůż ǁżŐĔŭŀ�ŮŨ�ȕĳēĴŝŤĔĖ�ŮŻĴĠĊĝũŤē�İŐĔĹĜ�ĔŲŬĊĖ�ĚĸēĳİŤē�Ěżũűĉ�ŮũšĜ
�ūĉ�ĔŲŬĊļ�ŮŨ�ŽĝŤē�ěĔĨēĴĝŜǞē�ņőĖ�ŧİŝĜ�ĔŲŬĉ�ĔũŠ��ŚżŤĔšĝŤēŴ�ŒŘĔŭũŤē�ĢżĨ�ŮŨ�ūĔŭėŤ�ŽŘ�ĆēĲŕŤē�ĚŐĔŭŀ�ŹťŐ�ĳēĴŝŤē�ēĲű�ųŠĴĝŻ
�ĚżŐŵŬ�ŮżĹĩĜ�ĚŲĥŤ�ŶŵŁŝŤē�ĚőřŭũŤē�ŢŤĲĖ�İŁĩĝŤ�ĳēĴŝŤĔĖ�ĚńŴĴřũŤē�ĴżŻĔőũŤĔĖ�ŧēĶĝŤǞē�ŽŘ�ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�įŵŲĤ�ŪŐİĜ

�ĚżũŤĔőŤēŴ�ĚżťĩũŤē�śēŵĸǜē�ŽŘ�ĚżĹŘĔŭĝŤē�ĔŲĜĳİŜŴ�ĔŲĜĔĥĝŭŨ

�ŞżėŉĜ�Ćēĵč�ŚżŤĔšĝŤē�Ŧ ǁũĩĝĜ�ūĉ�Œ ǁŜŵĝ ƿŻ�ŽĝŤē�ŢťĜŴ�ęİżřĝĹũŤē�ěĔŲĥŤē�ŒżũĤ� ƻǘŴĉ�ěį Ǐİ ƿĨ��ŦĨēĴŨ�ěǙĠ�ŹťŐ�ĚĸēĳİŤē�ĲżřŭĜ�ŪĜ
�İ ǀŭ ǂĸĉŴ�ĚťũĝĩũŤē�ŚżŤĔšĝŤēŴ�ŒŘĔŭũŤē�ŮŐ�ĚťŨĔļ�ĪĐēŵŤ�ŢŤı�İőĖ�ĞőńŴ��ęĴļĔėŨ�ĴżŔ�ŧĉ�ęĴļĔėŨ�ĚŝŻĴŉĖ�ŢŤı� ǁŪĜ�ūčŴ�ȕ�ĳēĴŝŤē
�ĚĥĜĔŭŤē�ěĔŝřŭŤēŴ�ŒŘĔŭũťŤ�Ž ǁũŠ�ŪżżŝĜ�ĆēĴĤč�ŹťŐ�ĚĸēĳİŤē�ŮŨ�ęĴżĬǜē�ĚťĨĴũŤē�ěĴŁĝĬč��ĔŲżŘ�ĚżŭőũŤē�ěĔŲĥŤē�ŹŤč�ĔŲŭŨ�ŦŠ

��ĳēĴŝŤē�ŮŐ
�ŞŻĴŘ�ųĖ�ŧĔŜ�ŏǙŉĝĸč�ŹťŐ�ŽĸĔĸĉ�ŦšĽĖ�įĔũĝŐǞē�ūĔŠ�ȕĚżĐēĲŕŤē�įēŵũŤē�Žő ǁŭŁŨ�ŹťŐ�ǧ/ǯǫǦ�ĳēĴŝŤē�ŞżėŉĜ�ĳĔĠć�ŪżżŝĜ�ŗİŲĖ

��ĳēĴŝŤĔĖ�ŧēĶĝŤǞē�Ćē ǁĴĤ�ĚőŜŵĝũŤē�ŚżŤĔšĝŤē�ŪĥĩŤ�ŒŬĔŁũŤē�ĕĔĩŀĉ�ěēĳŵŁĜ�ŇĔėŭĝĸč�ŗİŲĖ�ĚŘĴŕŤē�ŽŘ�ŦũŐ

�ĆĔŅŐĉ�Ŵ�ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�ĕĔĩŀĉ�ŒŨ�ĘġŠ�ŮŐ�ŦũőŤē�źĳŴĴŅŤē�ŮŨ�ūĔŠ�ȕ�ĳēĴŝťŤ�ŞżŜį�ŪżżŝĜ�ĆēĴĤč�ūĔũŅŤŴ�ȕŶĴĬĉ�ĚżĨĔŬ�ŮŨŴ
� ƻĔŭŠĳ�ŦũőŤē�ŞŻĴŘ�ĚũűĔĹŨ�Ğťšļ�İŜŴ��ūŴĔőĝŨ�ŦũŐ�ŞŻĴŘ�Ůũń��USAIDŞŻĴŘŴ�ŮŻĳĔĽĝĹŨ�Ŵ�ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�ĚĖĔŝŬ
�ūĔŭėŤ �ŽŘ�ĚżĐēĲŕŤē �ěĔŐĔŭŁťŤ�ŽŤĔĩŤē �ŒńŵŤē �ţŵĨ�Ěũ ǁżŜ�ěĔŨŵťőŨ�ŮŨ�ŞŻĴřŤē �ĆĔŅŐĉ �ųŨİŜ�ĔũŤ �ĚĸēĳİŤē �Ĵżĸ�ŽŘ� ƻĔżĸĔĸĉ
�ŃĴŐŴ�ĳēĴŝŤē�Ćēĵč�ĚĖĔŝŭŤē�ŚŜŵŨ�ŦũőŤē�ŞŻĴŘ�ĪńŴĉ�ĔũŠ��ŏĔŉŝŤē�ŹťŐ�ĳēĴŝťŤ�ĚťũĝĩũŤē�ĳĔĠǚē�ţŵĨ�ěĔőŜŵĜŴ�Ćēĳć�ŹŤč�ĚŘĔńǞĔĖ
�ĚżĩŁŤē �ŇŴĴĽŤĔĖ �ŧēĶĝŤǟŤ �ĔŲżťŐ �ĚńŴĴřŨ �ĞĜĔĖ �ŽĝŤē�ěēĴżżŕĝŤē�ŦŌ�ŽŘ�ĚżĐēĲŕŤē �ěĔŐĔŭŁŤē �ŪŐİŤ�ěĔżŀŵĜŴ �ěĔĨĴĝŜē �ęİŐ

�Žĩŀ�ŪŜĳ�ŹťŐ�ţŵŁĩŤēŴ�ĚżĐēĲŕŤēŴ

�ěĔŬĔżĖŴ�ŧĔŜĳĉŴ�Ěżũĸĳ�ěĔĩŻĴŁĜ�ŹŤč�ĚŘĔńǞĔĖ�ŏĔŉŝŤē�ŽŘ�Ůż ǁżŭőũŤē�ŒŨ�ęį ǁİőĝũŤē�ěĔŐĔũĝĤǞēŴ�ŏǙŉĝĸǞē�ĦĐĔĝŬ�ŹťŐ� ƻēįĔŭĝĸč
�ĞťŀŴ�ȕŢŤĲĖŴ ��ĳēĴŝŤĔĖ �ŮŻĴĠĊĝũŤē �ūĊĽŤē �ĕĔĩŀĉ �ĔŲťũĩĝŻ �ŗŵĸ�ŽĝŤē �ŚżŤĔšĝŤēŴ �ŒŘĔŭũŤē �Ěżũűĉ �ĚĸēĳİŤē �Ğũ ǁżŜ �ȕęĴŘŵĝŨ

�ȒǧǬ�ŖťĖ�śĳĔřĖ�ȕųŝżėŉĜ�ŚżŤĔšĜ�śŵřĜ�źĳēĵŵŤē�ĳēĴŝŤĔĖ�ţĔġĝŨǟŤ�ĚżŤĔũĤǞē�İĐēŵřŤē�ūĉ�ĔűįĔřŨ�ĚĥżĝŬ�ŹŤč�ĚĸēĳİŤē

�İĐēŵřŤē�ņőĖŴ�ĚđżėŤēŴ�ĚŨĔőŤē�ĚĩŁŤē� ƻǙġŨ�ŮũŅĝĜ�ŽĝŤē�ĚżŐĔũĝĤǞē�ĳĔĠǚĔŠ� ƻĔ ǁũŠ�ĔŲũżżŝĜ�ŮšũŻ�ǘ�ŽĝŤē�ĳĔĠǚē�ĚĸēĳİŤē�ŦũĽĜ�ŪŤ
��ĚŠĴĽŤē�ĚőũĸŴ�ĦĝŭũŤē�ĚŨǙĸ�Ŵ�ęĳŵŀ�ŦġŨ�ěĔŠĴĽŤē�ĔŲėĹĝšĜ�ūĉ�ŮšũŻ�ŽĝŤē

�ŽŬĔŭėťŤē�įĔŁĝŜǞē�ŽŘ�ĚżĐēĲŕŤē�įēŵũŤē�ŒżŭŁĜ�ŏĔŉŜ�Ěżũűĉ

�ŽŘ �ęĴũġĝĹũŤē �ŦżŨĔĸĴŤēŴ �ĚżŐĔŭŁŤē �ĚťŨĔőŤē �İżťŤ � ƻĔřżŌŵĜ �ĔűĴġŠĉŴ �ĚżŬĔŭėťŤē �ěĔŐĔŭŁŤē �Ūűĉ �ŶİĨč �ŹťŐ �ǧ/ǯǫǦ �ĳēĴŝŤē �ĴĠČŻ
�ĔŲŭŨ�ĘŬēŵĥŤē�ŮŨ�įİőĖ�ěĔŐĔŭŁŤē�ŽŜĔĖ�ĚżĐēĲŕŤē�įēŵũŤē�ĚŐĔŭŀ�ĳ ǁİŁĝĜ��ĚŐĔŭŁŤē

��ȒǨǫȓǭ��ŽŤĔũĤǞē�ŽŐĔŭŁŤē�ĦĜĔŭŤē�ŮŨ�ĚŁĨ�ŹťŐĉ�ŦšĽŻ�ĔŨ�ȕĳǘŴį�ĳĔżťŨ�ǧȓǭ�ŮŐ�ŏĔŉŝŤē�ēĲű�ģĔĝŬč�ĚũżŜ�İŻĶĜ�ǧ

�ŮżĖ�ŹťŐǜē�ĚũżŝŤē�ŽűŴ�ŽŐĔŭŁŤē�ŏĔŉŝťŤ�ĚżŤĔũĤǞē�ĚŘĔŅũŤē�ĚũżŝŤē�ŮŨ�ȒǨǬȓǯ�ŏĔŉŝŤē�ŮŐ�ĚĥĜĔŭŤē�ĚŘĔŅũŤē�ĚũżŝŤē�ŦšĽĜ�Ǩ
��ĚżŬĔŭėťŤē�ěĔŐĔŭŁŤē

�ŏŵũĥũŤē�ŮŨ�ȒǩǦȓǫ�ŖťėĜŴ�ĚżŐĔŭŁŤē�ĚĝĖĔġŤē�ţŵŀǜē�ŮŨ�ĴėŠǜē�ĚŁĩŤē�ŏĔŉŝŤē�ēĲű�ŢťũŻ�ǩ

�ŮŨȒǧǮȓǨ��ŦšĽĜ�ĢżĩĖ�ĚĹĸČŨ��ǭǩǬ�ĔűįİŐ�ŖťėŻ�źĲŤē�ěĔŠĴĽŤē�ŮŨ�ĴėŠǜē�įİőŤē�ŹťŐ�ĚżĐēĲŕŤē�įēŵũŤē�ŒżŭŁĜ�ŏĔŉŜ�ĴĠĊĝĹŻ�Ǫ
��ĚżŐĔŭŁŤē�ěĔĹĸČũŤē

�ŮŨ �ȒǨǪȓǯ �ŖťėĜ �ŽĝŤēŴ �ĚżŐĔŭŁŤē �ĚťŨĔőŤē �İżŤē �ŮŨ �ŹťŐǜē �ĚėĹŭŤē �ĕĔŉŝĝĸč �ŽŘ �ěĔŐĔŭŁŤē �ŽŜĔĖ �ŏĔŉŝŤē �ēĲű �ĳ ǁİŁĝŻ ��ǫ

���ŏŵũĥũŤē

�ĶŠĴũŤē�ŢŤĲĖ� ƻĔĝĐŵėĝŨ�ěēĳįĔŁŤē��ŏŵũĥŨ�ŮŨ�ȒǯȓǪ�ŽŤēŵĨ�ǨǦǧǧ�ŧĔőŤē�ŽŘ��ĚżĐēĲŕŤē�ěĔŐĔŭŁŤē�Ğť ǁšļ�ȕěēĳįĔŁŤē�İżőŀ�ŹťŐ�Ǭ

�ĚżŬĔŭėťŤē�ěēĳįĔŁŤē�Ūűĉ�ĚĩĐǘ�ŽŘ�ĢŤĔġŤē
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įēİŐč

ĕĔŲļ�źĔŬ ��ĴűĔń�ŵĖĉ�ēĲļ � �ľėŉŤē�ĔŬǘ

ŶİŤ�ĆēĴėĬ
ĚŻįĔŁĝŜǘē�ěĔĸēĳİŤē�ĶŠĴŨ

ūĔŭėŤ�ŦėĤŴ�ěŴĴżĖ�ŽŘ�ĚŐēĳĶŤēŴ�ĚŐĔŭŁŤēŴ�ęĳĔĥĝŤē�ĚŘĴŔ�ŽŘ

�ŗēĴļĎĖ
ĴŁŬ�ĴżėŤĉ

ĚŻįĔŁĝŜǘē�ěĔĸēĳİŤē�ĶŠĴŨ�ĴŻİŨ


